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1999

x2 FETEHBRESIT

e H ek 2 HE Frofe 2 H Frok 2

o (@8} (2) (3) 4) (5) (6)
Panel A. k7 2 7 #5 © EXEN 3 i &2
VAT _burden 0.0488 0.0375 0.0495 0.0339 0.0396 0.0301
Invest 0.0444 0.0422 0.0468 0.0420 0.0324 0.0393
ROI 0.00508 0.00436 0.00527 0.00432 0.00412 0.00431
Size 22.22 1.293 22.06 1.177 22.56 1.475
Lev 0.405 0.200 0.379 0.188 0.465 0.218
ROA 0.0430 0.0708 0.0453 0.0749 0.0318 0.0738
FirmAge 2.951 0.290 2.929 0.285 2.993 0.310
FIXED 0.193 0.144 0.199 0.134 0.127 0.159
ATO 0.641 0.419 0.638 0.367 0.636 0.618
Board 2.103 0.194 2.095 0.191 2.119 0.195
Indep 0.378 0.0541 0.379 0.0539 0.379 0.0547
Dual 0.319 0.466 0.343 0.475 0.269 0.444
Topl 0.333 0.142 0.327 0.140 0.334 0.148
Panel B. {5 % T i £ J $ 4 2 - & # & 4 & B B 4 A R 4
InC(Imput _VAT) 10.35 2.467 11.00 2.118 10.49 2.453
In(Omput _VAT) 10.34 2.632 11.11 2.256 10.64 2.768
Imput VAT 0.113 0.105 0.106 0.0670 0.0862 0.126
Omput _VAT 0.109 0.0587 0.118 0.0557 0.0794 0.0579
VAT _burden 0.0186 0.0940 0.0146 0.0572 0.0252 0.113
Inwvest 0.0303 0.0905 0.0427 0.0910 0.0431 0.101
ROI 0.00428 0.0647 0.0107 0.0818 0.00188 0.0751
AOI 12.36 2.683 13.18 1.631 12.64 2.837
AOO 12.52 3.145 13.35 2.284 13.00 3.526
Size 13.03 2.698 14.07 2.054 14.56 2.769
Lev 0.756 0.526 0.602 0.340 0.713 0.601
FirmAge 2.589 0.477 2.629 0.451 2.648 0.476
FIXED 0.109 0.215 0.232 0.220 0.176 0.267
Employee 4.549 2.139 6.075 1.761 5.774 2.250
PR —0.261 2.121 —0.106 1.190 —0.264 2.332
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YRAMA -l R TERTHANENE R, X — 45 Panel A W4 FH—
H, B EONFE I ZHEADE LRI, BT K SEH 1 b5 74w
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HUHENKE T HLAPHAEAMANEZF R ETHSLBEHNMARE R K
ARHERTEX ERHEA ZE RARRBEN D ZE R .
£3 HERBRTORAERD

(D (2) (3 4) (5) (6)
i 3 A Ak i | 212
Panel A. /M A b #L A
HEMMA HEHAHA BERMA HEMRGT HEHHLA HEHRMLR
DID —0.00307* —0.00386"* —0.00382"*  0.00538"*  0.00426"*  0.00402"**
(—2.808) (—3.576) (—3.532) (4.013) (3.186) (2.998)
BHEE % = = % £ =
L E 11 829 11 829 11 829 4026 4026 4026
R-squared 0.169 0.186 0.187 0.074 0.104 0.108
L 2¢ 2 994 2 994 2994 953 953 953
o R S B R ] 2 -] R
Panel B. ft 57 % 4 fA H|MHE/, #HEMEHFES #HAMHE/ #HAME
AL H 18 AL AL A
L ON LN N L ON
DID —0.0223"*  —0.0174** 0.0102" —0.0125"*  —0.0173"*  —0.00428

(—3.970) (—6.548) (1.949) (—3.398) (—6.738) (—1.548)

BEHRE = b = = b s
WA 4573 4573 4573 5162 5162 5162
R-squared 0.187 0.194 0.066 0.147 0.220 0.044
40k % 1035 1035 1035 1153 1153 1153
Fp B E N P P P b P P
AR E = s = = = =
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k=015 22017
HA Post, HEE M EE, S FELTE £ F0,Post, 7 1, B0 A 0, AT B KR
W R — R A
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FHRT RS LAY NMERE B I EAERKE L F N E, I L5 4 4 I 073 EH
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0.014
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E
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Differential Tax Rates and Investment Efficiency Losses
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Abstract: This study investigates the issue of tax burden distortions and investment efficiency losses
within the corporate production network caused by differential tax rates. The study documents that the dif-
ferential tax rates between upstream and downstream have led to a divergence in tax burden and
investment among the affected companies, resulting in higher tax burdens and lower investment levels.
This issue primarily stems from the asymmetric financing constraints and the vertical integration
tendencies in production. These findings offer important policy implications for the rational optimization of
tax system design and the full realization of the benefits from tax burden alleviation.
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