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and Zhang., 1995, 2000; Bester and Petrakis, 1996; Corts, 1998; Liu and Serfes,
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 BXEHFAETHAEMKEFEFRFHEN, WA, PHMEREAFXHER; NHAE, R Ak
Zy R, BlEEHF RN Nt E, XEREAATIMNE S THECLMTE A%, 73019; E-mail: qliu@ou. edu, f£
HFRHMARFE) (FTDRBEURMELATRARBNEZFEL WARMER ALK/HFEL (72173135) frd sk
ERERAFY LS EET LR A (2722023DS018, YRTD202208) % By, X% 4%,

O EHFEFHR, EFTARBEZTNMEEIAR —H4SAFEF AN BEN (Z=F L, 2022),

@ HBEKEX . wRELEHAVREREHEEFAF X LG E TN RN, K4 INM T %L LNk
Kk, BAXEBELEHRAHTH, KZRREHVMANBENNAES ERER -, FAHFET =40
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B e LERD
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i, BAFRzRMCREETANEELE, FFULLTURZEE -NEE ELTNEHR
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BBPD) (Fudenberg and Tirole, 2000), # BBPD #£% T, Esteves et al. (2022) W#H %
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F)=[A=21) fla) +Aaf @], 0<A<1, (3

A, 0, = (1—ay e, W F2 75(0 LI Xﬂ’“’f’p<0, B flay) flar) =0 4,

FHREE, WEHBRT fla) =04, RHEHEMKRHA., R, BRI ELENIBIE, & LR
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How (Not) to Price Discriminate

—Analysis Based on a Two-Dimensional Model with
General Consumer Distribution

SHUALI Jie
(Zhongnan University of Economics and Law)
LIU Qihong”
(University of Oklahoma)

Abstract: It is usually found in the literature that price discrimination based on one-dimensional prod-
uct differentiation hurts firms but benefits consumers. Based on a two-dimensional product differentiation
model with best-response asymmetry, We find: (1) Price discrimination has a reduced demand elasticity
effect in two-dimensional models but not in one-dimensional models. (2) Price discrimination on one and
the same dimension can raise profits and uniform price lies in between the discriminatory prices, similar as
the results in one-dimensional price discrimination models but with best-response symmetry. (3) Price dis-
crimination on one but different dimensions and on both dimensions is likely to lower profits, mimicking
the results in one-dimensional models with best response asymmetry. This paper highlights the importance
of consumers distribution and dimensions, when analyzing the effects of price discrimination. The govern-
ment regulation should fully consider the effects of these factors.
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