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Transmission of Monetary Policy Shocks and

Signaling Channels in China
—Based on High Frequency Data in Financial Markets

CHEN Zhenzhu YU Changhua
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(Nankai University)

Abstract; This research firstly identifies the exogenous monetary policy shock based on the high fre-
quency transaction data of China’s interest rate swap market, and then investigates the transmission effi-
ciency of different monetary policy instruments on economic activities at both the macro and micro level,
and further examines the “signaling channel” of monetary policy. We find that (1) At the macro level,
both the reserve ratio and the 7-day repo rate can affect China’s real sector and financial market through
the bank credit channel, but the impact of reserve ratio is much stronger and more persistent; at the micro
level, A rise in credit spreads amplifies the impact of reserve ratios and RO07 on corporate finance, and the
amplification effect is stronger for R007. (2) “Signaling channel” exists in the transmission of China’s mo-
netary policy. The monetary policy news announced by the central bank contains information about future
economic conditions, which could, to a certain extent, guide public expectations. (3) The transmission of
China’s monetary policy and signaling channel display significant heterogeneity among enterprises with dif-
ferent property rights, leverage, and ages.
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