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Choice of Technology Progress Path in an
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Abstract This article extends Samuelson’s (2004) trade model to endogenous techno-
logical progress. It focuses on the developing country’s optimal path for technological
progress with different labor endowments and provides three main contributions: (1) Equilib-
rium expressions of the optimal output, consumption and maximum utility for each country;
(2) how technology introduction’s cost and R&D capability in the developing country affect
the equilibrium utility and optimal path for technological progress; (3) characterizations of
the optimal paths for technological progress in different ranges of cost of technology choices
and R&.D capabilities.
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