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Can Informatization Boost Farmers’ Income and
Narrow the Income Disparity in Rural China?
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Abstract Using panel data from National Rural Fixed Point Survey and a supplementary
survey about rural informatization, this paper empirically analyzes the impact of informatiza-
tion on farmers’ income and income disparity in rural China. The results show that informati-
zation promotes the growth of total income and wage income of farmers, and has an
inhibitory effect on farm income, but this inhibitory effect gradually disappears in the process
of informatization; the positive effect of informatization on farmers’ total income is persistent.
The heterogeneous analysis further indicates that the income-increasing effect of informatiza-
tion is more pronounced for higher-income and higher-educated farmers, which exacerbates
the income gap in rural areas.
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