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Talent Allocation, Scientific Research and
China’s Economic Growth
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Abstract We build an endogenous economic growth model to study how talent allocation
between public sector and science sector impacts scientific research and economic growth in
China. Talent in public sector (civil servants) provides public service to science sector to
stimulate economic growth. But with the increase of civil servants, talent devoted to innova-
tion in science sector decreases, hence economic growth is stifled. Accordingly, the relation-
ship between the number of civil servants and economic growth in China is an inverted-U
shape. And government is likely to implement inefficient policy of expanding public sector,
which hinders China from jumping out of middle-income trap.
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