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Trade Liberalization or Protection
—Quantitative Analysis on “Trump-China Trade War”

Haicaao FAN®  JUN ZHANG LINA ZHANG
(Fudan University)

Abstract  Since the outbreak of frictions between the two largest economies in the world
in 2018, the impact of Sino-US trade war has attracted warm attention. To evaluate the
global welfare impacts of China-Trump trade friction, we build a multi-sector and multi-coun-
try general equilibrium model and make the structural decomposition of welfare changes in re-
sponse to such trade war and discuss the potential mechanism, as well. The quantitative anal-
ysis shows that both China and the US will lose in such trade frictions, and overall, such esti-
mated welfare loss is less than 1% for each country.
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