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Abstract While large efforts are devoted to understanding the causes of income inequality,
in both academic and policy circles, much less attention has been paid to inequalities in other
dimensions, such as health and education achievements, which are important fields on their own
and not subsumed by income inequality in particular as articulate by Sen (1999). Largely due to
the strong equity-focused socia polices enforced before the era of economic reforms, China has
made significant strides in improving the overal hedth status of its population. However, the
transition from a socia system based on equity and centralized control of resource allocation to a
system that promotes market mechanisms and decentralization of the provision of socia services
is typically expected to lead an increase in inequality in key socia indicators. Using the 1992
China National Child Health Survey (CNCHS), we assess key hedlth indicators (child mortality
and morbidity) in two dimensions. (1) the level of health outcomes, and (2) inequality in heath.
We compare these two attributes of health indicators in China with that of other LDCs to assess
how China has fared in this important aspect of development. We also identify the causes of hedth
inequality to provide useful information for designing polices to reduce inequality in health.
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