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Investment Behavior and Investment Aggregates
during China’ s Economic Transition

X1 WaANG

Sun Yat-Sen University

Abstract In view of the peculiar patterns of mixed ownership in China this paper sets up
dynamic investment behavioral models for SOEs and non-SOEs  respectively under full-dimen-
sional and gradual economic transition. We work out the analytical solutions and explain norma-
tively complex phenomena such as“ investment deficiency” of non-SOEs and“ investment
hunger” low investment efficiency and dual shrinkage of SOEs. The results shed lights on the e-
valuation of the past reform measures and point out ways for new reforms.
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