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Multiple Equilibria of Chinese Economy Growth
—A Dynamic Threshold Panel Data Approach

FANGPING PENG SHAOPING WANG QiaNG WU
(Huazhong University of Sciences and Technology)

Abstract This paper is the first attempt to apply the dynamic threshold panel data model

for an empirical study on multiple equilibria of Chinese economy growth. The result shows

that

low

there are multiple equilibria of Chinese economy growth. When per-capita income is be-

1007 Yuan, poor provinces persist at their income levels, which shows possible barriers

to growth. Once the barriers of the low income regime are overcome economies of same in-

come regimes move towards convergence. However, the gap of per-capita income is still en-

larged over time between the poorer provinces and the richer ones since the speed of conver-

gence in higher-income income regimes is faster than it in lower-income regimes. Our result

does not find limits to growth that would create high equilibrium traps.
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