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The Political Economy of Repetitive Investment :
A Model
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Abstract In this paper, we define repetitive investment as those led by the government.
From this perspective, we analyze investment under symmetric and asymmetric information
with the existence of rent-seeking activities. We find that rent-seeking leads to a lower invest-
ment level compared with social optimum. We also find a situation in which investment is be-
low the optimal level but repetitive investment still exists.
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