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Abstract There is enormous heterogeneity at the village level in the property rights that

households enjoy. One of the most important messages to take away from this essay is that a solid

empirical basis does not currently exist for making an assessment of the impact of the land system
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on efficiency equity and overall development of China’ s rural sector. Over the past two decades

reallocations by village leaders may have facilitated access to land and the food it produces for a ma-
jority of China’ s households and overcome some of the imperfections in land rental markets.
Nonetheless in many parts of China there are significant and growing costs of the current property
right regime in terms of short and long-run productivity that are not being offset by lower income
inequality.
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