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Technical Spillovers of Foreign Direct Investment
in China: A Study Based on Provinces Panel Data

JianGuo XIE
(Nanjing University)

Abstract We study technical spillovers of foreign direct investment in China in this pa-
per based on provinces panel data. The results show that FDI firms possess higher technical
efficiency than domestic companies and they show spillovers in southern and central China.
We also test the spillover of international trade in China and find that China does not benefit
from spillovers of international trade, in contrast, trade has a negative effect on technique ef-
ficiency in western China.
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