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Abstract China’s current industrial geography is reshaped in the context of international
and domestic economic integration. In this paper, we make trade costs as the core variable to
analyze the impact of economic integration on the domestic industrial geography in the theo-
retical framework of spatial economy. By extending the Krugman and Livas (1996) model of
two countries and three areas., we set domestic two regions symmetric and asymmetric to dis-
cuss the effect of domestic and foreign trade costs on the domestic industry, and use the latter
to make simulation of asymmetric market situation about eastern China and central or western
China.
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