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Stock-based Incentives: Do They
Constitute a Challenge to the Principle of
Shareholders’ Value Maximization ?

ZHIGANG ZHENG
(Renmin University of China )

Abstract While stock-based incentives are regarded by some economists as a new challenge
to the principle of shareholders’ value maximization, we argue in this paper that since stock-based
incentives and arrangement of property rights are significantly different in the distribution of power
and risks, stock-based incentives cannot be simply treated as arrangements of property rights and
thus do not constitute a challenge to the principle of shareholders’ value maximization.
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