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Abstract This paper examines the distributional impact of globalization on the poor in
urban China. We find that average income growth is associated with worsening income distri-
bution while globalization in general. and trade openness in particular, raises the income
shares of the poor. It is also found that trade openness and FDI have differential distributional
effects. The beneficial effect of trade was not restricted to the coastal provinces, but weak-
ened significantly after 1992. These findings are robust to allowing for nonlinearity in the
effect of globalization and to controlling for the influence of several other variables.
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