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Abstract The land rental market has the potential to serve as a tool to reduce land fragmen-

tation. However, high transaction costs may reduce farmers’ incentive to trade land. As a substi-
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tutes the involvement of the village may reduce the costs and facilitate the consolidation of land.
This paper develops and tests a set of related hypotheses using a 1083 household dataset collected
in Jiangsu» Zhejiang and Shandong provinces.
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