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Emission Standards for Consumption-generated

Pollution in International Trade
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Abstract Using the newly developed differentiated abatement model for consumption-gener-
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ated pollutions this paper analyzes the effects of emission standards (ES) for DCs and an LDCs in
international trade. Analysis indicates that ES adopted by the DC constitutes a non-tariff barrier to
low abated products from the LDC in short term,» whereas it increases the export of the LDC in
long term. Literature on vertical product differentiation shows that minimum quality standards re-
duce the social welfare of the home country; in contrast, this paper finds that ES adopted by the
DC increases its social welfare.
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