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An Empirical Study on the Determinants of
Chinese Outward Investment to Africa

YaN DonG DAYoNG ZHANG DONGLIANG CAl

(Southwestern University of Finance and Economics)

Abstract The aim of this paper is to examine the social, economic and locational deter-
minants of China’s Overseas Direct Investment (ODI) in African countries. Extreme bound a-
nalysis is adopted in this paper to search for more robust variables that determines ODI. Tt is
found that Chinese firms prefer to invest in countries with large markets, good infrastructure
and rich energy reserves. However, the African dummy is not significant, suggesting that
Chinese investors do not have special preferences to African countries. We also find that Chi-
nese firms have neglected certain risks in their investment, which may result in losses in the
future.
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