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BEL ERAEGRE -BRAFNXBERERA, 'AUEN % #
k & (Edgeworth, 1881) 3t 4 B R R B THE, AL AR AUBRTH R
KXBERGER, RAKENX—EREL LT - 4 b X (Shubik, 1959) |
G MAESFoMARHGE - £k (Debreu o Scarf, 1963) LU R E % - £ §
(Aumann, 1964) W % &, ¥ R T R A AR K E WL HFH L E# (Economic core
Theory), 2FBNEBRNARL BRI RBRANT S HH LA, R
AHENAMBLAXIREDAMBLAIREBRALR, ?
AXBERABFBECERTAEAMAAHRA R R B RALE R H
WHEHR, REAWALATE N RLEAXHE REHR N —/ Pareto B4R B X
BER, WERN —RAGHZXBER, ATTRAXRATRNHBRERY
BH, AXRRNZBRERLEALARALFENZIHERLNERMF T AT
B, REBNFR: HRENBEXREY — B X RO KL (Pareto &
RYERPTHEN (RF) WHAK — —BRHBHNZTHER — Hah
REAHMR (RETHMERR), THERALEFFRBERNERNFH
R: HEMNE — —BRHAENAXBREROZ B MNH —— Pareto KRB X #
&R,
AXFHERNZBRERERFABPEFHECERTHANXHRER
LHATE, BFBELERRA, R ARHE2LHXZLRENXREY, &
—REUT, GFRAL LB (Pareto FiE) BRE. MELFPHEHA
B M, WEREABETAFT AR, SHFOBOCETESN —HHE
(Anderson, 1986, 1992; Aumann, 1964; Bewley, 1973; Brown f# Abraham, 1974;
Debreu fu Scarf, 1963; Dierker, 1975; Hildenbrand, 1974) , A X & H W X H# &
RESHFBOERNRHET, AXALHNHEAIMBLTHREEXRHLY
FR, ARARRFAEFA - FTHTHXRIYPFATH L AR ENXIRE
B, PHNEBFEHNBOXRERD —RATNXBRER, AT RALERMY
FAXGHABF T LRE - BYBNZIHRER, BUOXBRERG —RAHSN
XRERTERBXE, TRXGMETE (HHMEAREFHEAXS) Z
T, BFTRHREANRAIUER, B, S AXLHHTHRERT YR
RERZRNBHD K.
AXHENRHR: F_H28HT - MohEFHHRLRAY, 3
RXEHRZXBTY, FHBQ2UEALE— 44T, AL HRF o REFHZX
BREY, BHARACHREARENEFZBHKF (RETH), FUBL>HAR
HHREXEA RSN RT, RERIRRAILEF&F, FRRETR

L& b 00 B M A K ¥ ¥ K 2t General equilibrium 8 % “—MAK", FXL, RXAXTY
Bkl “2THE .
PABABRCBRAB RS RRAFEL R FL, KB M EER (1997 % 55—60 ),
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B (BQ) XBRER, Parcto RRUR MU BHXRERZIENXA; 1
BLRALETAREAXGHETY, EHFNRLXRERBR - HHTHE
FXBER, ATRARNEARNBTEXS, 2ETHRERNCE —Po %
BRANSADHENNERXENE; B2 RERSH AN LT HEY
®.

= BREFHH L IRMY

COEE A ¢k ST ¢

FEAFR - MEMAEBEnAERBRNE T e, ERBFTHRE
Li=1  mEBPWEFLER wi e R, wi = (Wi, -, win), P wi; KT HS
HiHAHRLI=1 - n L BANARAEN 2P =D, - ,28), £
P, RAKRE  BLAR V&R, HERBEAEY 2! = (2, - 70),
Koz, kXA HEH i HETR &R, &A

w; =z¥ + . (1)

HRENIHBE N RRT Y ol = (2h,--,28), RP o, kR M BRE i
MIHR OKE. XBURL I RAEENTR oi=(Ti, -, Tin) RET

z; =zt + 2 = w; — z! + 2¢, (2)

R zi—wi=-zi+al RRHRE i NXHE. ERAXABANEAHET,
HREIZERA-—RBST2RERE, FRATUL wi XL ER, REWE
T, WTBEXRNNRXE, EXLES RAXHRA)WEAGT, BEKS
EXLFMEEZR—FBH, Mol oo, FLRAMFHE, S £00H
ehi=0,, RY 2L #0,2,, =0, HhXHE -+l RRNWRBXHH, &
HERE iR R AX B oI NHRE R, B P B R ol Y WARE
FER. HRAEHBHRNREARBERAT, v RABE i HPHEX
zi, MHREAH uilz),i=1,---,m,

EX L —AEFeHhAXHBERF, wk:
(.1) BUHRE i B ERHUBEEH R wi,i=1,-,m;
QHLEBAATE, W

m
w= Ew.- >> 0,
i=1

HEN (M, (ui,wi)iem), ¥ M={1,---,m},
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(D)HTHEXBRTH — X2 AT —FHEE

EXBBF (M, (ui,wi)iem) ¥, BRARH—AZ T4 (af,af) Ry H &
Fii=1- - mEy— A AXBER, DREFF IR B R, PRE ) Ao
WFE o, R @haed)iem HEFH A XHER, WREAN (21,2))i=1,-m
BEKKE KW - PXBER,

EX2 3 EXHBBF (M, (ui,wi)iem) F, RHEEZEME—ANTE
TCM h—AKkBF, Fiokh e, (vi,widier). WR-—NMKBF I HEH —
4‘&&%%@;’@?%@, R

Zx::z:w;i’ (3)
ieT ieT

HRATHEM—ANETFET %R Y oi= Y ¢, WHEAKRBFH -4

€T’ €T’

WA, $EH MT, (uwi)ier) . #RERE R (25, 08)ier 7 HTHH,

EX2RAXBBRPUET—HARRERTUMNR—AH 4, AW
GEEAREZANRAEO TS xR L RAXREATALN, # LR
XRERFTHALTHPEA AT THIRATHER, B, EX2H
EAMTHATAATENAL: b4, THRUBFFOTHANRS, TH
REFIHBAAAN, WTHRREFFUAHEAAA; LK, BFF 852
BAREIALTURKATH, FREARNURESF I HEHA, T
REAMNZAAE - RHEERER, HABRHERRAARELES
AW, RERZXHTHREAE— LA RAXENUREFHAN, &
%%k¢m$%w§5i{§dﬁi.4W§5i%k¢1@ﬁﬁﬁwwi

hE: BE—RURTHNEARFAY S RTHTHELENHLFANAD
gy, wRETHTEEEALS, BATHRA, o H M(T, (w,wi)ier,)
fr M(Tz, (u1,w1))ier, ¥, WRE T CTe, WHTH M(T2, (u1,w1)ier,) K FH
% M(Ty, (ui,wi)ier,) . BER, AHEHZFARES DRI ETHHANRAN
REGW, TREAFEFAONSEHI N B WANDEN, RUERA
HEFZEARTXE®, wRAFEAERE, CHREHNHIRARNESE
WAEN, BLEFAEREZAREIAR —BHRXBEXR, IHNHEH
ABBFURERTHHOAD, B, EERERTFLEENEGET, T

SEFY-REFHR A G HBHEE LR E S HFFH (locality) (Varian, 1990; Kreps, 1990; Yang,
1993) .

LANERLATHNXFRAERTHAA, TARAXLRATHAERSGE, HEEBRAT TS
ANFREGEHEHAN, REBFTHEHAGAD, BRVTHAASIREZ IR RAFE-—PUE,
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MANZTEHTHOEREAKPHEENNAEBFARATEALNE, °F
MERFHTEME - AT,

EX 3. EXBBHF (M, (ui, widiem) ¥, RBFH - AT HE R (2f,
oiem REFTHH, W

Z T = Z 2. 4)

ERX3FHFBA(G) XY, —MEFTARNXRERRERNEFA
EATURSXRTLANRRER, CXHATRANCRABNEHFIH
B — MR —ATHHXBER, FEAREHXSRAFTEAE: (1) B4 5
FREME —RALTH? Q) - I1EFTHERLHRBFIETH N —
MEBERNAL? NARNBEFEHR R —FHR, TEHXNETRAH
T L,

BHL X TXHRBF (M, (ui,wi)iem) W —ATHXHE R (21,2 iem,
£ HAARA T M(Th, (w,widien), k=11, £ U T = M,Ten
Tj=dk#Gki=10, EBXELER @hodien B I ATHHTH
TR — NS, FHTH MT, (wiywidien), k=10 h XKLL
(=2, 28)iem FRAT BBy W A0 45 44,

UES N AP T HENEE LAY, BRNET-ATHRRE R
WTUREBFNTHEN, HAERATARRERR N X BA R T 58T
ERERN -GS, REXH, RINFRARATHEERLAY, [H
—ABFAHLAE—FAHRELABRTY, TAREESRELH S
HFLABRTH? BEOSXRNE, SABANBF OB A ARBEY
o,

E-AXKBHFE, SUERADAUCHBARNRALEREPRHA
MEPE, HRELERANLHRNELT, 2TRELACHULHTSH
AERREBRRELREB RO HENS, TL  FEEAA LN
HERBARBHALTEANRNE, LRy, XANSIRETHRE
ZEAMXRED, FRXRIDREERE AL AN EN TR L AN
# 3 47 4 W (bargaining) , LEL BB AN E L BB LEKA K
BRERRDGRAFEHS, #HABELES, DEMNBEANSE B4
MERERTDHLRBEAANTENS, B4, AHRELHEMERAL

SHRMBEABTHREANRHAATRETHAM, THFTHANRES PUATHAI KL
EAZER, REXAXTHAAAAAESE, BATEARRAEITHAANEIERTEK,
WRERAXARA, WAL HEERANBFAE duTXERASETHEX D HEHANL
ft, ERETHXFNHRAARTHAIN AL EREAEK,
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WIHBNF, EHREIENXREYY, TUHHERDBHRXEAFH
AHARBIBHESFTH., CAREXNAERSERMRLADH LR
B, AERBCHBARX G FORY, RRRAETFTHAAE.

=, AREFHET

FEEMBET - ARRBFTHHAEL, AATHERLE RIS
ENERGAEAHR, EH, RINARARREBF T THEERT RN,

CON-N:B A4 KT Rk

E-NMEBREF (M, (ui,wiliem) ¥, HRE I ERANEH R i B4
BT, SHEARERTERRSNXIBEY, EXREHVYEFRTUEL
BREXNRENTH, XRETEFATREAAAT XU RANEHAEXH
FHAE RGN AR ERNMAMERIB LI HRE O MR FARRAN
Fii ¥ v o 3

EX 4 EXBBHF (M, (w,wi)iem) F, —MNTHFHBFXHRER (2,
ohiem BHBHH M(T, (i, wi)ier) FFEE, B F3H M(T, (wi,wi)ier) 7 —
ATHXBRER TLTier # R

wiwi — 2 + ) 2 ui(wi — 2l +3f), HFHIET,
ui(wi — T +T%) > ui(w; —z2 +29), HEAeT

EX 4 RARR - NS FIL, E-PEERSHXHREFY, — L
XBERBARBF TN, BEAMESFR2R4E, FERREFTE
PHEERIB-ATH MT, (s, wiier), SHERE e THER -+ TH#
fTARXBHN, ARRNXREREPETAHNEFLBER-—HEK, |
FELA-AKRF T, AENH MT (viwiier) NTHXHRER K
ESFXBERTHXBERES, IRNTHRFcTHE, 74
M(T, (u;,wi)ier) WX BERZBTEFTAXBRER, AWELTLFTH
XBERAY K.

EX S EXBEBF (M, (wi, widiem) ¥, FIATHETTHHAH
BHRTHAXBRERFTHRNEEKRALFHB XK ER (exchange conse-
quences of economic core), 3 Ff xt b t# ¥ % B % % 4 & 7 By B & (economic

CEMBBFET, RAXPHRRELEMRHR XN th 48 %4 (Price taker) (Varian, 1992;
Kreps, 1990), WA N GRA MR AR TR LW ENBNEAT, WHARXL RSN TH, Ll h
BTARXEARS, XL2RPRIE, LAWSRELXNRBR, EXXNET, ANARARE
EFTHAHRAERALRPHAY, PREOHRN A PAXRAFHAL, BLEQHN
RARKARERD ST,

(5)
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core), ELFH, M —MBEOXELER (¢, 2f)iem Firt BB T4 & H
M(Tk,(ui,wi)iETh)’k = 1""1l, ﬂ:ﬁ iﬂﬁ#ﬁﬁﬁ%ﬁ, # 4’ M(Tk’(ui’wi)iGTh),
HAHEAF k=1,---,1,

HEXS T, AR THREFLTBUAIXRLERIBETR AT
MR, CREFRUACTHIRANTYE, B, —IPXHREF—E
WERHENTHEN, BLACRRE - MIXREATHEN, THREAF
PEMRELHRA LA MAFHXREGH R, HRAEFZI M HLHY
Wit ERABHACRAFNXGNF, RABNMEFQAHAXIR—HR
A, WEA- M HRERERGHFHGART LML ERAXGINAFH
BARATCHARECHERN, KATRAHKKRLRESHEXHRE K
ATRERERXY, AHEFF XA 2HAEAHREREXREZ A F, HK,
EREFRERRHIENTHL AN,

AERUHEATUEN, BRENXBAHRTHV RN EREH, &
GREAMBELENXBREYTMHY RS, BhTHOM R AR HRH
MEBRAAARRE. EL-Baw, RINAERENXBRT AR THRY
W, RERKBAFZ: £—, HRLXBAGNRENRBERYRAER
Af; B, EXBREIHT, HEEXBRNTFR (RA) RREE XA R
U ERBHARZGNF. YBFTENHRENXBRAABRALRE
M RH, BEAMRFESRAURLRTXBIYILRY, PREARA
AHRXBEAICHERARRAL, BLAEXBREIDTPRARRECH
RABRACWEPEPBERY, AHCEXRBARXHINFRHRAH,
REB— KRR, “BCERE, CEUAHGW . BARARIZHAF
LEHCHRABERORUAEALN THRABRAA, NZANH
BMRBFATREIA, CAAEH, A RALXBEABCHERALR
A, B, BHAHXEZATRXBANEIZTHTHASS: E-HFZFR
RAFGZEXF, “RAMA RRGW, GXFRACHRAAN, Atad
BREANFRAANXGAF, ARBAFNFRNIRRAHNRT W4, $=
BERAEZBRRAXZE, BEBCHRAERALNXEE. XAAAGSL
HEEFNXBYIBIRETH -8, VHEXBNBENITE, £ELENKAS
FEP, BRERNRETHNMBEKAZT, BAHRATRALNERE,
REARBRREHR AR HRAG, XA URBELXBREIARLRANHE
Fla, XRETHAMALFERIRX N TH2EHARLEH MK
HANBER, RARFAMRANZBAARBALTHXRIA. B4
HRERAEFEY, KRAERNXRTHIRBORLARIANE _HE, AR
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ERREXTE. ANELANXRBRY, HEANXRTHXAAHE
FEHNE,

EX 6 HE-AXBBF (M (u,wiiem) ¥, WREEHHHEHTH
M M(T, (wi,widiern), k=10, WKEZBFAHATHRINEF, £+
HE A M(Th, (vi,widier,,) BRARE T, TUKRK AT H LR ENSEF.
E-NMTHRENBFF, SREWH AETH) A MK I=m i, KBF
A B% B R®AF (autarky economy); B I=18, REFATH - KK 2
#, 5% 3L F (Market economy) .

EXOCRLHTHEFT - NAHNEX, THEFFHELF? TR -AIHA
MEXER, TRALHARAETXANBTRERA, EXXFTHEFHET
BB F, MR EEFTRETHRENEFK, TRETHIR
BT, ETHRENBFF, RESBRAEFN, BFOKF (B E
ERERANNEERR) TERALTHEE, EXATRAIHNEFRE
THEF, REREEHRLHSLTRRTHRENEF, B, RAW
BANEEAAE TENEBFHBFABKATHE K.

“ANEFERITH —BRAKHNEF, TRHEREFNERRTEHRRE —E
WAH, TENRENNBEBARHEALERRE -4 H. B4, oXES
HEERBAARNEE, HEZLHRANHERINY, BLiRATHA
T—AWH RO H, BLTHEFRELEIMNZHLIRAE K
ek TEAF (WHRFEARBARD) ARETRTHEF, T
THEFUKXRRET, "XLHNAARBFTHAAHELLEBFHER, ¥
BN AHLMEHSIEBAMELANTILINEFALPEFH K,

(D) AE TN AANR

X-MALRNERALE - 4B T, £ rXBEFFHREZF B W
RENXBEPRHRAEHTHEMN, BE-ZLGT, —IMXBREFE
BRE-ATIHREHEF,

B2 2 E-NXBREBF (M, (ui,widiem) ¥, DRFHAHRE i K
HELWXBEY, BFRASHRAEH TR EN M(Tk, (ui,wi)ier ), k =
1,1,

TELL, THRFRAMARAOTERYS, AUKRITHEFIELH4RENRERTNTILEK
EWHe,
SoHmthR MR ERETHR RSP,
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FRZAARELFFENURANHRRIRR — &0, AR
BABRREGBHNNUEYR, WHRALAAUEFNXRED AT
RULHRRENTS,

BH, - AXBEFWE, RFAIHREL AN HREHRREY
RAHBRHEWTHEMN, XBETHEANBAGHRTRANUSY, R
HEEWHARETENVWER, BNRAZHNE-NXREF, ERBFF
AERBLIHREIANASNIB IRV R HENTHEN, o RA F
A Iz F7(Invisible hand) XX MY X AHK THEH (B FXRKF) B
TE, CHWLERR CBERNLF NERTREALY, TRALGY,

W, BET IR

SOE-TELE RS g

E-AXBREFF, SHREAL N ES WA BRI LAREBNER
e, HBELARBAT —REANXB LR, AAHIXRLANN
RATH, AT HEARRRREF T ERENTELRAE, BR#R
RABEE-NAEBERABRAR - ATH, THR-ATHNHBER
GRBEHEAUHR - AW HRXRER, THARXREEEHRER
BLEAXRELN, Bk, HEXREZARARRTHAESTHAR, TH
BHRBAAXIENHANX I RAUZHRLE (M B) X2 E,

HMEEISHRE], i,j=1L- miAiHERXHEK, BHBF iR
JZEWHE R R (A8, A28), (At Axd), £ Aje! kT HEH i KB
BERF T HHRUE, Ml RTHRAE i AHBF T RMINNEE &
BH R BA Az =Axd,Acd = At MBI B X B LE pY = (p), -, p)
URPEEANE—RBASHEY—REN DR, o7 AR HBE if 2R
ZHRBHEHATHREXKLE (MB), BR, AUBF i HXRETH
W, MRRNAL AN ERNBHER - AXEANET S X5 R (8;20,4,29)
FEBXRNE Y, BARNRTUEATR X8, ERNAHFLE S,
MRXGRPNBEANAINENEE, DE VUL RERNBES S
REIDHERZXZRES D,

9 “$ X W % £”(Invisible hand) £ & % - ¥ ¥ (Adam smith, 1759, 1776) F bl M % i # — # KA,
E-AEFHEP, SEMAMARBERORNABERALH, BIABFLHBE - PHEH FRELA
HAALXEHZFRF, ARKFLPE—BRAAULELHER,
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BEMRE N MT (wiwilier) TERATHREZ®, UAHR %
K%i (.’Bf,:l?:-i) }73

zf:ZAj:cf, 0 <z} < wj, (6)
jeT

=) A,
JET
HEXBEXBRTHEXBPHIELRK, &
Y pPaE =) piAa (7)

jET JET

WF

IEEDN NN WL I

1€T €T jeT JET €T JET
HRTHHKAS, ERIRA ) LUNHEAXFREFTHRE i =
1, ,m AWH MT,(wi,w)ier) PHHGXHE, THEE i EFTHPE
RRHAEXRNER-ANBERE (V). RPE M B0 R PT THE
XHEXAAMFAREX S & (8;20,8,;28) i 7, BRHEAE N HEEZR
EREGHBR R — ERZENB (0Y), . PXEE (820,45 jer
B, MEH - AMERETH MT,(w,w)ier) FHRERRERT AL XRET
FRBNBEREN, BERFUHNET—ATAXHRE R @, 2Dier,
RE() WXBFHETRTUARBHR G —AWHTHXHM;H,

EX T W3 M(T, (ui,wi)ier) § — A THXBE R (2], 20)icr, BRF
E-AB&BHBmEHE:

pz! =pzt, VieT,

MAEREp AT HTHXRER (e, 2d)ier AIXABEWHS THH - X BB
%.

MEXTTUEN, BLRNTHAXBMBp RRFESRBT, WP
EAMRE i BTEAHREXR (e,2)), i=1,--m, BHTRKEHRF
REANBRAHR TR, FHARMRL i AT HXANEP LT, THX
BER (L) THRARRGYN, RTRNTIZH (07,(4,20,8;28)jer #
BB, WXBRERE () A FHRE T E, £ATH M(T, (i, wi)ier)
PRBRANBRNTHRRLRE A TRAEARE e T T X H
BE(z2), B, HRNTHXRNEp RT BT HANRF iicT
W AR (07,(8;25,08;2F))jer H—AEANBHEK, XBAEHEF AT
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HHERETH MT, (s, widier) PHRBAXRER (2!, 28)ier, FHT
H, RUNMB p LA RIS, RENMEpZT, TUALHTHEIAX
&%% (z:)x‘ii)iGT ’ ﬁ* 17:-’ = %’:]'Ajz:’x? = Z:TAJCB:i» ﬁ?ﬂ&ﬁ%%i&

7 J€
BRFPTHXRNBHEE, £EEEMALFERY, HRELETHMEX
THHERMEXERKBROT L,

Wl 3. W M(T, (ui,wi)ier) AEM—ATHFXRER (2,28)ier B #
EHRETHN NPt p 5 2R,

B3 RAMTAHE MT, (4, widier) WEF A THFXTHRE R (2,
ofier, BE-IMTHXRN% P, HR

ep=gfp, VieT.

B, XFHHFPELREL N RA U R ARz =wi -2+, H zp=
wp—ziptafp=wp, VieT, WHREN KRN RETHZRMBZT
RERHAK, ZARAAETH IRRFEREN B IR, EXRNBLTH
RENKPRARAHE R FM,

(=) Pareto 1t & B & & #1&

XH 2 F e(M(ui,wi)iem) — AT XKL R (af,z0)iem B H 2 F
W AHRERREz=(21-,2m), HF zi=wi—al+af, VieM, %Ml
RREALFHTAHEEER, WIAHERE %4
Z:c.-: Z(w‘-—xf+z?)= Zw.-— Zw:-lr fo: Zw,—.
ieM ieM iEM ieM ieM ieM
E-ANXBEFP, HRARTEL AR XRZXLACHHERAER, B
ETELFTRIALERAALHERERENZIRNS. HENHLI2CLHEY,
BHENSREEREZMABAAICHAMETARAABABR HK
HHEEARHB RO REES, AN F T ERERTABRIRN
e, RMEXEREHNFTENHEL T:

EXS HHBRAE 2= (Ta, o) WHRE, AHENEERR
XA v= (i vin), R = k(2050 2} gk g
REH, ) ey inANBR R HRRB RN RRNA,
j=1---n, W U"j=kg'|3—;(:7il,j:1,"‘,n°

EXSRAMRENHAN UM RR A TR B Ao AW, TRNH
BHA, BRANNEORTR, TEHRANEa RS HARNRE o KO
B Vui(z:), WERE i BRABS o REARR LA, Bk, HBE
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EXAHGRANNEREORAATE -, BRLAR -, HREHLH
EM R X R LA - R M BERNRA BRI R IRESN, SRS
NEREREAEKNHACRBE AR ENHSHANHARRT — &,
BEURAKBENHRNER R — M &,

W4 APareto RRXNHRREL, EHTHARRHFNTSMHHY
H%¥.

GHARY, E—IMXBEFY, LARERA—HBHLIAEH,
HECHBAHHESA AN (ZR)HEHY, YUBFTHRELANHR
WHEHABHALEN, ELFPROABEXBRLE, pRBEIHELL
T Pareto RRWEE (AXE+HIRAM RS TFEN), WEAFHHXHR
WhERAEEFTHREENMANERS GR)NMELR T - AAAHULHSH
B, TEAMAHGAFNHENEREREIALERES, CRAAHRE
ZMBFAXBIHTHEN., Bk, ¥ THREEMATECRELSH, T
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A Market Process of the Pure Exchange Economy

SHAORONG LEE

( Peking University )

Abstract This paper develops a theoretical model that describes and analyzes
the process of market exchange. It tries to fill the gap between the pattern of real-world
transactions and the existing general equilibrium results. Several results emerge from
the theory. First, market transactions form a stable equilibrium market under certain
conditions and the final allocation is Pareto optimal. Second, Individuals’ subjective
valuation is translated into a common objective social valuation via market transactions.
Third, the expectation of repeated transactions induces dispersed market transactions to
form a general equilibrium. This last result gives general equilibrium prices a transaction-
based foundation and thus closes the gap between real-world transactions and the general
equilibrium results.
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