RFEAFTHERNE T
China Center for Economic Research
ii54s % 7

Working Paper Series

No. C2011015 2011-09

ADEHEERRES

H# s’ REKX AR

No.C2011015 201149 A 13 H

WE: NOGMRTRMMERRSE%? —J7iH, @55 N H eI A ER Hagn, A
MmO S5, mrisi A A B e g ik D E AR E 2 15 SN, IR
HI 176 NE M 1970 4£3] 2006 FHIAFEA TR, 26 2 LA ER R, £IIA
TN G, X5 551 7307 RR R AT SR T LR BAg T, ify BL&5 SRAEAR R it &
TP LB E T AT A AR I o X vl AT L P LRI, A SR A SR 1055 Bl N T EERS 3
O e ] ey TR T e 309, 1T BT 7 H E1RE8  3096. 33X S 4t SRS B g o [ Hy 11 g PR G
HLAT RIS 3L

Regw: Hprs Y s NO; 510007

VRATRGEE R TR MR A R R S EA S R T eSS S E R E W, F
U E S A SR E AR I H O H%5: 09&zD020) [K#8.
2 b RR RS R R AR 2, Bl weitian08@gmail.com.
P bR ZE M EA L, i 010-6275-3103, fEE: 010-62751474, HHB: yyao@cceredu.cn.
bR ESFH AL, HiE: 010-6275-3109, fEE: 010-62751474, HAHE: mijyu@cceredu.cn.
> bk EZ AL, HRE: yizhou.ccer@gmail.com .

1




Demography and International Trade

TIAN Wei, YAO Yang, YU Miaojie, ZHOU Yi

Does demographic structure affect trade? On the one hand, a high working-age ratio in the
exporting country can generate more output and hence lead to more export. On the other hand, a
high working-age ratio in the importing country implies higher labor income and hence leads to more
import. In this paper, we analyze the effect of demographic structure on trade by augmenting the
gravity equation with the working-age ratio. Using a large panel dataset of 176 countries for the
period 1970-2006 and controlling for multilateral resistance, we find empirical evidence consistent
with our theoretical predictions. The finding is robust to different econometric methods and different
specifications. A comparison between China and India shows that China’s export would decline by 30%

and India’s export would increase by 30% if the two countries switched their working-age ratios.

Keywords: International trade, working-age ratio, gravity equation
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FNEAZHAD (16 £-65 4 N HAANDMLG. © A7, HafsEiAn
PEARIR 1 3 H e stk T & 5 P DD #od 1970 4R 6.17 _EJHE] T 2006 4R 8.13,
Hll 2006 “EHIXULEE 5 Cik 1970 FHPIREEL L. SEFEN, Z25% 5EKM57 30N M HE
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ARV B4 E COMTRADE $idiE, 1E# A CitE.

E bR 52 5 = A mi it i e R, LR =ANRER S B EMIESEPRE 5. GDP K.
IS R AT 55 B B4t (Baier and Bergstrand, 2001). A 111 45 F4 (AR Ak J& A SCH2 HY e i)

® 5y LLBOBAT I BN D LR R 5 B N R IR A (B 16 2% LRI 65 25 LA B AED,
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3



—ANFER. AR D PIEE T, AN DS —E 1 GDP BB, AT R
H o AH L BESR R, B0 57 B N L ARG 1A [ 5 B RN 48 157 ) ) SR,
BETTH R m A=, DB D 2 . B O E M RS, Buml sy s A D4t o
[y RS 2 157 BN, FELE FAb SR AR IOIE DU, 1t 1 E A AR 703 1 S8 2 1R

RSO I AE AN TFE N RSO RR 51 7077 RESR AR 57 55 K f iy N I 4 B0t
XL G IR . FAT BB I aH . &%, BAIXS T EaANDMZEFH AN,
XA R DB, BN F—AEZm S, SRS AP (FFRk) B, i
AN R (R4 BB, (RN b, BATESH T eI s A D mE]
15, HIK, 5 Krugman (1979) LLJ Anderson and van Wincoop (2003) [K] 51 IR )
TAE—FE, BATAZESENRBLH L (GDP), FriE—K 55 BN MR 57 31 )1 e
FOLBE, XFEIRATH AT LS T L 5 2 5 E N DVZLRDS T A 1 0 B2 5 Bt 1 .
Fi4b, BATEAZHERATBARRAE, K51 0 AE R Z R 747 L.

M S5 37572, FAVEH 176 /> IMF /51 [H 1970-2006 4 1) K FE AR THIAR 208 il v
T HF AN LS T XA R 5 (KR o S FEmTEAE 1 “ 207 SRR3R, RS AR
B, RATIE AT &I, Bmrs sh N0 B iR UL 5 5 . Bk, IR IRATH &
Rt O ERST AN O L BT 1 AN E S AR g 4.7%, BEOEF A
FE BT 1A 53 st D 3.1%. JATEFI 4 3RE A M OECD [ X 17 REA 43 ol
BEAT VAT Z T B A, I H AP T B Belivh, AT 573 A LI S5 SRAT AR
Fafg.

e O SClikrp, QA IRE LR HE N DRI B K 56 R R IRA 0 T f#, Leff(1969)
BTN FVZLRXS T 85 22 52 (T G SCHR, Higgins (1998) I MR T i &5 % 54 K
BRSNS RIR, Frit— Pk 7 AND S T— A EXEH K ST 52, Hite
J5 KBTI 45 B HL A0 A i N 145 4 2 S ] S 22 B 8 K119 . 811411, Bloom and
Williamson (1998) KILN LR T LIS 70 SR “ARILATE” s SR B2
s, B, RIEEKOEFKA B =02 — R 2T T H AN DR 1 ps
X EEI A AR SRR 5 SRR R RE b i3 A V% B 536 B (Bloom, Canning and
Sevilla, 2002; Bloom and Sachs, 1998). J&4 % T % M FHE ¢ R DA AE N A K FE
SCHR ARSI 183 (Feenstra, 2003), {H2 A ARADHIBTT CNBkFERIRARA, 2009) £
PPN SRR B 51 5 (K LR TG . ASCIIR SO AN T S0k BRI — 28 .

ARCHIA FERr LR L M. 28 5 7E Krugman (1979) [KFERE B T —/NFRS
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AR, HES AT ST SN D51 205 RS, IR T AN E R 1L 5 =54tk
ASCRTAE RO, B A DT 2 T B VAN TS5 R o B8 TUAXTEE 1 R ED N
RO GO0, drsbamif 7 N VR RS v v b R ik o AR IR o B R SR - SE 1 H E igk
77—/ B, HNTRE T3, BHEIT IR T ASON SR LSO B b [H 2
DRI KA DTk

Z. HEipER
HRFA (2008, 2010, 2011) —#F, FAMRBAEA E LR € 1 m A2 AT A
Fonrih, kR, i RoRH O, jRAEOE. SAMHAE =1, 36 K AT
Ao ATk € K H7= MRS A2, 3E D BRIV St B 40 R (R 28 B A 0
BREL:
U= j Jk J ' Cl.)’ dhdkdi,(p > 0) (1
Hp CF L RIECTE e i Bk ATARAE = (07 5 b B B AN b 2 1) 1 B R o
UERRANo=1/1-p).
FATIEAE Anderson-van Wincoop (2003) ik, ettt HE 7, X TrEE{L,..., M, }
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i,j,k
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=C,, . Vhell, .M} . © TRIFRN (1D TURFN:

U= jll _M(C, ;) dkdi. (2)

J EARERIE S ARS8 € T T U L R L T R KA I SO e & (2D

i,us,k

Y/ :j' jK Mp C  dkdi, (3)
imd i kP
Hop Y7 2 7T GDP. S SRR A SR a0, B 145 BT T P 5t ) 5 o o B T
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U LB R P BBR R ShAEP BARRAR I EIXAMBR R, S TR 7 O B
RN, BATH AT AR RIS .
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o 55— AN UE S B OAME R T A, 1 58— &5 AN 2 AN [RI AR 28 7 b [a) A0 4% AH
SRR AR 1T
f&fSamuelson (1952) &ML, “UKiL” IBfRA MRS 2R N p, , (BE
KR PRESEATE T]) *D%l”iﬁl\’l‘%}?i,k T — AT FEARSCH, G AA & B
Frim s, HRENTEEGIFAR R Ht, FA14% B Eaton and Kortum (2002) i, ff
) s (d,> KARHEIZBHNA . BRI,
Pijr= di,jpi,k’ D

KRGS d,,d, >d,, > Bd,, =1Vi,jn. BEEIE @ - (D R, RiH

B kAT E 2] jE RO SMETT

P
-p

X =M}Y'd p, /P (8)

EAPJ5TH, Al Krugman (1979). Baier and Bergstrand (2001) LLJ% Feenstra (2002)
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e, =lns, —Iny, +Llnpl.k +LlnP.k.
J 1_p > p—l 7>
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=, ERR

(—) #E

ARSI 1970 4E-2006 4 176 ANEZK (MIX D). 44 SCEHRE 1 HE A 3R I5
TS 2002 A2 BT EUE K T Feenstra % A (2005) %l (1) NBER-UN 52 5 %4k, 1
2002 EZ JE BRI BBk COMTRADE. (1 T (144 SCEHR 35 LASE TG, FRATTRAX
H Rose (2004) [FEFEMIINEHEATILISEE CPI (1995 4=100) FHAT T Pk, PASRHCILSE
. 5AHEEMITEAN D ARG S0k B R AT SR FUR 4840 (DI, 2010,
o5 5EZ R ENEE Rose (2004). & WM TERAMIERNESE, (14) Al
(15) MG TSI AR AR TR Z 0N T, (ERATHZ I Baier -Bergstrand (2001) ]
ik, AE RN s i 5 5 T SR A i Fe 4 (cPD. i FR St 2 A wDI (20100 3RTE 1,
1995 FE N FEEUEE . THEE FIFESR EH WDI (2010),  FH—ANE SR 10 Ji 52 3 IR 22 4Bk L%
353 N AR R]. EATHTLZE SR S0, BA ML/ OECD P REA BT, &M
Ji 84t R (Bureau of Labor Statistics) ##fit T 254 E 5K AL (OECD) FE K SITC PUfL
BTl B, 8 K T O R DS ERATT S A A A S R (K S
W78 i 1983 4E 3 2003 F I M. R 1 44 H T A MFEAN EE2AR R WAL .

P R AESRBASEFRAREMT 27 AMEF: PRI B LRI Ingeok, B g ItRE .,
P2 RIVIENE. R, VAR (EE. A AL KB BR2EL MBS BORML HA, FE.L S
AREE. SBUGER. S BTUUEL BB R EES. BnSACUIONE. BrgoCRin. PEEER . Eadt. H
d RHIL EEMSEE.
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R, ZEMARGT

A ¥ME bRt 22
KI5 Ty AR 4 7.90 3.46
HOE A D 58.9 6.53
H O E SN 59.0 6.52
M R 5 8.15 812
o O T R 4 14.1 2.37
O TR 14.0 2.36
i F E CP1 29.3 252
#t O ECPI 28.5 249

Vi B D EA 55 A A D RS AT ZEAN R D A g R L, R
PRl 3t = I LA AN 52 AT o

(=) EH#EEF

FRATE Sl K2 0 5 S B R (15) R, AR D73 A T H X1 X048 5 5 s Ak
RL. gy 7 RATMFAERIHLE R, BIE (D A oLs fhith, [BEE (2). (3) MEERK
R (FE) [, [AH (4) R T EHOME. FEEHSEFS AT, AR
R —5 BAVEX AR T . *° oLs [FIAMSE R EoR, H IO EZsh A H Ay
M 1% (LART 0.6 ANE 7 ), AZIE G0 7.16%; TRk 1 E 5730 A 1 EAEHE N 1%, 1
T H N 5.92%. [E1VE (2) (Y FE [TV b 1 08 R S 0 7R oF ] 250 A
JE I s, Hegs SRR, I E 553 A B BOR IS A 1S N, ik 1 155 3 A B
RORBERIRZ

41 Anderson and van Wincoop (2003) Frsifft], =il “ 20" SRt 51 )
FIREM R « ZIAHH]” RAIRTEFSAAL S, W (5) PR, MR EE 2 AT E E K
Wi, TR, FATT R B Tk 0 R O E A A TS s A, PR T
e o>t iz . 5 Baldwin and Taglioni (2006) —#f, FATEIIA 2*N*T N E K AL &
FRHERF ¥ b 40128 B 58 ST 22 5 K], Horh NORERAL, T RFMEL X B MRS
TON*T AN T AR XA N*T ANEE T E SO0 o I TR BV BARER T [ — 44 (K8
I B2, 1 [ K R A AR T IR — N E KBS SR AR 3R, I A S]] s ] o
ER 555 E R DE R, WM ZAHHI RN . % 2 WEE (3 RET
Zi . BURS, AT T EZEMARE, BB HEA AT LU 2 1 k) i AL

U ORAB I E SRR, sl R, BI5EE . wTo £, BB S E (FTA), SEHEE L
Lt PR S X SR By Wb, (H B RIBRA T B LA B2 1At M T8, A1k
ARG XA RN, AR, ATRERITR
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Fras, fH, XA T BT TR . BTA RN, O E AN H RO
2.81, T EZ SN D HIRCRFEE 1.88. [FIVH (3) XFATT I E 2 426 o, B
ZE R R 57 AN DL RBCR B o (R, BRI A5, O ER s A b
TH=AE0 s, HBOw BT 4.7%, A ERS7Eh A B AN E AL P EX
W BT 3.1%. TR AR bRAE R, X HGR AR RN .

x 2. EXEmHET (1970-2006)

OLS FE PPML
(D (2) 3) “)
OS5 3N TR 5 2 7.16%% 7.50%% 2. 8]** 5.61%%
(86.50)  (22.03)  (10.85) (.000)
ST BN T E X £ 5.92%% 2.50%%  ].88%* 5.81%%
(81.46) (4.09) (8.31) (.000)
i3 PR S IR 4L S1.02%%  L0.93%F ] 47%* -0.64**
(-131.90)  (-13.09) (-186.27) (.000)
HH 1 R R 0.36%* 0.27*%%  0.15%* 0.32%%*
(104.68)  (24.40)  (24.30) (.000)
HE O TR R A 0.32%%* 0.11%%  0.16** 0.39%*
(96.05) (7.01)  (26.56) (.000)
RE S e p=Y IR LEap e 1.00%* 1.04%%  0.28%* 0.84%*
(235.71)  (70.06)  (3.61) (.000)
T ELEON T 0.88%* 0.30 0.62%* 0.88%*
(205.54)  (1.48) (9.55) (.000)
1 E CPIf 0.11%* -0.10%* 0.01 -0.20%*
(19.99) (-7.00)  (1.34) (.000)
1 [E CPIf# %) % 0.08%* -0.03%%  -0.03%* -0.10%*
(13.82) (-2.23)  (-4.81) (.000)
PURIRIERAS 107,346 107,346 107,346 107,346
] 0 [ 28 7:.“ & 7:.“ 7:.“
APy 8] 5 SN 7:.“ & & &
25 T2 K| 8] 5 2508 7:.“ 7:.“ & 7:.“
(Pseudo) R-squared 0.53 0.71 0.73 0.82

e BT ERSE AL, SRS E, BE SRS AN p E. * () ERRTA T (D K
SRR .
411 Westerlurd and Wilhelmsson (2006). Santos and Tenreyro (2006) F1 Helpman et al.
(2007) FIEIIWETE TR H A, — ST RESs X BT QI 51 0 75 Rty R A v i 22 YR
EER G AR THN 7 E0 WL R 5 B B0, I S 5 B F IR A A,
I ER¥5 . Santos and Tenreyro (2006) #5 i, &b I VAFA TSR 1511 (Poisson pseudo-maximum
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Likelihood, PPML) J7ikisx /e hbHE 51 5y & ol M — AN A EEF B M FRATTER G B B P XU
R EAE AN BT T PPML AT, Wk 2 EIE (4) Fiw, BT iHENHE R
i, FATEA DN E SO0 AR &, TR DU THE6m AR . FATKI, PPML Ifliit
SiRANTREIA () FEEA (3) MR,

(=) P EERMETT

N HREAT R, BATY (14) BT ATV Z 1R . AT COMTRADE %4
I PE P vy SITC DUALH ) 7 2 B in S B SiTe — AU Tk % 3 BoR 7RI 2 KB IY AN [E
HEE R b, BIE (D () fk 2 hiiEREIE R B E R, BIE (3) Rkl T
Z AR A E RS, TR (4) [ PPMIL #2147l ] R 25 SE A B SR AL Ea 3. ] SR (]
a3 8 SUR B F AR S afe LA H G 8], 67T LARI SRV B fg— AN B SR AR R A D 3 3R
3MZEHRER, BREVA (3) sk, F7ah N OHM REFIR 2 BoR i R B0 K2 .

F3. BT RS (1970-2006)

OLS FE PPML
(1) (2) (3) 4)

i CTE S5 3N TR 5 2 527%% A 11%F (0.99%* 2.34%*
(86.93) (12.35)  (4.82) (0.000)

ST BN T EE X £ 5.14%%  2.55%% 3 ]g%k 3.98%%*
(104.9) (4.74) (17.87) (0.000)

i3 PR S IR 4L -0.80%*  -0.87%*% -1.06%* -0.88%*
(-152.1) (-15.65) (-167.1) (-0.000)

T T R0 B 0.21%%  0.20%*  0.01%* 0.18%*
(85.10) (27.16)  (2.88) (0.000)

2t T8 3 0.16**  0.07%*  0.03%* 0.16%*
(70.09)  (4.55)  (6.41) (0.000)

RE e p=Y IR Op e 0.68%*  0.73%*  ].39%* 0.79%%*
(213.9) (61.11) (22.59) (0.000)

T ELSON T £ 0.61%%  -0.17  0.90%* 0.85%*
(199.1) (-1.21) (17.91) (0.000)

o 1 [E CPIf ) 3 20.07%%  -0.06%*  -0.15%* -0.08%*
(-19.0)  (-5.34) (-31.01) (-0.000)

1 [E CPIfR %) % 20.12%%  -0.03**  -0.20%* -0.09%*
(-31.18)  (-2.30) (-39.36) (-0.000)

VU ERSEAS 493,921 493,921 493,921 470,033

YOS IE S [ 57 B WD I 5 — MR S AL A B E . A RIR — BARNE SPGBl R, (H
AT AR, BRI, W K, AT B R R
11



I 0} [ 7 R & & & &
AR [ 7 R & & & &
A7 b 8] 5 2ONE & & & &
ESUEIN Py & & & &
[ ¢ I} [ & & & &
(Pseudo) R-squared 0.23 0.57 0.29 0.78

T BT ERSE SIS, SRS HE, BE SRS AN p E. * () ERRTA T (D K
TLERRE,

FER 3 Ml Lo —EZmmEdE. AR —TREIRENIR AR, BreEn ik
(I BORISE 2 I E 2K (2, FEBLSTAEVE T, AT TBAFAEAR KIZE 0. Ak, Al
fiEHIZE E 57 3h S it 7 (BLS 4 i 1) OECD [ 54T b 2 1 ) T 88 B AN ZZ 1 9 T %%, % OECD
FEAF AT BT ENE, 2 2R FE 4, BIREL B015 2T R A i
AL .

F4. OECDHARTIVEREIH (1983-2003)

OLS FE PPML
(1) (2) (3) 4)
TR S5 3N TR 5 2 7.20%% 6.19%%* 4.70%%* 15.71%*
(16.79) (3.56) (2.51) (.000)
ST BN T EE R £ 5.09%* 3.21%% 6.18%* 14.78%*
(14.42) (.73) (3.81) (.000)
i3 PR S IR 4L -0.81%* .93 -1.16%* -1.08%*
(-27.89) (-3.91) (-39.17) (.000)
T EAT Y B XA 0.28%%* 54k A3%x 0.32%%
(10.15) (5.01) (3.87) (.000)
O EAT L T £ 0.29%%* 35k -.01 0.24%%*
(11.85) (2.25) (-.07) (.000)
RE e p=Y IR Op e 0.44%* 53k -1.87%* 0.63%*
(24.98) (7.32) (-3.53) (.000)
RN T £ 0.46%* 1.46 2.56%% 0.56%*
(29.40) (1.38) (5.02) (.000)
o 1 [E CPIf ) 3 -0.07* - 18%* -.06%* 0.30%*
(-3.28) (-3.13) (-1.73) (.000)
HE 1 [E CPIAY X % 0.00 16%% 07%% 0.26%*
(.05) (2.80) (2.10) (.000)
PR SEAG 6,500 6,500 6,500 6,500
] 0 [ 28 E & E E

2 BLS AT LRI T SITC AN[F] o FRATTEE X R SITC A BLS MIATML 2K, H62 85—l SITC — Tk T
o BHEWMBA AP T, TTUREERR.
12



A7 b 8] 5 2ONE & & & &
AR [ 7 RN & & & &
(Pseudo) R-squared 0.32 0.86 0.57 0.62

TE: BT e SN, FESARECTTONE, RIE SRS N OpME. * %) pREFORE 2 (T KT
:URTE N

CIO> AN T e 1) B s -

AT AT, AT RS THE ST A N DL 5] 0072, 400k 8 51 75 FE o 1 2 144K
8N JG J EE A, FRATTAEE I N i e 1 2 1 ] S [ 5 58S AT A7 [ 8 RO, W 2 AT T 4%
filo (HE, sVFAARFsE ZOIRHIED %)L HEPT R kil (BEERE0. T AR
K1Y, BATR AL 73 s U B TR, X0 (14) #3047 TAT LR I OLs,
FE A1 PPML [m]1H, 45 FICARAER 5 rho A5 204Rrn, FATR Rl 7 o EAEE [ 5730 A
HELIEE R WA S, XA R RN REER B AMENIEF HmE R . A5, &
B BAE A R BORAS [ AT € T BARA Pt (BRI AN K.
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(HHERIF: UN Database)

ARSI AR AR T AR R 2 5, N R AR 6T o B [ 1 S 1 DTk
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H OO 3.9 fi. EMCHIN], RERZTEIANCL EFT 5.88%, #3545 HiH 2000-2006
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