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Recalculation of Gini Index: an Attempt with
PPP Theory

Macro Grouprp OF CHINA CENTER

FOR EcoNnomic RESEARCH, PEKING UNIVERSITY
(Peking University)

Abstract This paper combines the PPP theory and the calculation of Gini Index in order
to evaluate the income inequality more exactly. We discuss the methods to generate a cross-
section price index. Using the index we can transform the nominal income into real income in
PPP sense, and so calculate a revised real gini index. The cross-section price index indicates
obvious difference among the prices of different areas. and further more a positive correlation
of price and nominal income across different areas. Compared with the price difference of
tradable commodities, the price difference of nontradable commodities is more significant.
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