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How Rational Are Shanghai’s Real Estate Prices?

Liva Liu Y1 Su

(Shanghai University)

Abstract From 2001 Shanghai has experienced a rapid growth in its real estate sector and
the price has doubled. Is this growth rational? Does it reflect the economic growth in Shanghai? Is
there any bubble in Shanghai’s real estate sector? To answer these questions, this paper adopts the
co-integration method to study a ten-year time series dataset of Shanghai’s real estate prices. On
the basis of the study, we analyze the rationality of the prices and the causes leading to it.
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