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The Rules of The Stone Age

LEI YANG YANG YAaO
(Beijing University)

Abstract Is institution the equilibrium result of individual gaming? Does the efficiency
hypothesis hold when political process is introduced into institutional change? This paper tries
to answer these two questions by observing and studying an Internet game The Stone Age that
imitates the production and exchange in the Stone Age. After several months of observation,
we have found that the players rely heavily on organizations to internalize the costs associated
with free-riding, cheating and bullying that are typically found when there is not an effective
government. In addition, the evolution of the rules that have spontaneously emerged in the game
generally conforms to the prediction of the efficiency hypothesis.
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