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Information Loss of Employee Turnover
and Its Effects

LIFENG ZHANG
(Zhejiang University)

Abstract We study in this paper the effects of information loss caused by employee
turnover in the firm. The loss is closely linked to information specificity, which is defined as
the extent to which the value of information is restricted to specific individuals or time peri-
ods. We show that information loss would happen with employee turnover and could enhance
the bargaining power of the employees.
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