Development Economics

Instructor: Professor Xiaobo Zhang

Office Hours: Monday 10am-3pm

Fall 2012

Course description

This is a one-semester course in development economics. It targets students who have finished the basic courses and are looking for thesis topics.  In close interaction with me, each student will define and develop a specific topic, do a literature search and critical review, and write a term paper. In the process, I will guide the students to hone their skills of observation, critical thinking, and logic writing. 
In the first weeks, I will lecture on topics of interest to me, suggesting ideas for research and literatures for review. Then students will present papers from the literature. In the final weeks, students will present their own term papers. In between, students will work independently on the paper, interacting with me regularly and meeting different deadlines of the submissions of different drafts of the term paper. Extensive office hours, during which students will come and discuss their work with me, form an important part of this course. If time and fund permit, I’d also like to arrange a field trip to visit an industrial cluster and a rural village. 
In this semester, I will focus on topics related to economic transformation, including division of labor, clustering, industrial policy, labor market, the behavior of the poor, and the long-term health impact of the transformation. The themes are suggestive but not restrictive. Students can also explore other topics. 

Grade

The course does not have a final exam. All the registered students are required to write a term paper. The term paper is expected to be around 35 pages (double space and inclusive of text, references, figures, and tables) in length if written in English and 25 pages if written in Chinese. 

Major references for the lectures
Lecture 1: Division of labor and structure of production
Chapter 1 of Adam Smith’ Wealth of Nation. 
Stigler, George J., 1951. “The Division of Labor is Limited by the Extent of the Market,” Journal of Political Economy, 59 (3): 185-193.

Coase, Ronald and Wang, Ning, 2011. “The Industrial Structure of Production: A Research Agenda for Innovation in an Entrepreneurial Economy.” Entrepreneurship Research Journal, 1 (2): 1-11. 

Lecture 2: Industrial revolution

Allen, Robert, 2009. The British Industrial Revolution in Global Perspective, Cambridge Unviersity Press. 

Piore, Michael J. and Sabel, Charles F., 1984. The Second Industrial Divide: Possibilities for Prosperity. Basic Books. 

Ruan, Jianqing and Zhang, Xiaobo, 2009. "Finance and Cluster-Based Industrial Development in China," (Jianqing Ruan and Xiaobo Zhang), Economic Development and Cultural Change, 58:143–164. 

Long, Cheryl and Zhang, Xiaobo, 2011. “Cluster-Based Industrialization in China: Financing and Performance,” Journal of International Economics. 84 (1): 112–123.

Lecture 3: Industrial Policy

Cheung, Steven, 1974. “Theory of price control.” Journal of Law and Economics, 17 (1): 53-71. http://www.sfu.ca/~wainwrig/Econ400/Cheung-Pricecontrol.pdf.

Hausman, Richardo and Rodrik, Dani, 2003. “Economic Development as a Self-Discovery.” Journal of Development Economics, 72(2): 603-633. 
Krueger, Anne, 1974. The Political Economy of the Rent-Seeking Society. American Economic Review, 64(3): 291-303. 

Lin, Justin, 2007. Development and Transition: Idea, Strategy, and Viability, Cambridge University Marshall Lecture.  
Xu, Chenggang and Xiaobo Zhang, 2009. The evolution of Chinese entrepreneurial firms: Township-village enterprises revisited. IFPRI Discussion Paper 854. Washington, D.C. International Food Policy Research Institute (IFPRI) 

       http://www.ifpri.org/sites/default/files/publications/ifpridp00854.pdf.
Zhang, Xiaobo and Dinghuan Hu, 2011. Overcoming successive bottlenecks: The evolution of a potato cluster in China. IFPRI Discussion Paper 1112. Washington, D.C. International Food Policy Research Institute (IFPRI) 

       http://www.ifpri.org/sites/default/files/publications/ifpridp01112.pdf.
Lecture 4: Credit Constraints and entrepreneurship
Banerjee, A. and Newman, A., 1993. “Occupational choice and the process of development.” Journal of Political Economy, 101: 274-298. 

Burgess, R. and Pande, R., 2005. “Do rural banks matter? Evidence from the Indian social banking experiment,” American Economic Review, 95 (3): 780-795. 
De Mel, S. McKenzie, D. J., and Woodruff, C.2008. “Returns to capital in microenterprises: evidence from a field experiment.” Quarterly Journal of Economics, 123 (4): 1329-72. 
McMillan, J. and Woodruff, C., 1999. “Interfirm relationships and informal credit in Vietnam,” Quarterly Journal of Economics, 114(1): 1285-1320. 

Ruan, Jianqing; Zhang, Xiaobo, 2008. Credit constraints, organizational choice, and returns to capital: Evidence from a rural industrial cluster in China. IFPRI Discussion Paper 830. Washington, D.C. International Food Policy Research Institute (IFPRI) http://www.ifpri.org/sites/default/files/publications/ifpridp00830.pdf. 

Lecture 5: Process of institutional change
Acemoglu, Daron, James A. Robinson, and Simon Johnson, 2001. “The Colonial Origins of Comparative Development: An Empirical Investigation.” American Economic Review, 91: 1369-1401. 
Du, Runsheng, The course of China’s rural reform. IFPRI Occasional Discussion Paper. http://www.ifpri.org/sites/default/files/publications/oc52.pdf.

Lin, Justin Yifu, 1992. "Rural Reforms and Agricultural Growth in China," American Economic Review, 82(1): 34-51.

Qian, Yingyi, 2001. How reform worked in China? http://mysite.avemaria.edu/gmartinez/Courses/ECON320/pdf/Qian%20How%20Reform%20Worked%20in%20China.pdf. 

Ruan, Jianqing, and Xiaobo Zhang, 2010. “Made in China” : Crisis begets quality upgrade. IFPRI Discussion Paper 1025. Washington, D.C. International Food Policy Research Institute (IFPRI). http://www.ifpri.org/sites/default/files/publications/ifpridp01025.pdf.

Xing, Haipeng and Xiaobo Zhang, 2012. “The logic of sequential experimentation.” Memo. 

Lecture 6: The impact of economic transformation on health outcome
Almond, Douglas and Janet Currie, 2011. “Killing me softly: The fetal origins hypothsis.” Journal of Economic Perspective, 25 (3): 153-72. 
Mu, Ren and Xiaobo Zhang, 2011. “Why Does the Great Chinese Famine Affect the Male and Female Survivors Differently? Mortality Selection versus Son Preference.” Economics & Human Biology, 9: 92–105. 

Chen, Xi and Xiaobo Zhang, 2012. “Costly Posturing: Relative Status, Ceremonies and Early Child Development,” IFPRI Discussion Paper. 
Time table
9/10 Office hours 10am-3pm; Lecture 3pm-6pm. 

9/11 Office hours 10am-6pm
9/13 Seminar and guest lecture by César A. Hidalgo of MIT on product space: 2:30-3pm

9/17 Office hours 10am-3pm; Lecture 3pm-6pm. 

9/18 Office hours 10am-6pm

9/24 Office hours 10am-3pm; Lecture 3pm-6pm. 

10/8 Office hours 10am-3pm; Lecture 3pm-6pm.
10/9 Office hours 10am-6pm

10/15 Office hours 10am-3pm; Lecture 3pm-6pm.

10/16 Office hours 10am-6pm

10/22 Office hours 10am-3pm; Lecture 3pm-6pm

10/23 Deadline for submission of 5 page outline

10/24 Office hours 10am-6pm Class presentation (a key reference paper) 3-6pm
10/25 Office hours 10am-6pm

10/29 Office hours 10am-6pm

11/12 Office hours 10am-3pm Class presentation (a key reference paper) 3-6pm
11/13 Office hours 10am-6pm

11/19 Office hours 10am-3pm; Class presentation (a key reference paper) 3-6pm
11/20 Office hours 10am-6pm

11/20 Deadline for submission of 20 page draft
11/26 Office hours 10am-6pm 
11/27 Office hours 10am-6pm

12/3 Office hours 10am-6pm 
12/4 Office hours 10am-6pm

12/10 Office hours 10am-6pm 
12/11 Office hours 10am-6pm

12/16 Deadline for submission of 35 page draft. NO EXCEPTIONS

12/17 Office hours 10am-3pm; Class presentation 3-6pm

12/18 Office hours 10am-6pm
12/19 Office hours 10am-6pm

12/22 Class presentation 3-6pm (depend upon students’ availability)
12/24 Office hours 10am-3pm; Class presentation 3-6pm
12/25 Office hours 10am-6pm

12/26 Office hours 10am-6pm

12/27 Office hours 10am-6pm

1/15/2013 6pm Deadline for final submission of term paper. NO EXCEPTIONS. 
