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Abstract Based on the theory of entrepreneurship derived from the Austrian School,
this paper connects the creation of entrepreneurs to the contracts that entrepreneurs obtain in
the production process and studies how these contracts affect economic growth. An integrated
entrepreneur is a combination of the idea creator and the operator. The idea creator's optimal
choice on residual claims is positively correlated with both how he anticipates the operator’s a-

bility and how efficient he could monitor the operator. The returns to the idea creator and the
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operator are negatively correlated with the degree of information symmetry and the amount of
insolvency remnant, but are positively correlated with the levels of asset prices. The economy
grows faster with higher values of the idea, efficiency of the incentive structure, and society
trust, but grows more slowly with higher levels of asset prices.
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