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Trade Liberalization and Markups: Evidence from Chinese Manufacturing Firms

Abstract: This paper investigates the impact of trade liberalization on firms’ markup and the role
of processing trade in adjusting the markup effect. By combing Chinese manufacturing production
data and product-level trade data, we construct three kinds of tariff facing Chinese trading firms -
foreign tariff, home output tariff and input tariff. Controlling the selection effect of processing trade
and potential endogeneity issue of tariff measure, we find that (1) foreign tariff reduction and input
tariff reduction help to promote firms” markup, while output tariff reduction makes firms’ markup
go down and (2) the markup effect of tariff reductions decline with the increase of firms’ processing
import share. On average, the three kinds of tariff reductions contribute 2.14% markup increase
during 2000-2006 for Chinese manufacturing trading firms.
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AR B2 i AP A P B BOEAT Al U s ZEAR IR 22 7 Wb Al 5 B i AL AE [R]— AT A AH )
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Hort XS i year TRAMY T TERIARARAR 1) [ 5K ¢ V7= 00 K 04280 CRAAIAR 50 1 | 140400
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AT MR R KA o



BARAU AN T 57 5 o AR AR G, R A PR R TR B0 AN IX 5, AT B T
A TR B8 05 5% 4 AR Tl A BRI 5o S T AR A B R, AR T 52 53 M
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Hty, =¢, +(B,FET, + B,)o, - HFERNZy, 54T 2, FBRAAREAMI, el

TR LAAS 277 FE(15) R BN — Bl vt & a1 T R R AT T3 S, 3k

filid sk 3 28R IE AT R B bR AE 1R -

I N S

FEX — 7y, FAIYess B2 5 B s Axs T Al A N B me R AE (] A 45 2R, AR5 518
IN52 5 1) B IR FE RN, R Heckman #2524l U107 F2(15) 45 € FOAH SR BEAL AR B Y, R
Jei RS AT BEAFAE K Y A i) RN A AR 2

(—) EHEEIHER

B, BAER 3 Hhlkis 7T AT Z TH R BR S & 2 5 B B ACREFE 1 5604 [B] )= 2%

5 (D FIHIRIASE R B IR, EFR A AN A b ] 5 8 PUR AR [ e 2 B 5 Al i
AN 3 TEAE DG, Ui BH H T e 2 OB T B SR i 4 B 7 i i3 1 5 G 28OS SR A7 AE 5 17
APV FEN S SRR B2 SR Al A I Al T 5 58 B PN A B B 2 (i i b3 Bl 2
1 T, X 55 De Loecker etal. (2014) 11 &I AL . MATMEAME SRS T RECRE, 4b
AL b A IR 2 AR R, X UL AME DGR R R, 76— e R ERRR T ki
FIRSAS, AT AR B B e — s B REOL R, b A I plets BT o 25 8 21 4l 4 £l 5
NS E 7 B ANE SR T BRI, 40 T AD AR £ B RE A2 B AS [ B 28 50 S Bt T BRI 52
BT UL AR X A R, FRATZESS (2) F[EIA el A BRI . 55 (2) %)
gE LR IAHERGRIX PS5, A SCEE BATAR AT, AN [ e 28 it B A5 A bl A in ol 222 42 3 1F
KRR R, MANESEL BN GBS AR 2 03 AR R

B &IN5 5y folb n] e 5538 1 5 Ak 9 A2 77 R BT REAFAE 25 22 % (Yu, 2014), 3,
ATTREIN T 52 55 A b A n 57 5 Aotk 3 il AT M Al o227 R 8, I PTAS 45 2R ) FHEAT 1]
T, GPRIE (3. (4) Bl GEREIR, VRIS 5 b AFAFEA A R8O, =
KA B T A b AN R R AT SR A i o

*® 3: AW TRESHAMK-EEREER
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OP1

A & In uy” In gz,
@) 2 @) 4)
s oo -0.340%**  0.328%**  .0.371*** .0373%**
ES

Tl Sh R (-23.00)  (-19.09) (-20.23)  (-18.11)

. v 0.180%**  0.205%** 0.134%**  (.126%**
4 =] F 285
EAREREAIB ™ 6 6o) (6.57) (3.61) (2.98)
. oo -0.984%**  0.908***  .0.915*** -1,023%**
IS KB (-11.41) (-8.96) (-6.83) (-6.76)
FEAT ] 5 RN 2 2 & P
il i 52 2N 2 & & &
Al A £l 2 % 2 %
4y Ak 7 7 B 75
MLE 2L 78922 56192 73476 52574
R P 0.04 0.05 0.02 0.02

e PSR AR RS R * A RIRAEL% 5% FI10%H i & KPR % .

5 FE BTV 2 T 1) 5B RAEAT MY [AIAFTE 22 57, ASBE I i b s 23t A3 200A IR 1 £l i
TR B BATREHEZ(8) (9)F(L0)HIFE & Tk, K Ak JZ T i B R 52 5 H B Akt
AR AR A B T A5 1, R 4. HREBAE A A 2 B B AE B O B
M, ZEAME A A S B2 BIARE R &S ORI, RAITER 4 PRITHEAR R A
A IGHEBRFESR s Hoh, 25 (1) FIATH AR & p07 in 187 55 A EE I T 58 2 Ak 2 i il 1 1)
iR, B (2 B pOP NEERIN TR 5 B R SN R THIEE R (3D 4
1P %2 De Loecker etal. (2014) 1 7712, 26 82 7= b b A e 4l 2 T N A A i 2K
] R R AN . WE 445 (D) - (3) FF&n, 7ERAMEE AR EER, RN
i S 55 A B SRS A I RRATY SR 2 30 3 47 ) S, T e 2 ot RN AR o e 2 ¥ 3 1 [ 5
Wi, XW5E 3 K455 RHE L.

2% [E%| De Loecker etal. (2014) 7732 o2 7= A A = S A A R A=A,

F HL 32 il bR B 5 1RO R AR 1 A b2 T B N AR AN R UEI F ) R, FRAT I 7 I S
I AT B R BERA w0 o AT B EBN XS T Al A 0 s mT B8y >R 1) 57 o PR R
BAESR (4 FIR BN TR 5 A g S =R B se X WEE (4) FInT%n, 4k
[E SRR S B REIIR R N B, &SRB KRB R B3 0 1E; 1bAh, InT %
Gy ANV ARX AR 157 5 A\ A A SEAR I A IR AN .58 5 5 B 28 Xk &, AE
FRBFNFEN it AT B0 T 58 55 Al AR I s R e sdE A FH BE 55, A 286 4 SR B 1 B o 1
R 5 A\ A IR SR ) TR AT He F3 B 55, IX U B = Rk B T BRLA 0 152 5 Ak At SR 1 e AR
T B2 M3/ NTF-45 400 L8R B Ak 52, X 5 A SO ERE Hr A — 8. 5 e B B A 57
B AR LR Ak A P R B ] REST Ak A I = A5, FRATAESE (5) FIRIENA
HORE X ST 7R RS R R 2 7 DA, 45 IR AR SCEE IR AT AR T

% (4. (5) FUFTHIIN LS S48 br o 2 S NFEIN L5 5 M ENAR &, b 28l
TR EARFAL, AR, TSR % KEH s pm . v 7 B e i
i LR S IVER, FRATR A — ANk i T A G L8R 58k &) Sk
EiZMAEIZENF I T 5 FERE, i RILE (6). (7) Fil. B (6) FI45Rul A,
S =R ST BT A A TN B A R M T R 825, I ELG AFEIN 5 B (R Al R i A
RN GG, HBEE NS TSR SRR, BT skl 5 (7) JIREER
RY, EHMERET R RE, 28008 .

® 4: DAVEEXH TESHEAMRER

*k*k **
~ ~

O T /[ 2 3 W TIE LG
A B N 4, n N, In 2°<° In 2%<° In 2%<° In £2°K?
Q) 2 (©) 4) ©) (6) @)
- - - -0.401***  -0.520*** -0.265***  -0.428***
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0.226*** 0.275*** (0.248***

S,
IREIBE (-6.60)  (-9.46)  (-9.05)  (-10.07)  (-10.23) (-6.16) (-7.60)
M E A N T 0.667***  1,082*** 0.197*  0.733***
R oL (6.61) (8.02) (1.82) (4.98)
v 0.092%%%  0,084%** 0,074%**  0.147*%**  (,223%** 0.146***  (,238%***
& 7 2% 4
AR B (11.67) (12.13) (11.12)  (13.67) (14.32) (13.23) (13.34)
PNEp o) -0.015  -0.115%** -0.003  -0.116%**
<IN T 5 A& (-1.62) (-7.94) (-0.31) (-6.46)
- - - _ kK _ Hokk _ Hokk _ Hokk
NS 1306%%% 1 114%%x 1ggrex 234 3.359 2.528 3.629
(-9.32)  (-8.63) (-13.90) (-13.27)  (-13.20) (-14.25)  (-13.87)
PN B x 0.667**  1.867*** 0.967***  2.049%**
TR ZE (2.55) (5.15) (3.28) (5.31)
o -0.107***  0,064***  -0.089***  -0.057**
In-L58 5% 2R (-767)  (-3.20) (-547)  (-2.49)
VR ot 0.076%** 0.074%**
% =
Log(%i 457 8)j Lk) (6.45) (6.38)
-0.067 -0.061
=] s
A el (-0.85) (-0.78)
. 0.088*** 0.088***
3 IR AN
IPRIBLE Al (3.33) (3.32)
o 0.230%** 0.229%**
A 2 R
H1o0|4a Sy (5.02) (5.03)
A [ S R & 2 2 2 P 2 P
il i 52 R 2 2 P 2 2 2 P
LA % 48421 40848 48471 43967 26139 43967 26139
R¥-J5 0.02 0.03 0.03 0.05 0.10 0.05 0.10

W ARRHETA R B T AN AAEE DAk, 55 R iR R It

FIRTEL%. 5%FI10%IK) T E KT B3,
(=) ZEIIRSBEERN

Kk Kk *6}.%”

M 5 AL, METARIM TR S, T8 5 BA B2 EARKAE SN . XAT

Bese B AR AL T I E S N AR BEIAT IN TR S a8, XN T3 5%
SERFE—ENEN (YU,2014). T RIEHIXF N AN, RATEH ok AR R, BN
2% Tobit 7! (Cameron and Trivedi, 2005) &Xhn T. 5 5 8 1 e 380N #EAT 841

* 5: MIASGEWSEMTRGEAUREMRES

WfE e WE i Z T
AEIN T8 5 4 INT53 5 4
Wik M9 0239 e e 122 0.254 0. 026k

TE: ok, ok, BRI LB 50 5 53 3 T L0 e A IR B TELTE 1%, 5% L0 522 Pk
FERBAALE %R

FAMEBE A A NFIN TS 5 al L — ARV, g, 2V, 20 1, b AFHINT
TG, RZWANEIL 5, WA inT 5 525K Pext, Al &R A:

Pext, if V, >0
P it_{ EX it ! it (16)

lo ifv, <0

FATRH Heckman 25060 7 F2 (16) 3EAT 45, o, 7EZE— 2B 3RAT1%EF— Probit 5
SR Al 2 B M F N %

P(processing trade=1) = P(V;, > 0) = ®(X, ) an
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Hrp o) A— D IES A BREERE, X Gl A = F . btk (EA .
SR Bl SRS R AL AR LR . [AD97E Heckman Pibikrf, f2if —A
i RESE— DA TH R L, WA HIAESE DA, FRATR AR R R bR & . R
45 Amiti and Davis (2011) I8 78,  BSLI TR] A Al R8s, O ELAESRATTAI A
A, Al AR SN 5 5 0 AU 24 R BEERAR ORE] 0., IXHUER I ERATRE Ak A 88 %
NER B Bml =, AT B Bl 2 A B

* 6 4th T TE(16)H) Heckman Wbkt 4 Re WS — DRI THER TR, AR
SR ARV S A AT RE SN T8 5y s 10 B A Aol SN 157 5 R SEAIC, A B Al i
THARANMS 5240 T, A E R IBRNFEIN TR 5 . fFEEfE a2 50 TR
WA FEE RIS OU T, FRATAT BAESE 8 il n L5 5 102 518 AT R4t R
REAAMINTH %2 5RENMEE, AEBEN SRR .

3= 6: MIRSGHER Heckman M 3AE1

i ok
PRI AR EENENL MLRS2E5
A FEE
. 02195 01745
A R
Al 27 (-11.33) (-14.85)
L0.264%%* 10,097+
Eq A
A el (-5.94) (-4.68)
. 0.959%+* 0.059
= IR AN
IRRIBLH Al (61.89) (1.50)
s 0.218%%* 0.068%**
Ps =N
B (42.20) (8.11)
i} -0.036%%* 10.060%**
ML ASL (-4.54) (-16.66)
0,004+
AN IEA
th_[iﬂzﬂ? (4'75)
y -0.096*
KR 7 L
RIEIER 53467 19162

VE: ST 30 G AR A R 0 P 2 R, 0T o T D A BRIV KR AT LA B0 i i — S
el 7 R R 247 T RIOlley and Pakes (1996) 772t 475 i 5 R R RIS 1 Jiks oo,
4 BIFRAE LY. BYTIL0%H) 5 5 AP 5%,

(=) HAEMRERE

BEAR A R 5 B A A IR 52 B3E T T BN IR SRR SR, (HR 3 A
T A G TEEE FATER T BESZ 21 PN A= 1 1) R 520 o S5 i) IR SR A VB 7 PN A 1Ak 1) B 174) B SR
BRI WTO JE 8 KB R PR AMERIRERE, (B3R T BEAA1E F- AT b T35 4 RE 155
FSCAS TSR, DA 158 BUR (3K L AT MY {1 S T B4 52 56 42 ( Grossman and Helpman, 1994),
MITTE—EFEEE B S 80T AP ) R A

N T GfRNANE GBS0, JAT TR A T RAR 7 0 B0 T R (15) AT BB il i . 2
F ST Abolb 2 Bl I R AR A0 B TR AR R UA EE, Z22% Amiti and Konings (2007) i, Al
KA G — IR E B, B2 R BN R B E N M A TR R . XA RE
Pt R B AR BLORYT (AT Mk, ORI e 82 BT U, £ T — S i OB DRI U5 PR B
B EAN B IR RE R . AR Al 5 VRHE AREAIS (7 i i 1 CHEED) {780

P W T BURE S A E AT BRI 2 52 2 E A M 2 S R 52 . CRAT H HRE D ROIREE TS 4 g
SR AN AR e PR Al AT BE 2 T LBURT e (58 A0 FELAE A R L AT ML AR SRR, T T BEAsE A L S A
WP, AR A A AR B 88, R ANE GBI AMEAS BN, A AR R A
fi.
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PR R Al A FE SB[ e 2 i 5Bt (RN R B AORCEE,  DLIBE S Aol HH 7 it 4 A

S8R B S 117 28 A Bt s SR 14 Aol 22 i A A A ) ) Lo
® 1: RHERUSHRAEMKR-TETEMTER

THRZBRMITE R IR 7°.

RS O ? IS8 G RE TNT 52 52 A
In 42,° 3) (4) (5) (6)
o -0.740%**  -0.814***  _0.904**  -1.055*** -0.715* -0.700**
IR (-2.84) (-3.45) (-2.18) (-2.64) (-1.88) (-1.97)
HNE XN T 0.797* 0.741* 0.985* 0.997* 1.017 0.579
5 A5 (1.70) (1.72) (1.66) (1.66) (1.06) (0.62)
g 0.307%%%  0.284%*%  0.422%**  (.366%** 0.225%**%  (.245%**
| G 2 L
AR A B (8.69) (6.58) (8.34) (6.88) (4.00) (4.36)
AKE B ERE -0.232%%%  0238%**  .0.301***  .(.352%** -0.106 -0.207*
<IN T 5 5y A5 B (-3.89) (-3.63) (-5.39) (-4.45) (-0.80) (-1.79)
BN SR -5.389%**% 4 BAG*RE A 316%F*  .3.321** -4.050%**  -3.451%**
HH (-12.75) (-11.41) (-3.20) (-2.34) (-6.64) (-3.95)
PENMLERIxAN  2.443%%%  2221%%% 2 74xkx ] Q7@*x* 0.151 0.636
53 5 A (11.28) (11.40) (4.82) (4.58) (0.17) (0.55)
S 1 S1.244%%%  L0.973%** 1 102%**  -0.812%** -1.014%**%  -0.576%**
MESBAR lgaa  (1087)  (11.26)  (-7.88) (-550)  (-3.16)
S 0.133*** 0.161%** 0.049***
Log(B1 457 5 LL) (25.84) (26.56) (4.07)
-0.469*** -0.480*** -0.437%**
E A 1y
SUEE (-16.36) (-10.95) (-9.56)
S 0.035** 0.061*** -0.029
b VR AN
ANGER T A (2.34) (3.74) (-1.17)
N 0.227%** 0.142%* 0.611%**
A S 2R
hll P (12.39) (7.39) (11.43)
Ay 1] 7 AR & = = = = =
A i 2 2 2 2 2 2
Klelbergen_Paap **kk *hkk *k*k *k*k *kk *k*k
LM% 1B 468.41 345.40 248.45 216.32 137.88 92.58
Kleibergen-Paap
Wald F40it 5t 118.20 85.04 55.44 48.32 41.51 27.18
MLIIAE 2L 15493 13501 9982 8892 5511 4609
RV 0.51 0.55 0.49 0.54 0.54 0.61

e AR EEI A6 T AL A A Al Fir A n 57 5 78 2 {8 H Heckman B A5 iR BT Al 1

(RN 52 Sy Gy BRI BRATT A = b SR A i Ja — HE 5 40065 BN 52 5 6 0 0 52 SCIEA T D [ U o )
TRAE. ¥ 5kl Rt B AR T A28 IERARHER T, >, >+ R 7E1%. 5%H110%
R ZE VA TR .

MK 75 (D FInHn, fEEGMERAFERLLE, FAVIIRRIIME SRR BRI &
KRN B2 FEAN A IR T, T 52 5 SR I F BE  fR  A IR R B s Hax =
T ST B RN ¥ 4 B A badt 1 n AR A2 7+ M98/ - Kleibergen-Paap LM 4iit-& iR
THRARSNAEREEZEMK: 1A, LL10 /E S %1H (Stocketal., 2002), Kleibergen-Paap
Wald F Ziit iy 755 T HAS B i R, A T RS CRFED o« W5

(2) FUTHn, FEFHMES ARG B A= R AT LS, =R oCRLR FExt 4k i
AN REMAATY SRR A . I OSBLT BE I bR RISk, 48N it I T B Sk 1) A I Al i o
BAETE R B (2) BRI R RE, BRI 10 AN E 40, 2 R A pA

SO RS PR, AU I AN 18] 22 .

S T REATR V2 A IF ARG ES R NINME, R G — RSB TR G, i
Al J2 T A [ 5 BN 2 B R IR BRI RE M A TS R TSk DRI, Ao AR d, #Aiex
A 9 5 504 o 2% T ] 2R
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I BTt 45.5%, AMESCHURFE 10 AN E 5 e i R A IR b Tt 8.1%, TR 28 it AL T
B 10 N 43 e R A A IR T B4 2.8%; 1M FEE I T2 S8 LT, X =R OB
IR R IE IR TS« iRIER 6 (AT, N T8 52 5E A E L8 0.5, A4k,

HME AL 100 AN 43 AT LT SR Ak AR e B - (-0.814+0.741%0.5)=0.4435; A
Z& i BRI R AN il SR R B 100 AN 43 s30T AR T s R 52 53 731 9~ (0.284-0.238*0.5) =-
0.165. -(-4.545+2.221*0.5)=3.4345, &L\ 2000 45| 2006 4, P Hl il il A T 0 =
PGB T B 2300 2 0.11. 7.93 F110.99, FRATAT LUK B Ak & 57 5 ) el A0k o 18] i) 3 ol gk e
H M52 A (0.11%0.4435+-0.165*7.93+3.4345*0.99)/100=2.14% .

BEAh, AT SR B, X7 R B A LRI A AN AL, Byl AE [ P4 65 1
A AL HE TR P AR RO BE S AR S N T RN AN, BATEMG T B T 28
AN ANAESME s T35k, 5 8 RIS i A T RE 2 AT LN 52 5 2 5 KA
[l BT 22 S, AT AT TR 52 5 B S IR S AR 2 AP T REAC
BEATIEDE, W& 75 (3) - (6) Fll. 4iREIR, FIPISIKIZIRIEAAZAT N TR 5
[ERINIEATE

T ik

—AE R KB T T & g AT J R TERERIRE MR ? A S L 21
AR TSR, 2 AR TR IZA i F ) SVE AL AT b T o A SO T v e ol gt HY
Flk, WFFE T 52 55 E A Ablb sAS In By SR AR 5 o

W, WAVERE T =R OBU/E A « AR AL D, BRATME 1 k)2 i i 4 E
BN B 2 T B s FRARTE A 3t 4y B0 2 7 AL BT T I RPN i DB o R FRATTFT AT, AR
SRR AL B B AR Al A 0 s el 14 SRR A B — 25 R AN L DG BAE FH 0 S 3 . FRATTR
B, ANESCBAIFN S BLHR B e Al sl A s b7, i A e & S SRR R B T
BNES AR T BN E ST, 2 S RAS IR R FR, AT RAS IRk
il TE AU T 0 7 I 25 K A FE SRAK R WM . 2% De Loecker and Warzynski (2012). De
Loecker et al. (2014) My, FRAME T T H B Mk JZ T B A B . TR, A SO T %7
5y (1175 52 A0 R T 380 BA T n T8 B A FH (R AA o o Tn 152 B 7k i 3 DA,
FI[E A, AME BB ARTAR, BT ASSRLT BT AR IR AR 52 a6 - AN T 57 5 1 il 3k
B, JHAEEIEI TR 5 AR BRSNS, RITKBIBEEIN TR %5255
(RGN, AT AN ) M R R AR 55 o I > ASSCHIAl TH45 G I ot 57
R B, BDSE 5 B A A FAb A = 2 13 & (Amiti and Konings, 2007; Topalova
and Khandelwal, 2011; Yu, 2015) , 2% i\l Bl A fin By R 520

FETAMWETT, FATHAER 1 F 5 WBCEE L. B, WFERSCERYE, AR
A7 R Al AR E T BT DL R 0 5 AR L SEAT XS AT IR . 34k, BAR R
28 BN B 25 AV g A RIBOK I 7, AEE I A P PR Bl v R E 1 rp (] BN i B AL
AV AN BT, SRR T 5E A F e IWIRANE SRR, A2 N R AR T
Yy, KB AR BN SR

& TATRESATM N T Zy dlb EEE Chn T 57 B ik B S b B g Le D B BB A o i A7 kobn T2 58
HZ5EERNET A, BRTETHIRASAAT NI TSR 52 5K, KM TH %2 5%
Ko R LMATMoIn T 5 5 L o B b A A e ¢ s A e A SC A 18
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