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Strategic Interactions and the Creation of
Property Rights A Dynamic Game Model with
Incomplete Information and Its Applications

JUNLIN L1
Remin University of China

Abstract This paper develops a dynamic game model with incomplete information and uses
it to provide an analytical approach to the study of the creation of property rights. The model
demonstrates how a property right is created by the strategic interactions among the agents. In
particular it explains why many social institutions do not emerge as equilibria in games among
similar agents but as equilibria in games among different agents. Finally the author applies the
theory to explain some Chinese cases and makes suggestions for future studies.
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