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EMAFEROBER DR AN ELLRERTTENFREZ S WA,
Merton(1973) 19 % # & K % 7= £ ) # & (Intertemporal Capital Asset Pricing
Model, ICAPM) £ 7 £ HIBLAHER A A F =M X X B BARA L EH
B X EN E R TRAF TN EARET NG, TR~ RS E
BREREZTREZHEETZR. EXLIEET, @A ZRIRES K E F X
REE, FEEARNAN AT AEE, FPHARUEAEZFEERN
ICAPM % A& % & i % 2 (Cochrane, 1996; Rossi and Timmermann, 2015) ;
B ETREFAEMAERTRMNA S KA R (Fama and French, 1996, 2016
Hou et al., 2015), 4T A H A EENHE F. B KR T “FH F 3 4 @ (factor zoo)
(Feng et al., 2020),

I 4 3K, Shiller(2017) 42 H Wy “ 41 = £ % % 7 (Narrative Economics) % 2 ##
RENBREHNRBETHAA. BREA.Z2FREEFEAE, PHHANEREE
TEREGF M2l ER, X—BESET G (isk) 0 BEMETHEE

» BEWRMBE FULUAFWEER FZE42, KEFRGARLNT., BEHEHF R MR,
JUEA N TR K AW 135 5 L kW E 2K ,510275; # 35 :020-84112104 ; E-mail : linjh3 @
mail.sysu.edu.en, AHF XSG E EHFX A A E4 W LT E (72273156,72073148) , UL K B X B B £ 4 F 45+
EEATRTE (723B2020) 8 K By, BRE(EHENET) HBER M MELFHAUKKER. 25
B HFHE EFERELRFEGRAINERENL., B4, LR E A,
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# Cmispricing) By f B P K % 7= 2 - # # L AE 4F i (Fama and French, 1996;
Shleifer and Vishny. 1997). —J7 . #7 Bl 3 A R H K E SCRE N REFH £
FHEKCEARBNEH S B e X RBEZEFRAR T TN, AT
& 4L W 0y R % B %o (Larsen and Thorsrud, 2019; Bybee et al., 2024), % —
TH BRENEKRS MG A G E S W fow AT H M XK E R R (Gentzkow
etal., 2019; 3 & # %,2023), A2 45 T fe 5l K % & oy L R BRI 4 bk
KEXRFEMEREERT., REZFRELSFH 72N NE LK R KN F 0,
BXARHEE AL ARG % SRR, £ 5B ] & B4R A
EEAENRECERMAE ENEFME R K. B, £+ E4 kW H 0%
BHETO HXARFENEEFRRRTL2AR,

AXH A Al K& 5 # B (Large Language Models, LLMs) R #7 [# # & X
AERBHNERFL . EICAPM ERZTE R ER G X W ENERTFEMER,
UEZFEARENREARTHINEETENHR, BT s AXK%E
20072021 4 4 F & v W 2 B by 7 8] 4 2 & 48 . 13 BERT (Bidirectional
Encoder Representations from Transformers) i )il £k 4 &8 4 45 M9 b XK £ o7
K T68 BN BN SEIA X AN ENRERRBR, &), % A Bybee et al.
(2023)4 ¥ #§ Sparse IPCA (Instrumented Principal Component Analysis) 7
EORBEXARNF EHMEN KR EH& N IPCA B FH A (Kelly et al.,
2019), Jta# 3 44 LASSO LI E Bk &, LRI D BOE A %= =0 @B i
NERNBRHEF UREEGHFEARTBHRORELE, ARAKIN . — £ THHA
XAEHARSZEESEIMHENEGHF R LB THERME X, KA L THER
ICAPM EAFREREWARRE, F -, AT LLMs W FRH FHAWN K
FEMN K R T % % Fama-French-Carhart »~ F F # & (Fama and French,
1996 Carhart, 199 @ AR A% = R Ly B H F iR, EHERIZ G Kb
AAFEEWENLE L WE, ¥ =, 5% 57 K8 AYH LDA (Latent Dirichlet
Allocation) = AL HE A A8 Ik, LLMs U £ B 5 B T k1% R4 89 & fh 2R .

H—F M., KX R T Bybee et al. (202 W H R4 B . — B U XKREL N

O —FEABRTHUI P RFH AR EE L R A R EERB T & FNE
AERH#ATRGAK., Al . FARBEACEHENTRZRAK R EFTETEER. F—FH.FXEA
—HEEREET ERRAABENEE WS RS AR ARRRE A A,

@  Sparse IPCA 7 IPCA #E 2 T 5| N A B 4t % & 3k 5 . £ A 97 I 45 4E {5 6 %0 @ % 7= i it & B F
R IHEL LU LASSO EBmAREPHTHHE L HFE L FE.

Q@ UEABEHETH K MNE B BREHENARETF R FFENTURIAT R E AR
b g by A AL

@ 97 AR (Bag-of-Words, BOW)# X AKX FH—MEET AR EN R HER. Ly H
I E R L. R R LR Ty ks T EEA UK T R F R AR B AR S A L. M K K AL E
BEF AXEABG2ER N EFHENRENE S AAE W EERA N EREMITHRAK,
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NETIDA X EEWNERFHRA, _R#AAEBRENEFT AN NE
HyEA, tRHQMEREA S ERERHRAN TR EE I EN LT
MHERENHH T ANTRACNER, AT LLMs ENERNBH",
AXEARE LDAEA RN BN RERETHEAEEY W REEA, X
AHEEABR A FME R ERHUEIA TN FHERLENAET LLMs
WAREHFER RALREHFHMBBRRREARBTIANE LR &),
AXKWNTHRERFEERARERAERTFERAGN A TEWH Y FHATRE
2 #7

AXWEETRAUNT=ZATE, F—  AXXEH Al KB HEE N A
THAEBRE SN SRR, A H XARBE T EH M5 XEBEHTETR
B RAKUEMBEFZLBFARVNARET BE., § 2 A XEEZHFENE
ABRTHEETREXZNT . RAEXBEOREEA, FEFEKE KT AN
4 I E F (Stochastic Discount Factor, SDE) W ik E A S5 EME., & =, KX
MEANEERET LIMs (h THRAX KT T EHERIEHE. A HEHRL LT X
B EMAREE R AU EREXR=AFTE., R, AXEE4 LLMs &
IDABREX KRN T E  EA—EREFEZMT LLMs E X “ B 7 A 7 &
PR R B, H e RRET FEHE,

. X & &
(=) XK 5 %= =M EiE

RARRLGRIEEL, CRBEGFNEHEAEERRBOZR A mNHENE
EHFR, MALIETRETE) AL — KM ETMHESCREFCF 4R XE
FE) b A stk i R oy w7 & . C il m, Tetlock et al. (2008) & I 4 A 1
S HOM RS MR IR S o E RN A A EAK, Ke et al.(2019) %
EHEREINMERREEFIMET B GRS  MBEEFQ2DH-F K
P TEIAE PR 300 FFH R SR T RIEH A RE, R XX H2012)
HoHERE TN EL S FRRENEREEARMNE; T Dim et al. (2023) 1] &
R REAEREE RN FERERE, FHERNEREK RN E R FE K
e ZF—EXMNRETHEHFERE AAXACERBRTNF - ERGEE B =
5. R &M CUH 0 Bybee et al. (2023), f {11 1# A LDA = # # & #1 Sparse
IPCA iz METETHEXRETENKE FHEA, Aleti and Bollerslev(2025) U]

D M %X %R T 5% Gentzkow et al.(2019) 70 # % (2019) DL & JE H % % (2016) ,
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FMASGABEEEIT SDF, A B WA HEZ RN SHEFIFEMRXNHE £
. Bk z 4, Engle et al. (2020) 1 Faccini et al.(2023) £ F X AW Z R & %
b 38 %, #F K AR AR 3t IR F €M 8 % . Liu and Matthies(2022) 4 3T 37 B 4k
HEERRAHEFHKG X E  RAEL TR TMBE R K, TN 2R
FH A & 48 T Fama-French = B F# &,

R AEHE XKL THRTEENZIENAR M EERTE AR, —
RXBFRMEBEINARBEARAT IR B FEREE AR PR IT A EFHEAE
EMEXRREMMBERFENHEAFNNABY, —EXEHARITERE
TXETH AFETHHXEMATR, ARG Z R XABFESRATREF
ENMECNRZAAR., AXEERNERTR  RKEKREBZHEAER T ZEMN
HEy R AR B HAE o E W e A

(Z) kEEEANRSE 5N A

P G5 AR AT J7 3 4 WK R 4 A AR OB SO B G O B (e AL R M AR B L B A
EZFHERAR: —EREERMEL, BEIEFHE LM, 3 FCHE&RE
ME; —RHAEEREMG, R ITRER; ZRBARZ RN B, B UEN
XAEFEHABIN, M2 T, kEZHA (LLMs) X F £ 494 & oy F 37 %
TS M T AR AR AT A M B A 5] ON AR U R E B
T —FFNE"HEL N XK ES ., KEFRXKIET LLMs B 4£ % :Jin
et al.(2020) & g Mk i £ % K A, LLMs Z R 7 78 8 & fo o B 7
A A FEAE M Leippold(2023) £ 2 B X K AT 3 & THIET X — £ 4,
Garrido-Merchan et al.(2023) I &£ % T X4 4 % £ 4 & 7~ . BERT # & 4k T
o G2 37 JR -3 SURA IR & 7

B THBEBAMNIKRMNGESA . LLMs E#HEH S ZERATEHK4@HX
W, Bl e, ) F A Y AR (2023) 3 1t BERT # AR Al & A UAR o 1y 57 30§ 4 &
BTAWUHF .2 EREQ2OHLKRALEN T FMNELS L HFHEE, £48FT
B, LA R EE LLMs £ B U A fE & LM R F d35 . Chen et al. (2022) fn
Tan et al. (2023) Al LILMs 3 B B X AW BHMEXAT, AN A TR ZEEHRA
MW, ZEEREW ELARTHALIHETAEF FHECELNNERKE
E—EHE . MX—FETHAH THRELHNR Z K%, 28 H%(2024)
WNET —NE XL AEEEA FFRLBTHHLNE ML= NHBEANR
o,

WEHRBER LLMs A T a4 BT o, B FE-—ERRHE: — &
ZRETXCRFHNE et 8 77 T, w0 K248 LLMs 74 & @ % 7~ 2 0
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WHER. —ZHRRAAREK LLMs B THEX KA T E MG S RE. K
EABTHREXREEAR AN P LEXRERREZFNH ., AXH T
TERFR KT LIMs ABAEEF LN PO RNA, PP FEERTHLEX
KM T EWEENE.

=B A M Z

(=) XAREAR

I kKiEEHA

A XME H A& BERT & X A iy 2 ah F # i& CoSENT (Cosine Sentence) 7
EH - FHMAERNNFNEERE SR EL 4. B 768 2 HmE.C FX
Peters et al. (2018) #y 3% , A S F #: A Bl Z 4% & & R AL B @ o 30 & 4E (B
KANHE), MAENEBEAA I (BHESK AT EEE%). BT BERT
ABAEAAMANXANKEARFA AT A2 AEEHFEANALEL, AXE
MHXRFATBRE" QL E RAFRAFAERENEE R AT ENIE LR
A AT AR B BB SO B B R AR,

2. LDA # &

415 LLMs 3t o & X % Al Blei et al.(2003)42 i1 8 LDA + S A, &
AREXEEETEARGMR . ENEANE - NALHE A, AEA)
SRET . B 56 AT B SUAR$EAT FUAL 2 < fE | Python 2 4@ jieba 34T F X o3 , i
REF EXGEREARN REKESDPTHFZTHED A EXEF H A
T By L PO ORI A, AR XK A R 4 #1 2 & K L (Variational
Expectation-Maximization, VEM) & i ¥ 114 4 30 N £ A #y LDA A&, PL X
MEALAENNEGE KB AL AHEEANE.C

3. MEHE

A Djesj=ls N, KT-HEEm EL REANE ] FHEK, HF
N,. A ZHEERELYRNA XL E, @ BERT 30 LDA # & 4 7 XA 6y %
MR BFELEANED ... EHEHDERNEREELE 0, B, % K FEEK

@ BERT # # 5% ¥t Devlin et al.(2019) 42 # , & K 2 8 (Google) 72 # 5 3 Feah EH T & UM A
T FAEA LS T AM IS £ (HFL) X 34T I 4. K X F 6§ BERT-CoSENT # & 7
Pl 7 Hugging Face # X & K /A JF % B Chttps: //huggingface.co/shibing624 /text2vec-base-chinese) , #& T
KAZHEAERIEFHELR T MEINLERARAEABFHETTHARA. RTHE. I AE
EXF] R, B L # i R 5 F ) (FF)D E K (https: //ceq.ccer.pku.edu.cn) T # .

@ H* LDABERWH ¥R S #1494, Larsen and Thorsrud(2019) #1 Bybee et al. (2024) %
MEEFANG AL EHRE, HWEITME T LDABRA F AR ENAFLIRAEITER,

©® 7 BERT#AE F,L =768;4& LDA#A F, L = 30,
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WAXEZR AXAEERKETA D RGFAAFBARLME: 0,.. =N, X
Do Oime 38BN BEH R TEAE S XER M G R E AR E T AF

BEMATITEN: 0. = (D, Nue) D0 Nucluo o 5 BHXHE &
WA E AT 0, R FE £ 5 KN 5h F 345 2 4 = # B (Narrative Innovations) z,

1 5
zrger—gZ 0. . (1
=1

(=) b REA

R X A#E A Bybee et al. (2023) 8 77 3, I Al BT Bl X R An R Bl F R A
TEMENEF. ARG . BERSEE 2. FKXIHE(KKL), 2z, #
WML XK KA Lz 455

2, ZXJ’,+17, , (2)
Hb, g RTAEHFEFERALTELXR NI, AR Qo —MFEEZR
R S (N N S 1= o i vl A ol R I N 237 7 N N
WA BT RE

HORER ARG RAEEN BEEEBELAGETFENEA.

Pivrr =Biaf i e o (3)
e, AREBTRGE, KX1HE [, A EFENAE s 3,8 KA
g W 4 % A F (Narrative Factor,NF); g, , H B T W H F & HE, e, N iE £,
THi=1,2,- N EXFKRE,t=1,2,,T krxEY, [CAPM #Eip k¥, k
REEE T RNEENEZ(AFAEINRE) . ZEe., WHENTES [,
E X,

RAZX B, RETHFEEL., « XBFEUHTAN z, WHFEEFRY
{# i Fama-MacBeth [Fl 7, K X8 «, A7 WM, E i, % # Bybee et al.
QU2 E MRALXE v, AEXRFTEHREENE f, LBBY . KB RE
LAx,—f, GAAFREER, B (DR

2, =Af, + g, €Y
Heb, g, Al fig ERNEASGRZ AREXTHARKG; R HREKE A 2l 8
THERF [ SHEHLE =z, ZEHXEZ., BT L TR, HFEX O RN
Cov(rigszm) & X Z”_ A Cov, (f 1) scovi,, & Cov, (7,1 +2,11) .T AN

AATA) D AEAEE] IPCA f it

O Thefcfrrmpl.Eh ErAEMckTHE. A THEHFTEBNBEIE —HHHA K.
B b Atk s B R 5 A T AR ¢ MBS LI B A A
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Fiio =covi, If i +en s (5

Ho,r, AL B 2 cov,, TR BEAR SR i, B /T LR IPCA 7 % it
LXK thz%EwT #EFkuZf, .0
WS AFRER., WET TN,

Bii & cov, T (6)
BRor R (2) f K (5) T LLAR BDR A R E ot
T =(ATA) TATz, =) TTs, . (7

BEREBNE,IPCA T ZRANHERDF RS EEFERE T # E K
(Rotational Indeterminacy), 1€ £ it 3§ % % # 2% (Mean-Variance Efficient,
MVE) A& E.BHFfmRAZEE —#E HZ5 & XA #H#, B E N % (Pricing
KerneD) st F AL 37 3L F (SDF) . 4 F Wit & 7[R 5] A0 £ 50 o B %, 5 X o
MEW“RERF M RESTE"HHENETRLFF O MVE 44, B&
o T —ARERT [ FREREx, WETE. XMVEALHW N ERNER

—1 -
WMVE — L (8)

B, B ) A A R R 246 A R 8 B

A= w&VE SoAn :w&w: Lo

v, % iE 4 HF
(—) #4E W

EHFEAXABEE T T . AXSBERK -ME QDM E. BFBMNAERE
EAT Z¥ M A4 EANBEREN LR E L M2 MAKENEERLY, &
MBTENFEE X EC, X EE“GH A EANMEF TREH XA,
HTICAPM ERER FHARXEAEAXEKFTRINEZARATEENRE X, H
BAECHFWCARANERBE SR AR T EN G EAXNFE. &
M B A E FHAE T T A X HIPE AR EA A AR B AR R A
AR, B 2 BT A E AT k2 £ 48 5] (2012 S BT ) F Ik 4 @ ok R E A

O RTHB HAMTWAYAHEXT. dTREFNLEABTERL . EHERALEEN S KK
wEMA, Al RNBLHA LASSO BRI ANFHRE M SR RERAMEFHEANZ L £
LKA

Q@ EBEFEAHFCEFEMIGEFHBENLRERNE ML B/ HELL2FHRENFEZ T HR)
M(EEAFHE) . BETEFEER TG EERRE L,

©  E A B &5 % (WiseSearch) 2 £ A (Wisers) R HH E AR AL R F & . X FHE T X
I A & A KRR
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B A ST I E. 5B Liuet al (201D Wy ok, 3t —F JI G HH M w6 M A+
— x50 T 120 R ENMNAXRZHS T 15 RAHFKR, RETH HE K&
Wind, ¥ Zfh#Hat Rk mE, X THANEERFHAE, AXFRT
CAPM . Fama-French = [ F4# & (FF3) . L & F# & (FF5) % & 4 Carhart 3
EHFHANEFHEAFFC6), 48X # 45k HE T CSMAR, KX U A E 4 & #
HOTEWEN R EREANM T H - FEEGMAEOEE N EN AR,
B4 B FE 2007 £ 1 F F 2021 4 12 F b9 #7 18 XA FE 360 488 &, % 3 426
XEWTAF,

(D) KA L ERE

AXETAFABREF I REENTFHEA, BETE, U 1 £ 07 HH
(burn-in) 47 % 14 % %, % 5 Fl A |l £ FE A HATH A 53+, 5§ Bybee et al.
QO2DRF—FH . XENFEFHFEEZ K=1,2,-,6,

B BRNANEFEFEARINRAZTEATEFERE 2. RE
ICAPM Z it RALZTEC AR AF AKXV L ET WX EE . B 54
FEATBEEEVHER. R1IRETRAZTENEMNZ (M )5 ZNE F Ao
LRTHEA N FAEARC, SRE T, AT LLMs th 0 F B 74 & (NF-
LIM) iR MM RATBEE MR oy GHFEHBEORE R T REEAEHR
BMEMXAR, 5N BRKSEHATOHEA - ENERXHK, WHEAR
AEEEHE A : a0y WHBHEBECORA BHFT kLB THE
%, x4 ICAPM WHE B HF M., ks, RE NF-LDAB AW RA L E
oo W EI R B AT R B A X R T o)
LIMs ERBEZEFHANRNECL T B EERSE.

F1 RELEEEMZSER . SREGHHFEXRE

Corr(a )V, Var) Corr(x )Y, Var)

ZF A Var)

= EX TS = 1w TS
HHRHEOHEK 0.30 0.41 0.13 0.28
AAE L b Tk 5 e fE ] L 0.10 0.07 0.01 0.03
HoBEREELHELL 0.08 0.03 0.02 0.05
VR Nk & e a3 0.09 0.01 0.01 —0.02
A H N RRE —0.04 —0.07 —0.01 —0.10
Y Rk gl 0.17 0.23 0.13 0.18

O MTFEGFH HEREFERUAETAAALNALBE. RN SF K — I F Q2023 8 #&
EAABTERIALE, WRXNETTRAZENHBAFFH MLt R ER,



798 Z 9% F (F D % 26 %

(#H)
Corr(\z‘i/l,_»:&‘, Var) Corr(x%yf, Var)
Z 5 6 A7 (Var )
s W AR % W E N
FAE S E 0.18 0.16 0.03 0.01
AR R A6 & 0.14 0.14 0.01 0.01
10 47 30 B f7 dk #5 %= & fb 0.09 0.06 0.21 0.15

O R D T A R R o S B B A M R Xt SEAE B R M Rl L R UL 2008 4F 1 A E 2021 £
12 AR ABKRE FH—FEM2008F 1A ZE 20194512 A EBMEASTRERSR., b T&
B0 A% AT T M A S R UL R B Ay W IR M TR AR SCR R R R B R A kR it
HEEMXME UE-—TRETBREBAN Y.

(Z2) KPR 4R

AXXHAEREQOIDMHEN 6 MABRFLVBERFEE . FE N
BRGSREE)  FEBEAGXBREFREOABRREN., KR2WETHE
B F4# A (NF-LLM #n NF-LDA) £ B FE & DR %3t B F4# & (8 1
POPH 2B A LR, *k 2Panel A &R E 7 ,NF-LLM # & & % i % A1
HA¥# K ¥hmFEu T EmiEzd 0.15%% £ 0.02%,.GRS & it &
BE6IlBE20D.FAELZHFAS TRAOAMAA LLMs BN RN ERE L., M
b NF-LDA # & (Panel B) , £ K KB HH X # W HEHE I E L K =5
BENFLIM#ER E rHAB(HH., FXREREA LLMs h A EHEK T
IDA ML/ GRELCEENFE . AR TRANEFEFENEA N ENH
BR

53 H FHA (Panel O A8 th, A E B FH A % I E {f . NF-LLM (NF-
LDA) X B FH A By 3 4 8 2 th i &2 FFC6 # A 1K 247 30%0(12%0) ,GRS 4 it &%
{&F FFC6 t 6.14, 5 % i+ B F 4 & (Panel D) 3t th & 3. NF-LDA 5 PC # &
MBRFERE AN ERAEERMEY, 7 NF-LLM EARA N EA Y FisthHER
B, HAU oM. EFT LLMs W F H F M4 F Fama-French B 7 2 A E4F
W E BN AR X R 7T (DA M ENE F. kA H —
WA RRA., FEENE N EFHFHEAG R =M A E#E, A RET
Gt T ENRM . EETXREEREFASNEFNME.

O MTHEETHAEUEEEZNR AFFEL0EH L XANREENEZE 2018 4 11 A, FH i
R2MBAMERA M H 2 FEEZR. FEARETUACEE I k250 ) M 3k & B 4.

@ A X%# Kozak et al.(2018) #y f# 3% , % il £ R 4 2 4 (Principal Component Analysis, PCA) 77
FABREUEEPIRBERAEIF AN AHEFERA ST LN, BHELFRLERZBEE A LA
THFHEANEREN., TEBRA.PCEANME T EAENLEELHEN,
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R2 BEFEENICANRENEHABBER

Panel A:NF-LLM

: F¥Ha (00 P || £ (%) GRS
1 0.15 1.58 22.92 6.91
2 0.13 1.29 17.71 5.11
3 0.08 1.24 19.79 3.63
4 0.07 1.23 18.75 2.62
5 0.01 0.88 10.42 2.07
6 0.02 0.86 9.38 2.04
Panel B:NF-LDA
" FHa () FH | ta) | i S R CZD) GRS
1 0.15 1.58 22.92 6.91
2 0.13 1.21 17.71 4.57
3 0.14 1.16 15.62 4.25
4 0.14 1.17 15.62 4.06
5 0.15 1.20 16.67 4.11
6 0.15 1.16 17.71 3.87
Panel C. 3£ F 74 &

7 A
T a (%) FH | ta) | £ ) (%) GRS
CAPM 0.15 1.52 21.88 6.55
FF3 0.06 1.86 31.25 6.26
FF5 0.08 2.10 38.54 6.28
FFC6 0.08 2.27 39.58 6.14

Panel D 4 it A F4# A

B A
FHa () P | ta) | £ F b (%) GRS
PC1 0.24 2.02 38.54 5.41
PC2 0.99 3.60 57.29 10.27
PC3 1.08 2.04 39.58 4.01
PC4 0.32 1.29 22.92 2.86
PC5 0.14 1.12 15.62 2.30

E:PClRNEEE - NERSPEF . PC2EAEMANETR 2B F U LR, & —AREHFAF LK
FHFHEMNRE E AL EANENFHEE AT ENRELE SN AFTEFN L
bl e —F A GRSEWE.ATRRICARELNENREESKES N 0, HAHNA 2008F 1 A ZE
2018 # 11 A .



800 Z 9% F (F D % 26 %

(W) X5 %W %A
— B R IMBASR G AR AR EATRAR SR B AR E
BWAEEER, Ak, RIALRH T, ARAAN LRI NETREER, k2

ARGWHEFENAEREFEASDNETFRER)FFEXERFALNME
T, O B, S+ 1 ARSI EFRERERT N

P = (B )+ 2] X Brrian @

s, B, =c, T o T Bl 5 E A AR i pﬁﬁzﬂﬁﬁim@%%ﬁiw
WA T 2, B AR SEF MVE 44 syl 38 % 9 .

VD Y F (10)
EILMTAEATFEANHAMELEL LR, BEKTE,NF-LLM £ %
Bk ® THM T NF-LDA A, AR E, & NF-LLM B & 6 F % th % 3%
0.95, % %5 F& i NF-LDA # # (0.88); &L NF-LLM £ H F# &V B (K =
2,DEXRAR R HHELBEERABKEFER, 5HAXEEAHL NEHTF
MR AR SR E SR P RS B . & b NF-LLM B 2 3% th % (0.95) & & it FFC #
HO2DW 357, ESHITEFHEAML  REHFMEES A4 :NF-LLM
WEFHEAETREMPCHA, M NF-LDAWE S 2B HEEHRE, X —
RETRETHAXAERHEL) ZHBRTIEL RESERFA. AT
A AR K 3,
3 EFERMEAMNELEEILE

Panel A:NF-LLM

K
1 2 3 4 5 6
NF-LLM 0.06 0.68 0.86 0.90 0.86 0.95
Panel B: NF-LDA
K
1 2 3 4 5 6
NF-LDA 0.06 0.27 0.34 0.88 0.81 0.74
Panel C. 3 F#H &
CAPM FF3 FF5 FFC6

0.18 0.04 0.24 0.27

O MBI EFEARN 200841 AZF 2010412 A, ABREIHTEAT . EATEEREHNE, HH
BAR-FWNHANBETFRESE, AXKHEERF AR EFOERNMEF A MERERSE T FE
B MVE 41 4 fg 38 &, DL# (R 7T 1,
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(&%)
Panel D: 4t i+ B F 4 A
PC1 PC2 PC3 PC4 PC5
0.43 0.20 —0.01 0.28 0.40

EFEEAM N 2008 41 A E 2021 £ 12 A,

(1) REHELR

AXMHERFFEMBRERATREUE AN XERLBRXID. &
— BANER A E FEAE (P ERNE TS R e R ER FHAN
RMBRAIANF-LIMBER R R GEE B AR T EGH LS R, W
NF-LDABAWHEGE AR, & . h = 3B X E FE R4S R k%
A 20 B & 2 LLMs O\ 1 & 09 % A& # 9 . K U & Shapiro et al. (2022) #y &
B oRBMHANMENHEBEZREENRECLEREE, ERE A NF-LLM #
AR REhe ) . B2rEHTEERTEE, F=.£17FH LDA £ A%
BET AXETELERARRELTEE .

A, #—F 5
(—) KEERE W HH

L. % it 4E 4

49 2 5 LLMs A1 B 5 45 5C A 447 77 5 89 46 % 8 T 30 38 A 8 35 SUIE 48
KA, ARIEX K KX AGHARRAT ZFERR, A, R
BB ETXEXXAARNKRG YW, BEASHA RS, 30 XA 5
HRNE KB ERGERAAS BAENARTINR T HELHET
FUF 4 DM “NF-LLMCH AT 4D 88, B 1) B 7, £ 4 A 5 3E T X
R T, ok NF-LLM B8 8y # A0 0 B % i % 2 % T NF-LDA 3 # A
PHBE ERRE L TR A LLMs fe R AR, BT
O UE A RN T AR E B A E WA E TR T T NF-LDA,

HAAXER LIMs A A BL BT £ AR FRAKE XA .2

@ Livetall (20194t # E A RWHE T PERNE FHA, GF W AE M EMHRFEE
F. EF B EATAEMERINBTRASOUBEURRKENETH MEETRTEA T E LK E,
#FEEATFTUNAT2BFE T FHRFRFERARGL R T HHERAR G HE.

@ NEtEMEREXANRIN A . £TPELRAEN TR R AALTEEHEANT A%
B AREENATEC ARG TPRANXAEIBEERERTFHA, SEHMEERXEKEXA You
et al.(2018) 42 3t ty &, 445 B P2 17 IC 8y 7 IR A, K B 18 SO AR U DL ST AR T AL IE U5 Y KA B b H B AT R
K A TFAREAR S 4 B & NF-LLM %1 NF-LDA # & 3t #3#% # K 45 5 % %,
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1B r,E4%XA$,NFLLM th 5 3% th & % NFLDA & %4 7.95%
(= (0.95/0.88—1) X100% , #EX L T % 3), E®m & ERBEHEH XA F, 5
hFHFH—FY K E 18.39%. EHEMMEIERE T NF-LDA XA H T K, T
NF-LLM {75 & 5 #a f . 5 2 4 7+ 10.13% . & B 18 5K 4 o0 3 | + . NF-LDA 1 &
ok BERE, T NF-LLM 7R #F 55 E 4 b &, 48R 73k 20.27%, E
REREKEW  LIMs AR AR EMELEXXR . FHAEERLERNAEX
KA BRI EMNE L,

1.6 1.6
B NF-LLM ( 5E ) B NF-LLM
NF-LLM (Jilg A3 ) NF-LDA
1.2 NF-LDA 125
= , 18.39% N
e 7.95% 10.13%  2027% | #z
AL g 083
m . . ﬁ
) &
hes
0.4 0.4
0.0 o . L L0.0
1 2 3 4 5 6 e mEENE SRR Rk
AR TFK (&3CAk) B i b
SCARIEAY
(a) EF3CHEN (b) BEAE T RRATSCARKE

1 NF-LLM £ F NF-LDA W% it 4iE &

L 1) PAEKR BTG E 6 Y Kk & NF-LLM #8 F NF-LDA 8945 L B ¥ b 282 A4, 4
EE At LW 4R TR R R

2. &% 0y 1 A

Shiller(2017)\ 7 £ 5 A F A K 5 W5 440 % . T XK % 4 45 A L K 238
BETARESEFEIRTHMBELEMXNEL., RELBFAXELA.FLE
BRAFFMEEAEES N AMALERXAFEENNREFRTREA, FE
Larsen and Thorsrud(2019) 8 B8 A XA X ET A FAME > A HATH S
AR UBLELEES EAEEY, BEEE W EAFF E#H I % NF-LDA
SN AN R I

RAGRET ELHAREBRL T, F4EHEN NF-LDA A £ H F#
KBRS FBEAAR:EME Ky m, ELXAARE. flon, HFHER

O REEBRATHNHENEENEZANKET A EERARLEF B TH -—XEFLAREA
THLLRAFEH(WEEARNRCSAARMEN T D EELr B EAETNHEA TR EERAE 7.
EEARBEY AXXAZEFFQOZDW I X 4B HH AL AAATN LA X AT ETRH LA AT
LI ARSI EE R XN AR s s BB ER X &R 9 R B Uy LDA £ 8 4
050 0.0 =5, X0, . BEXHEPRBAEMERAWHEXEEERL2EN 1Cs; =D ATHREX
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HBERLIONMEFRE . FH (1) | WKTHE BN NF-LDA# A, £H K
ShREE T I NEHEERFEEANE, AR, S K B/, HEHENE
HEERATELLE, 5R2HEAURAIANFLIMERBERZ XS K
W& J7 T 346 T 46 By NF-LDAL L 5l N 4 2 & B f 48 7 NF-LDA, {2 i
BARAIA R LLMs sk N\ 15 B AT 409 £ 8 XA .

x4 FHFER NFLDABREEYHE~ENHR

NF-LDAClf % %) NF-LDA %)
e Sy R 5 5K b &t R 5 K e
K 3 |t ] e EMEZERE TH ()] BERA  FRHELHE
1 1.58 22.92 0.17 1.58 22.92 0.06
2 1.60 30.21 0.38 1.21 17.71 0.27
3 1.32 22.92 0.75 1.16 15.62 0.34
4 1.33 21.88 0.75 1.17 15.62 0.88
5 1.12 12.50 0.84 1.20 16.67 0.81
6 1.11 12.50 0.91 1.16 17.71 0.74

(=) RFETHA AR

NEHTHARBIWR TENHFEAXKG NG EZHE S, N IEHELS T LN
#y SDF BT — M T HE, £ @ BE%EY @, NF-LDA # & 6 4% 8 &~ % "W %
FREMEEONEEZA, M LLMs S NAEE T HRE L BN XL, EELE 5
FAXHAAEMO, K I NF-LLM R G B8, K X446 £ XA
Mk, @ iF M NF-LDA RAI Xk £ M & LLMs Py EE M, & -2 R E
FACESR.

l XERE LA

B &, A XK HE Bybee et al.(2023) B9 f# % , x4t NF-LDA & 4% A& 3 47 & F
EEWHERE, RN SDF(IRAZEN EN RO EFAEEY MR ENEE
.Y W2 RrTHmaB#HL4 t A EFEA . 55 MR EMX N EA
(W RN E B BFRREBREFREED S ERFREATARER S s MAMX E

O EZFFFAEF AXAPNETHESEATEZRRINBBLERFA TR EALIN L EXEMS
. AEEHAEX —FAEERKSE P (Cao et al., 2024), H —.LLMs = ZH 4 XKL F M iE L
FAE(iE R B R EM R EXTO . MR E —FAE ML ER., £, LLMs 3 F B & 9 # iy
BEARSAR  FNMESAELIHAKZAENA N X R EUEERERAENEER BN D .

@ EfkHh . A Bybee et al.(202) XHF W AR (DI EZNZaMEL LDA FH X E F 2, 2 51
Best# Rloomve. 5H - RMNEABRKENENFLDA ZHFHEA L 2K M ELoouwve. F 4%
A EHE
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A “EEZFFARBEFHFETHDOMNERTERTHUCR K. T
AN ABRTHNZOHRERARKER, AR THAEEEZENZ T 5K
HBRERF.C X—FTERTEAMBEES EAFEANEARHE; % —F @,
AREUMPREAEAEINTHAE T, XWX F L RFERKE N BORRHBL
7 FCw E BT H (Liu et al., 2022; Jones et al., 2024) ,f# &% H k%K 5
XERETHM,

IR P
BT R
KEAT
REJRIRSL
A A
iR

AU € P

Bt i . EAC

0.00 0.02 0.04 0.06
I (K=3)

B 2 NF-LDA {RB AT R R 5 47

2. BAEWENER FHA

HTHLDA 5 LIMs 2N H XN ER FHARATELS AXET LR
RANXBEA UMHFTEAFAP VX BN EITHNEIRINTHEARSEXBENES
MESWTHATE, RE LA AFATHAN LLMs &\ 5 &) 4 NF-
LIM#A  FHTE2HAEA MG R ENHNRC XA FEELATHXL
XK T ENEL A TETITREREEREEHEARDN R EMF K
BRBEEA,

KOSMETHA NF-LLM EA e, w96 N E R LN ENHE
P BE TR K LN, EAME . EXRAEFETAEFTHELA LIS
B NF-LIMERALRTUNEFHBER R AR BTEGNFMHEL L
F, Bl NHE 729N REEEBRBERNEEAMHE N NF-LLM < H FH A
FRE . RETRAABRNEXREREEAEA  FHLE L FEHRGTK 059, 4

O KX 44 Campbell Y5 F 5, X I LDA R A ETHEEATHEA NG AL KR E L
HEBRMN XK . H—FHEIELRER, HXAZLBEN. B#FHERR B EHEN,

@ BERPUFFEWT F —FF LDA M A By b 4 8 50 UAS 09 £ 8L o A BE SR 4B ML 4R B S (E
HAMEWEN; F - EHFPAEARNEXEREFETH MWK ZFEAAANXEREEAEF TH
K RZMHNEXBEHERTELR, 2L oM. BARGHXBAELTHERTHALARAN
WE 4 H 23.28%,
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HERBEREFEIAEAZTHEAN LS. X - RK WA LLMs B A # 5L 6 ¢
ARFHRABEIANHEFLE MEZXUREAE ARTHOE &N+ XE
HFREER.

K5 FHEANFLLMERHETENRR

KENEEA FxEREEA
FEA R 5 K R R 2 5 K

K  F3 |t(a)] 2%t f FREERE T 1) ] BERA  FREFF

1.58 22.92 0.04 1.55 22.92 0.07
2 0.86 10.42 0.27 1.62 23.96 0.25
3 0.88 8.33 0.29 1.61 25.00 0.26
4 0.88 7.29 0.35 1.59 22.92 0.34
5 0.87 8.33 0.45 1.57 23.96 0.38
6 0.90 7.29 0.59 1.55 21.88 0.40

() HETHEAEMKEGETHA

FENRERTREGHRANELTH AT R EN T IR (ZE
5 4,2021;Dim et al., 2023), £ ARTH, . K\ FF oL R H 488 H
MXEEREANECETRERTENFAEEEZEZNHEA. H, KX
MEXTRAERENE AN ERNFHEAE A A ST RLENHRE.C k68
Panel A R - T E NF-LDAEA W H = ENER., BR L AEREAKAR
BARNKERGFLZ M. Al BENEFHEATHEEONMU EHRR
% ,.GRSHITEMRNG 165, B ER TRMAEAEHEE, MEHENTFEE K
M EARBNES R AEEK >3 FEMMRE L FH W, UL A 5 MEIE N
ABREB AR TEAPARAXARGER., WELSAE NFLLM A (% 2 H
b, A B NF-LDA A kAR EEFHERIGERMGSH., F=5#—F
Do AERERTFHEA N G K F Lk F & FEk 1.06, 5 A & & M 0.88)
# 7 20%,

R ARX L% FFC A B FEA a5 N NF-LLM & F H FHy 2
BEEMMA UREXAGCEEREREZHAERZLAALZSER? £ 68
Panel B &E T E T HRAMAWER F RN AL E.Q 2 WEA . NEHT
5#GaENEHFEALA Y., JHkE EXEEA TR ARNEETTFTEER
FAHANSE L X AR REEAFRE @ £ LA, fl, “NF+FFC6”#

@ T LLMs #A M XA N & E ARG - 118 E NF-LLM M A 3 K ok it & B 3 % F 0,
R R A G SO A R E NF-LDA BA iy 45 K,
® NF-LDA § FFCHRABANR F KB ER UK BV FFRE B RERREEAM KL F.
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A K=3mEEhEA1.07, @5 T ¥ FFC6 HA ty 0.27, M@ KE, EHN
FHFTHRAFWANGAEA FhERERT RN ALEK =3 HERES.
#6 BHATHEMBRSETEENASENER

Panel A& i B F# &

NF-LDACH ) NF-LDACH &)
FEA R R 5 K e LY oY s R 5 5K v
K B |t B WA FHELE FH || EELE HFAELHRE
1 1.54 20.83 0.53 1.58 22.92 0.06
2 1.22 19.79 0.49 1.21 17.71 0.27
3 0.99 14.58 0.48 1.16 15.62 0.34
4 0.97 8.33 0.74 1.17 15.62 0.88
5 0.77 7.29 1.06 1.20 16.67 0.81
6 0.77 7.29 0.88 1.16 17.71 0.74

Panel B: it & B FH A (X 5 %K )

K 0 1 2 3 4 5 6

X NF-LLM 0.06 0.68 0.86 0.90 0.86 0.95
NF+ CAPM 0.18 0.29 0.81 0.86 0.88 0.83 0.88
NF-+FF3 0.04 0.39 0.86 0.95 0.97 0.80 0.86
NF+FF5 0.24 0.40 1.17 1.06 1.14 0.86 1.10
NF-+FFC6 0.27 0.42 1.20 1.07 1.16 0.89 1.10

N.HERAS L R IER

AXGEREAWTHRERET. F— WA ATHR T LB HHELFED
B EETHIN NEEERZIZHAER AT EN 2%, XL
BERX—FA HKEETRRT T BN G & AR I BT A KA RN
RUFFABEAUF RIAEFAEBNARXEGEA. B, REERAAL
FREANTHBERSRNE AREESRIEPNZL2RE A, #
ZEAIRR.ERERNEE M EEERF . EBTIORFIRG BN A
ARE . REFXATIURPFEREAZ. LA EGHREFNBRE G
SETHEHE DT EFEREZZ T A AT B R RSN, &N
MERBRAAALI TR  RAEENRELMWELE. TEREELAE R
B W KT .

ERX AR L HARNKRBAAFEAREENTRE LERY T
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Narrative Asset Pricing with Large Language Models
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Abstract: We use large language model (BERT) to extract narrative information from news
texts, and construct a narrative asset pricing model via sparse instrumented principal component
analysis (IPCA). We find that state variables reflect macroeconomic expectations, output, and
stock returns. Compared with traditional factors based on stock characteristics, text-based narrative
factors better explain asset anomalies and exhibit stronger out-of-sample performance. We provide
evidence that BERT outperforms topic models such as Latent Dirichlet Allocation (LLDA), and ex-
amine its potential for interpretability, high-frequency factor extraction, and integration with tradi-
tional factors in asset pricing.
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