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Abstract; This study incorporates big data into the traditional credit theory framework to explore its
influence on credit contract design and the welfare of both lenders and borrowers. Our findings suggest
that big data could intensify rent-seeking behavior among credit institutions, thereby harming borrowers’
interests. Additionally, the impact of data precision on borrowers is non-monotonic—excessive data col-
lection can erode their benefits. To mitigate these negative effects and promote inclusive finance, we pro-
pose that granting borrowers control over their data and restricting excessive data collection by credit in-
stitutions is a viable solution.
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