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Y,=min[A'K,, a EIL}],
i=S, N,

HYARER  WARKAEFRKF, EERER i EHIT 1 FHAEFTRKFE, XE
RMNBEE a>1, BUABRA EEWERBEZL Y, ER-ANER, HIT2HRAEAT
HEEEHITINafF, MIN2HABT1IFEELZHEAR, BRENKBITL ZF 3
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RYERAFANAFSHFEDSAATED S, MABERRAERTLFEAT
£TFE, HEERA.

. WESLS—ASKS ASKS —ESLS) . , o
Y?:a?,yz:a ( p— ),Y‘i =0,Y)=aE"L",
P, B (@a—1DaE L +a(ASKS—E°L®)

P, 18 aESLS —ASKS ’

i (P PQESLS —ASKS Py fa (ASKS —ESLS)

S—pf(1—nyl—p[ (1L at L A K 1
v=ga-p () () )
ESLS —ASKS s
YN=(1—8)a'"" a ) ENLY.
4R <ur—1>ENLN—%<A5K5——E5L5))

s B B B 4B A R kN .
s L ((Pi\'" Pa ESL®—ASK®  (P,\ fa(ASKS—ESL®)
Ui =u(gra—p ﬂ((pj) o ) e )
a ESLS—ASKS .
(a‘l)ENL”+(A5K541FLS)>EN»

HEXRTH, REFERWEAA4LEE o RATEHWEAN S ZE GEW LK X
5l 2), EoBEKAAERNFmHEEFH (&, FRK REL FERAQH LHMELR
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ERFEREERFTERATEAFTL LW RS, RUTAAERERARTEAT L b
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MNEXW M ENEER, MELEFTERAAFEK WK, REFTERLZES
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MM, TV UAEFFHEERNFALEREAERG TR EE A, W AXREFEZR
WHRAE b2 BRTHERBFRNME, ERAXERA T ZH. BLARTEZX
KRARKZFK S B, ZEAEFHZXERAFV IR FGHREER AL, KA E R EF &% 3
mAK., Zfa, ARYERNEAAFREE WL ERZE LB S HANTREER, #AT5
VAR, FHEARFTERN AL ESAAERN A LES ES, MERE S LES W
Bl B R H B R R A S 2 PR Rk B K AR A

(Z) FHAHA

AEHSHEBE, KNEXARENEMEERZREARES, RN XEREHHEA
HEERARREE 2 WTNERY A ZEM. BAKFEZFHK.

O AXENWH “¥w” 5§ WD @455 m (weakly increasing) 5§ 5k 2 (weakly decreasing) .
@ HE3FEul)=loglx), £MEHBELIE«=2, =0.5, AS=0.9, ES=0.5, AN=1, EN=1, LV=1,
LS=3.4, KN=1,
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EHAEAE, RNRETHAIBAFHARLT, R EWEXRSHRAEH
B EA LT, RNEAGENFEFLZFHKEEE, WE - IMREER PO R
RBEFEAREARAHRNERM, AEY: E—NPERANESHER T, BEEX
iEN, SHL BHMEF, BMNEXPFHA 1 RO FTHERAREMBEMEL, LR
WHE BT A, F5, BERENSADTRERL, Bk, BEX i WENRF
2O B % B 2h A pR AL R A

maxJ e "log(c})dt,
0

sot. kitcel=rikltwl, ki%E,
He, p BEXFPWERFTAE, LEER WX ARE: WRAE, r/ . w2 BEEX

iR EARBEEMAE, THEARF, EXRANRREERL, KT H L MBEELHEKX
HHEO, PR WESRAE HEAWEAASBAEA T2ME. AU, FES®
Wy E AR T N

max [P, min{Ajk,.Eil,,} +P,min {Alk, .aEily} —w, (L, T1y)—ri (ki Tky)].

kle k2 sl 502

WA WA ERTLERTRA
maxyl/y; ﬁiPlzyltiPZtyZI-

RAVERGA]

BDAMANFTEHRENEEZZERMM AN T MBS 5 %54, WHIEH
REANAEHLSESG, HEBNAEZ AP HEES B Krugman (1979, BE X
FERNREAEFEREFHAEFFACEEE S HERIEN, KRN,

N

AN

AN g

Eﬁ

EN — 8-
t

K& P B R BRI s EBORY Bk R, BN

A= (40

AN
2 o5,

Hef, f() g () #HEHES %ﬁ@ﬁykaﬁéﬁlﬁﬁiﬁﬁk KK E R
AREFERMBEARBERMAE, B% £ 0 > g, >f (1) UER g(0) > g, >g(1),
KA URIEKBBAT, HENEA#SPEHNE, BAZHEEE, A2 HAHE M
BRARZEFREL MO ER, ArGr ki r o E KPR A7 30 o483 & R AF,
&

A 1
A 7,1»\14\ f (é. ) s
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S
t

A=lim=v=g '(g.).

P DR

(o) 5g () WEERTH, A€, 1), A€W, D, HEtao, &
M4 = 2 3R ik

BRi& (D FHEFEHRPABEKRTO0, g.>0; RAEFEH WEEETO0, g, = 0,

@ RRPERABRERFETEN: L€ (0. o ).

KEHNMEEAARRX BB, FERIFHAINTOER. REFHE —FF
TAAERKNEAAEFEZH AN THHAFEHEATAE RN AT E L. B,
RNMEFAFERNEAB MR AREFTEZREAY L, EXARFERKHANEREF X
B EA =, BREFAENERASEATHHEA O AENBRE, B HZH X
A EMBELEHERLEN > LR, RARNEXE E:

LY o apLY
AfufﬁQ*Lsi%éﬁ) 47((145DA“L5>
7 a—1

MEZMAAEAHBRE, RNZH/ g€ [0, 1], EEE2FRN2ET, oW
ZHFEXRRREMAFREA G 2 T IERME.

HTARMNGEA S, ZZFERNZREAELRALATA TN EEZRLA, K#EHNEZ N
HAMAE HO R GHEA, H2RGSERNBNBE Tz REHKSF (5 I Bajona
and Kehoe, 2010), FE i X B &A1 4 &£ xE B A HH (stationary equilibrium), A3
FHHAREXETECRRTREA S KN KR, LR E N ERERN.

K.,N _Kf _Y.,N _Y;S _C:N C'/S

KY KPS YY YDl

EX2 E-NTgHhtd, wRMTHERE N

g}‘i=g,Mﬁm%ﬁ4%%%~4%§%%o

HEPY' RiEMRETH, R BWARHE, B TERNACWERSHE 4oy
TEXFRZ, HRRNZEXFIALZESN “FRH M7 LE (detrend) (ML ERM.
HBRASMEEFRAXWEL, TXWEEHNBRANECE LS EMNEE. FH,
MHTREKBRAYBHHNETE, KNG ERTHE TR, BELEFE. DABINEEER
BRRKAEWMTHEE?2 A ERELHFEID:

EIE 2

(D wRg = A= —p, MLAHEREHAZWRAHE, KHT=HE
AT H%ERERE;

(2) WwRg € HFA—P P —p, BFA—PP P —p), WLBEEFHENF W H#

. . YN
&%%,%EE%§E%¢,%EFﬂE%,E%SR&F%%%%@%%,E;@

(3) WRg,<ngf Q- —p, BLEEFEAHUAANE, #LERAY

=>0;

O #F KLEMS $45 ¥4, 7 19502014 4, 2E5 S L FREHH KN 1.5%, RALEFREHHKY
0.08%.
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MM, D RERET AT AR AR ARG R R AT RN MY, 4%
BAEEMER G, BEAARENEE DT LA LS DA F LK, BEHS
SH R, KHEERELEN S . YHEGLET S AR AR R 4% 0 M
KA TFEAPHRAR, BAAERAMBUHE TN EANSHAFE, TWhAN
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Welfare in Large Countries?
—A Theoretical Analysis
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Abstract: How does trade conflict between two large countries affect their long-run output and wel-
fare? We develop a dynamic model and find that: when a developed country (N) imposes a sudden tariff
on a developing country (S), in the short run it raises its own output and hurts the output and welfare of
country S, but the long-run impact depends on the industrial structure of country S. If country S succeeds
in industrial upgrading, tariff will raise the capital return in country S and facilitates its endowment-driven
industrial upgrading; otherwise, tariff will hurt output and welfare of country S.
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