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Contribution Base Limits of Endowment Insurance,
Income Inequality and Social Welfare
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Abstract: We attempt to describe how contribution base limits affect income inequality and social wel-
fare by changing individual’s payment burden, saving-education decision, pension, and inter-generation in-
come distribution. Contribution base limits can increase wage income inequality and disposable income ine-
quality, reduce pension income inequality, but the impact on inter-generational inequality is ambiguous,
which make overall income inequality reduce in the short-term and increase in the long-term. Contribution
base limits can reduce social welfare in the short-term., but the impact is ambiguous in the long-term. Re-
ducing the lower limit and increasing the upper limit appropriately can reduce overall income inequality and
improve social welfare.
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