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XFn A ARANE, XN TAARRERE, “TEZEZ LR ERFIA .
RHBRNPRESE, EFF, - BEAZFHKOEHEZAERKNER
FHK, AFHAEFERGWANIAZTHRMEASIRE”. TH T LB EF
oM —FRH, “Bema. AR, £, BR, BA, FHE, ZEELF
EFETHITNTH. T i s B ANG . RANFARENH, ARAF
ERUANPBEEBENRBETHALE, THALSENZECETHAEZRZR
ANpH (AEBEREER, 2009; FREFERFE, 201D, Hik, UFHEK
ANBEAFRBUAGBRNEGED, FEHFHRERZET2ER TR RIH*T
AR RN RFREE,

ERSZBEFTFHBRNGHAN BRI EY, HRHEHRANVEAEFEE
WER, SHRAXRERXEAEMRAERBRANBATRRLR, HBAR
% 0 [ B BB Mk N 4B B (Boeters et al., 20105 Bye et al., 20125 3
RAnik, 2017; PR AR, 2019; BARAMBETH, 2019, £ERE
MEFHET, dLEETENAHER, HEHXELALAENETENL, H
BERBETHR BT AT EZHBRKT N, 7 s RN T £ B #HEE
EURBAEHEN ATHAE “BRE” FEARNER R ENEE LK, LH
HHAPARTBREX —BRBEREARALEN T H, EEHAXNEEEE
RRARBERANH (RaEE, 2016; HEHEMIL K, 2017), FFHZ Ao
A A R B D8] B A BB 57 B RN B SE R A .

BRI i Sl NG RO L I N H s o i [ Al /A o
EAMA R EUR, HAMENAENELERAREZRIT, AARBRFTHE
FWEFRIT., “BHM 2, RELATLHAFENRRMT ) E XK FE
B, WEE/RURM, ME “BAE” 2/, AHFXXREZH KD, &
BFRF G H A NAER ERE., ERABBRRART RN ERET, B
W FEARTN, BT UBEL LA A (BFE, 20200, X AR HK A3
% (Hutchinson and Persyn, 2012), M2 EZHZ RN HAFH Xt T 2w E
EHBRAFMERER, #AMAFTHRAGHASERZHTH. FRXA,
“BHRW RET LY ITRAF GRAME, 2015), PR B BLA 2 8 Al T 5
sz sh N B (BB R EEFr Bk #E, 2011), E R G AR EH . K AR
(capital tax cuts) ¥ B 7 E A B 2 7 48 Ffl #1 %k (Domeij and Heathcote, 2004),
BEMLESS LT AA, L3 ITMmKEETFF (Picos-Sanchez and
Thomas, 2015; Benzarti and Carloni, 2019), H ik, HZEMRBH T E K EL
EEBNTFZHBRNGH, THRATHAATER.

AX “BHRHE” REBRKAEERAELR, ETXRAERN RN,
X 1% # 3% (Difference-in-Difference, DID) # 2 7 |8 £ f B 4 7 37 B X\
BHENB . ARAR, “BERE” BEFALTLLFHRANGH, I HX—
BEEY KBS, NrRERE, FEA. FL2H P/ oL REX —F Nk
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AWEERK, TEA. KEAMZHAVHTEATZE L. T RF F®
B, FHRANBHFARELIAT AR, EHE T, ERREK0H %
WHRT AR ARA, RE T HRAERE, BT HAEN, ¥ATH
BNGH G T 7 s RN B TR R B A 57 3 Bk A A e T B

5AAX#AL, AXNTHAZFATRAUAT=AFE: £ —. U
CERET RABREANE, BHTERHEREKwONA, 5T HEHLAHM
WEBmTHRNG R L=, GERAXHMEL L H &% H B K EH T
B B SRR A A AR BB R B A U K E AL B ot A BT E R RN
BN, BRTEERBAAZETHRANGH N LEEHE. =, FoTH
AT AR BRI A FTHRANGATEFFTAGTABE, FbT
REMR B EELA BT ENL.

()

(=) Xlm&E#R

FHRANDFARFARKENALEA, WEARRKAPENEELH O,
EEAREZEFHEW ) 2XE, ATRATERRANGHEZE, HULHE
BAAEETRZ —, EARTEHNFE T 25Kk, EAEHA TR
AEAE, HERTHEL2BAINA IR HEZTRAGHR., B THEAHN
MAREFBREMGTZHIRFNEFTEEH, RARENEEIHE T &
Mt sE, FUFREERFNENRERMSLIH IR A2TEH Y H L
] . Picos-Sdnchez and Thomas (2015) A %, A 3 1A B EH K £ L &
FEAW R RS, Fhw ARG EBAE, A K EI T AN A E R
Benzarti and Carloni (2019) X3, X EAR L HEEN A EZ)E., LA
HHRABT S5 MBALLA, KL AR, BEFMEMNFEEEERL>EFRA
S 2 .

BWHAREEHEHFAENEE A, RELAPHURFA R T TREF LK
EHH ., EROBENKEIESY, FRERXXRT 2R LEH &I, U
HRESBAN B SANBm., HRRA, FFRMRAEBR A B T R E
MAESNHEERN LA &, KHKFEREHNE RN (Smart, 201D, %
—HEHMAEA TREE &AL NE, BERANTFE Byeeral., 2012),
BREHHAREE, - HERANENFLIEBIEL A FHEK, RARASIHF
BAn SR BR, 4 IH#t AT EHAF (Boeters et al., 2010),

ERBEAFEEITT AR E KA L30T M A5 RN R
WP, EEEAXR AN ZESTSCLAFEZRANGHAN Y E, I
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HREEZHZT B A b b F kKA A NP E. Smart and Bird
(2009) ETheAEERKEHEN, AAX-HEAXREEZIEEHNEF
W T R B M KB AL 8% & & K. Ferede and Dahlby (2012) # F n& Ak #
KERBEFELXBRTBERHREGEFEKNB o, ANVEERKEH B TR
#F A Z K, Hoseini and Briand (2020) #F = 2B A E £ 2T 9 %
FERAAEHER AL EFENTH, RALEFHRAKRGHTL, %
BEMBRDZER T A b3 % fo = H AT,

ApzlvERE, BAMRELAXRET “EHH” dLL&ZFNPY,
BEHEANTRERBM D AZHATEE, RAMFE (2015 ZA, “FR
B> BEa T AV THRAF, k& REEFEF LW E T &K NREMEA
FTHE., NERSF (2017 MAK, “ZRY” AHTRELLEA® I ML
BHHE, FHAAAHAAFTONELR, SRHRNOWERTRE, EFHEMT K
(2017) RARFAEF L XBKEEHWAT YL, “ZRH” ThR#ALLERERE
FRE, A -—XXBELKR ZHRT “EHH” WHARE GEFHEMY
&, 20175 BEFE, 20200, EEWMABTFHRANG ALK H R AREKNAG
PREAZHFEANDHGFE. BRABFERNFRZHREME KkF (201D
— X, FETARMANERIRNGFRA, AN BEREEHNEHFTH
S AN F M FEARNGFEARF D,

MERTCEHRE, BTLASZHERXRRA L —HHEHHE, RARLD
BERX (FE., meAkf@E%E) RAELHAHEHFFNHE. 5HM
EX—RMHEELHE N EERNER TR, & EZATH RS EN L
ZHEYAREBLHAL, XBRAARXEZ ARG D mBET R/ WICK
Shils. BAEREETE R R KA AL THE ST BB
WPHEADLN, BEEEZRAMMEGEREERIHBRRARLET T, &
FHURASEZTRANDHZAN X R AR REZERKE. FREA,
RAEFZHEZRAEERRANGHE AP EAERMCAER, —F KT
RAHFELAE, WA REFESRE,

BEANERE NG, FABRA TH MG lnmd, BIRE AT 5,
REFHRNDH (Lawrence, 2015), HRBEMZIA N, KRR @ AATH
HEA*Y, RERAMLFTHIWATZH, AFAREREN, BT
¥ N % (Hutchinson and Persyn, 2012; Alvarez-Cuadrado et al., 2018),
5N ELRR, HHEARLA, EEZHREUEEUBRET R NG H
T, M fmiTLEdELAETEEZEM (Kim, 2016; Barkai, 2020,
Eih, EHEHAFEZT, BERANGHALHEZHRR AT MEL EHFH
BB, 3 A SCH A B AL TR,
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(D) #HlEEE

ALK, REFHLT AR S Lk LAEE WA, A b SR E
B, X—FHPEA TR FHT ERMEHPIA, FmT FLEHHS
BA, ARTFELEH>TE5WmE. ATR#AFLAR, BRRFRA, &
RELTFET “EHRE” WHMERTE, ARAIEFY, RASHK M
TR EHE SNk, 20124 1 A 1 B, LigwAREE R 2ARMK
Fl A+64Td0) RELET “BEM”. AFIAEI2H, RafTLES
FREAR, RE, LA, ST, 28 B8R, T AMHLANE T, KF 8
A, REFALAEL2EM AL R LK. mEF “BTRE” 24 KK Q0% K.
2014 4, kb, BE L f Al Bk A A EEE KA NRK A, 2016 £ 5
A, BRE, 7, 2@ b MEEERSLANKE, FEFHEHRHE
EREFRATLH L, ME, BERKREELHRF A m BERBEEN &,

REER A ELBT ., NEFREER CTREH R w5 RN
EREE B EEFELR UK, BREFERSF LR LT B (X
BERENHRENAANK T, KEH2EELEHRAEER (T FEFERE
AMMNTID . THEELI, RETABERKERAEAANTHRAEAN. &
AFAKWEEN T BRLE. B THERKANE “HH—#T” WEEF
A, RATHMIWBL LY ITE, BhHAYHRREHRMEFSRERHALHA
FEEN., AW, Foet sV EERERAEZRS L “TEE”, BN ARE
REEGETHRAZRTMBRRAE, RARETHERHHRMAE,

MEZFRAETEARFLERET, ROBNEIRIRRARRMNKT X
AEZRWHBKAAR, “ERE” 2/, RELHTFNBZRT, SR EE. F
SHRE . BARSFN L KRB R, DU USHONHAATET, XM
LT AT Ay kTR AR, DT A HE AT RN S
“ERIET 2. RE LD EFEZE L E M E RN AR A Rk
Bk An, XA AT A ok DR A BAY 0 A8 W B A A RS, AR R AL KO
ARUBK. SUHEN, FHEEREHKFEE “TERE” TERRERRE
Lo, UL “ERHE” TREUANFTHERME L XML RARKH. ik,
AXWEREAMAET, UEEZHUKFERT AV EIALR, BT “TEH”
X 5 o N B R B R R B AR, LU R R B AL G s RN
B X ARBLETEE. FoeXRBPMAEE RN, REFRBE:
WREZARANRA BT ERAAZ IR ERTEAHN KN ARS . 4
“ERHT RAkeBHLT RN G
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=B R it

ERAFRRAEAAENNBRANLIEREL AR, AXEXCHERNER,
AT EFHTHEEERBR AT HRNDHRE, KX “ERH” REBK
HEBERER, ETRZBEEAHAREZNRM AR, A A DID ¥ &% 347 £
R BT “ERY REABETH*AKE, HWEHLERESE—, HEL
BLEHNAEE, SERAFHFRNME CGEFEMTZ ®, 2017; Liu and Mao,
2019), R EZ B0 E A, KA Z R0 0 B A, KA 5N
FHBRNGHERI BT RER, BRAXWAEAGZART “1+6” K
S, XEETHARAENEMRS L AmERLL, XRS5 LaFER.
BR. BHL RIE. RHEEE, BEH. LE, EAHRBEET .

Dist,, =fo+piReform,;, +y X, +5+& teu, D
R, Distykardlhi et FWHHRNRDH. Reform & “FHH” L&,
XREHLTEES, kT LEERN, 6 XR-FHEETRN, e kT M
HLi% 2 .,

FHAEET. BT RAGHASTHEAIANRANZEEAZEZRE L. #
Ke A Xk, B FHEZRANEL L mENLEREET UG
B o(AER%, 2008; FREMBAE, 201D, BAEKRKE, UWHF R MR
HANFRSENTERAR R AR ER CEFHEMT K, 2017; ££%,
20200, NE& AR ANAELSHEIBELE S, UWXHLEHRIURART
IAWAALRB G H MM, NEZRREFERBEER~HE., Bk,
FHRANGHET “INLBIURABRIXMANAEL/(XFLBITURN
BIXMWALTAELEHTEZRZHE+RERLFT 7.

HTEBRG “ERN” TE, FERILSLHNFBEATLAAEMNKX,
KEFEEES AR (LA AF AT £45] (2012 £B3T)), & HF oW
FRINRFEELSFURANATLE G A AL O ETL, KT ALAH
EHELE, BELLIHNREANHEE., Al b, & XReform,, EEH p
WX AT EREER: ZFBRMEN 1, HMWERMEN O,

SHECHFREN—HEE, AIANUT AL ETERZ. O LAHE,
DU FEEET BT KRR ELRT; O LER, FERARES—

VORCH IR EEWM T “ERHT T, RTERERNER, R LKA ER LS
BEMTY GEFEME T, 2017; £HESE, 20200, FEf, g THERA GO ERE, FRATLS
REATLZEAREHRATHGER, THhhc 22 “FRH” WPm, Bk, 2FFwEELHMNEIT
B, R A E A (reduced-form) i F =8 &R,
PHBATLREBFERAF R A TL, XEHEFAREA BN LT AT, THEFERTLE R
F#. RTEB. AXKFIALERTENE S XHKE, THELER.
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BALERT1RT; QRAEM, UEAFREFFZ LT O b5,
UG ERFZ kT ORATERE, UEFFH5Z LRI K T;
OAeFHH, UWALEALENMER AL LR T2 R T QBT I,
UBRFABEE RO EEE; @LFHE, UREHA S mEMNLE
WE; OFHARY, UHRKEIEFENEANHKEE; OFFHHLEE,
UH R At g,

A WA AN 2009—2016 FH E RS b Am@A L £FAF, HHE
kB Wind 545 E. H THBEBK R oy REME, fBEH L TAT kA4 k.
OU “BRE” TLAFEAE, HREABEHHTL, aFFH 2L, # K
FELURKRGL; Qe X W Ad, GFRTL., Rk, iEFk
At 4 Bk E 2 s QX T A A BB Bk oL By Ak, Ak A FR AT AR A F
WAKEEFFRAE L —FRELE, T RERRNHFAEGM S E LR
KALH

g, L GE 4 R

(=) EALEXR

B ERBAA AL THRNGTATEEFNE T, XEAXEREWZ
N, HTEEEPIEFAERKE, UTEHARELRET R LT E
R, AEFHACL VS, RAFEE., ALHALEUSEEE, X158 (D 7
HRET, “ERH ZABEEINATLEZENA, EhE “THH XFH
MNBHEEGME, #F—FHANAHE, FRESYHER, & (D 7%
RET, “BRH” AFIRANGTIANTHRKAEENA. EXRHBRXFTH A
R BERER, & 3) JERET, #hEHALEELT . &
D FIRNEFEHRERRE, “ERN RERARE. A THALCLARE
M- FHFHBRNGHA 0.322, BErAE “ERHE” 2o LFahkAmHT
WTHBT 4.97% (—0.016/0.322),

MAFARANERNAEALETHERARNSTRAZ o, 010 &Ik %
HAXWE R EEEIE, FR2 LK (2017) WHEHLE, RENUKE L
HRBEREAELRBATER, HEREMBBRANNLELS, TRAPEH
MMM A, FRAFMAFE (2019 A, REMKBELI,RILEAE LR
HRERAUANL, EEHERNAGIREL G THER. BARME WY
(2019) ANy, MERZER L ENRSG, WMEBRANZET X, BEREEHNEL
AW E, AATHE RS BINZE,

MNEFETENRHRE, RAXKFHEK, 2EHBEKK., RREEEM
BV EWMERALRARER, BEFHIRANGH., MAF @ HHE, A
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SRARTEEL, FHRANBHEA, HRALATRELYEFEZZTHAN
ERARARmHABBE AL S NAYS, SV BF I RAREFH T BRNRH,
izl T4 KFEARNG S

®1 “EYE SEFHPUANGE: BEER

(D (2) (3) (D)
L & —0.012" —0.013" —0.014" —0.016"*
(0. 004) (0. 004) (0. 004) (0. 004)
A db b 5 —1.351" —1.371" —1.369" —1. 438"
(0.103) (0.109) (0. 108) 0.122)
RAREEE 0. 004" 0. 004" 0. 004" 0. 003"
(0. 001) (0.001) (0.001) (0. 001)
ReHFA —0.036" —0. 037" —0.037* —0.032"
(0.019) (0.017) (0. 017) (0.017)
T ARG 0.014 0. 009 0.010 0.021
(0. 030) (0.028) (0. 028) (0. 028)
4 W HAE 0. 520 0.513 0.413
(0.915) (0. 914) (0. 899)
4 b 4 0. 004 0. 009* 0.011*
(0. 002) (0. 005) (0. 005)
B AN 0. 709 0.712 0.713
(0. 499) (0.497) (0. 481)
%5 R —0. 044 —0. 054
(0. 036) (0. 033)
AR 0. 002 0. 002
(0. 009) (0. 008)
SR E —0. 202"
(0. 058)
A b E R AR = = . =
A 1E] B RN = P b =

P REBFEEMBTAVNVE T ENA A LNEATINER., #—, A THREEHS ., Ak A&
KA TRAMER, MEAEE LA, THMBETXAREZHRN, FHRNGHM 2 K (Ibarra and
Ros, 2019, $=, £ FRAKFERAE N —MEEHARFR, £FERENL L, HoEa L)
M, BRAEHTHWMIRAKT, EEFHRANGHMKT &L T K (Alvarez-Cuadrado et al.,
2018), =, TV VLS ETENBEHALE M N 0.0413, A% % 0.0689) & T % a A 4
(K H 0.3385, #RE£H 0.1958), FTAAEERZHLEXETELAT 1. #— b4, HEdb Ly
wWEFR., RAFERTRER (FAE/BrAEZENE) #HOHE, FRLT. ZARKREEN A
(—0.676), BT HERHENL,
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(&)
(D (2 (3) (4)
4 1 R? 0.355 0. 357 0.358 0. 370
AR 3 304 3304 3304 3304

E U AR LN, S, INAKTFLEEE. BERNNARER; TXWRSHREA. BA
ANTEHAEE, S EEYE o B EEHE, TER.

(=) #RW . 73 BN FUR R 8 R kR

L RARERM YA

MEHEEEFM IR AN KRE. EXREORIOHA R ITTHR2EEZ W
BlEZAHBREAREMN, XEEY, AT LR T, BKHL. ZH L wH
BV RXRUNEREEEERFH#ALERBRRE, FEAESEFHET LH
TEmRM AR, MEMEAREA T, REL, 2R L XY E E K,
HTAAZZRGEHEH, KUWNEZR"HBARERATEL2RELT N, X
s AR AR AR R R A TR 57 3 N BB B Y R R R

R B LR « ALK (2013) By Mk, U EMN 5 EHE R &
BHHZI R TR AR X — AR A, RAWFEREAEER"IH
THMHERE, R2F%. k28 () AFET “EHE AEAAZEHR
KRR, 2RET, “ERH” FHESNKFLEEENA, EXRFER
Rl E AR R TEFREMRT AAREZRBR AR, BAFREGHBR R KT
Bt RALL T ARG, KRS LAEFRAEFRNEZRELEN, wWRLH L
BARARERB T HKARGZ, BL2AGKBEZRFAEMENEEEE
F5., RZ, WAKTZEZARERA, HEZTRNGHF R EUMHRE T M,
M, UFAEHEHEEER A H I EERREBMRE (K pEE,
2016), RBtBMEAZNFFEGAEBER AT, UEE “ERHE” FEK
Yy B, £ (2) FIESLT “BHRE” RERG T LR AKEER, HE
REAEZHRFELR, RATLWEARAFTRKBEURK, £FBEMEHZE
] § # % £ (Hutchinson and Persyn, 2012; Liu and Mao, 2019),

REAEZHBRABRRIMRAIRERARET LIRS LT ARKER
# 7 Piketty (2014) 6 H, FAHRE R EFG TFHEREZ FHF AT
EREHNEZRE, Sk, £ ) FINEERTE T ARG BEEER AR
AN, ZREZFREARWIRA TR KT, FRRIA, “BHH” 2

DR A E SRR - AR (2013) R AN BHMA KA T S WK E K2 K B S BOF b
WAER BN, AXETFRX—FEES, BRI B YR BREEROR N RFTEMLE, BR
HTHEEE “ERB WE, BEMNEERNTEAENRKR AL LT EHN T,
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B, DU RAFREZH W, KAV KALAL L2, AFEHGBXAFE—
MER, BTHAERHBRRKRTHET, FAFRR LMW, TikeREHE
AN EA, ATMHLERLARE, T, HFHEREZEFLENEE
Hot o F AN HATN A TR (2009 EHEHD, & D) ALEEE R,
“ERW RBERZALTMN, RURAT KBREVROEEZRE L ZRER
KAGMHE TN, TEKE KRB BN AT B R

KREABRBBRAFREARZAEN T MRS L H —FFB UL EARANG
B REHmE LT EERX 2, KARARNGHE b A HE B A7 E 2 AR
(BERE%, 2008), MAMEHX EmAARERMERZANKERE OF
ARBFBEXERHKE), A, ALFAELHERKA, RRAKANGHAL ZHE.
BRUAETE, RABBRRARRABRETRERAET RABKANGH, &
5 FIBHEERBIET X —FH. R 2£RKKN, “THH” BRT ALK
BA, RETHRAKEE, BT HRARAAERRUANGH, THEEH
CEHRANGHNEZRER.,

R2 FHRNPBBEATEAKER: ETHEAERREBATLEIER

AR R AR FARE R E KARY * 1 KARY K2 N QN
¢ (2) (3) (4 (5)
YR —0.272* 0.581% 0. 098" 0.098* 0.016%*
(0.122) (0. 276) (0. 045) (0. 044) (0. 004)
4 K R 0. 029 0.073 0.217 0.198 0.533
AR 3178 3172 3162 3162 3304

2. FHEERBERAEA

MM THRAER, FHERNHKAMA “EHH” I FRARERE,
Bl “EHE XAFAHURAFTHRERNZ N2 ZEHEFY N,
U SRR R A B AN R o o e A A

YR AHA0.098, BT BHE 2B, AVEERFAREAST TR 2, FHRE
7 [exp(0.098) —11=10.30%, Wi T HEMA AL FHEZRFLA Y 21 547.175 F 6 (F#H @
ET9.978), HMZABWEBFENEF, “EHH” 25, CLEAERFEXTFHEMT 2219 F 0
(10.30%X21 547.175), Rt FmE XN EN,

S —fAh, MHPLEBREFATL., AEFEERFAEAR, F2E, RELEERAR T S h—H&
ErAAY, CELELSFEHAH AL, BEXAT A EE LT, 2016 5 K45 b B E K FZ K E bk F
58%, 2020 F X — BB EAE69%, NEAAERE, AXUMEL AL, UEERAKRAL L
AVINE, BAZGFERNELHME, A, TRAXBZHARSFLEE MRS LEIE XX LEF
ERAFRZR, W THRAEAHAG KA KEBE N EHERNE, AL EHBRBZRHR S L HAT
ik, ZREAN, BRREMHARANAERATNE TR, BEERENRRT KA LT3 KB
B ham., BRMFHE RS RENS R RS,
THEERF=FAEEREERFGRXE R R ST =FARBEEXEAREANSE.,
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ERABURAFEABREEN, —FH, WAEREFTHHANTE (B
TA$) ZWEEFHELZMURA, F—F @, UAHELEHES 7K
BEZWEEFHEME (xZ MBS E, 2004), A7 KB AL 2H AT
BB RA, EEHFEEMTHRNTRRRGAEEIRAT. KT BIK
RAEZEFTH, ZHARBRRAFRZHERENELRE At LT,

%38 (D AERET, “BAY HAF7HHBRANEHLELE, W
FUELTHRABRUE A ZHRADFIEE N EIERNELAEEL L F
() Fl#—FHTT “ERH AFHEMREHNEH, RAEFHHM %, “F
BH” drsmk AR ERN AR, AR R, W RFHIEZTNH
R AFREEZRFEEHARKRE, DL2REUNTHT KTHIHBRESES S .
Q) FILERPIETX—FE, “BRhY” 25, 7af/ANEE (O &
HEREHMW (ZAWE, 2015),°

3 FHRNPERMATARER: BF53E SRR AT HIERE

5% o0 Bl R A % o % FHY K
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Indirect Tax Cut and Labor Income Share
—Evidence from the Policy of VAT Reform

PENG Fei WU Huaqing”
(Hefei University of Technology)
XU Wenli
(Anhui University)

Abstract; Labor income share and indirect tax cut are regarded as important tasks of
supply-side reform in the new era. Based on the tax incentive for capital elements, we take the
VAT reform (business tax replaced with value-added tax) as a quasi-natural experiment. We
find that the effect of VAT reform on the enterprises’ labor income share has significantly
worsen, which is equivalent to a 4. 97 % reduction compared with previous reform. We also
find that non-state owned, non-monopoly and small and medium-sized enterprises are more
responsive to the program than their respective counterparts. Further examination shows that
this effect of labor income share is mainly induced by the capital factor biased deduction rather
than changes in tax rates.
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