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High-speed Railway, Transportation Efficiency and
Vertical Disintegration
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Abstract  Since high-speed railways (HSRs) are dedicated rails built for carrying pas-
sengers, it can improve capacity of cargo transportation on conventional rails, which could
affect firms’ vertical specialization. In this study, we find that the HSR has significantly in-
creased firms’ vertical disintegration by 3% —4%. Furthermore, we perform a triple
difference estimation and find that the HSRs mainly increase vertical specialization of firms
relying more heavily on railways transportation. Moreover, we also find that the firms in pri-
vate sector as well as firms in industries with higher transportation costs experience larger
improvement of vertical specialization after the opening of the HSR.
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