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— T WEFS A TR, RE A AR TR B E A BT IR
MoK LFERMEATREG . —F @, o FEHR AR 3 ZH,
TR RBRNCEFR RN RS TA LR, T HF T2 ELH
BENREBREURN A MBERNE S, & — W, ST 4 oy & 5 fo g
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In £/ & 1& 0. 912 0. 0427 1. 3997 1. 167+ 0.107% 0.072*
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Does Lowering the Housing Provident Fund
Contribution Rate Promote Employment?
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Abstract The Provident fund is an important part of “payroll tax” and we try to
examine its impact on employment. Although the fund helps R&.D enterprises to recruit more
employees, it will also reduce the profitability of enterprises and cause enterprises to shrink
their production scale, resulting in a negative overall effect on the number of employees. The
negative impacts are significant in groups with strong financing constraints, and mainly affect
workers with low-education and male workers. We also examine the impact of the increase
and decrease of the contribution rate. The results show that reducing the contribution rate will
promote employment.
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