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Welfare Analysis of Automobile License Allocation
Mechanisms with Budget-Constrained Agents

Mingo XU-
(Beijing Normal University)

Abstract This study tries to analyze the efficiency of automobile license allocation mech-
anisms with budget-constrained agents. When the competitive price is determined by the
budget-constraint and valuation, the random assignment with resale may outperform the
competitive market in terms of efficiency, and the random assignment without resale is the
worst. When the competitive price only relies on the budget-constraint, the random assign-
ment with resale may outperform the competitive market, and the other two are equivalent in
efficiency. When the competitive price only relies on the valuation, both of the random as-
signment with resale and the competitive market can reach the social optimum. and they out-
perform the random assignment without resale.
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