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Abstract Adopting the highly detailed data of the CASIF and CCTS from 2000 to 2013,
we try to comprehensively examine the effect of upstreamness on trade volatility risk during
financial crisis. We find that: (1) During the financial crisis, enterprises in the upstream of
the value chain face higher export risks, showing lower export tendencies, less export growth
and higher exit risk. This discovery supports the “bullwhip effect” hypothesis during the cri-
sis; (2) from the perspective of firm’s dynamic, the effect of financial crisis on China’s export
is mainly due to the new entrants locating at relatively upstream of GVC.
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