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Insider Agreement, Collective Bargaining and
Stable Employment

D1 Wu Snxounar DinG*
( Renmin University of China)

Abstract  In this paper we attempt to examine the employment consequences of
collective bargaining. When workers decide their own labor supply, they only anchor wages.,
but when they jointly decide the labor supply, they will take into account the employment op-
portunities, and thus weaken the employment shock of output fluctuations. This shift
requires a condition that the lagging employment and output ratio are low enough. An empiri-
cal analysis based on the China Industrial Enterprise Database validates this judgment: those
samples with relatively low employment and output are indeed less competitive, and this is
mainly due to insider agreements. So, in order to stabilize employment, we must play the
role of collective bargaining and protect the internal autonomy mechanism of enterprises.
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