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’ ’

, (diversification discount) ; ,
(G
Weston (1970) )
CEO ( )
. Williamson (1986)
. Gertner (1994) CEO y
s CEO
, “ ” (smart money effect), Stein (1997)
CEO “ ” (winner-picking) ,
(smarter money effect),
, Jensen (1986) ,
. Stulz (1990) s ’
CEO , “
” (stupid money effect),
. Scharfstein  Stein (2000) ;
) CEO
, “ ” (more stupid money effect),
(G
Errunza  Senbet (1981), Hubbard Palia (1999) Khanna Tice
(2001), s
, Lang  Stulz (1994) 1978—1990 Compustat

, Herfindahl
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Tobin’s g, Berger  Ofek (1995) 1986—
1991 Compustat , (
) (
) )
13%—15% ., Comment Jarrell (1995) Lang  Stulz
) 1978 , ,
, , Herfindahl
0.1, 4.3%,
., Lins  Servaes (1999) 1994—1996 Worldscope
) 10%  15%
( )
, Lamont (1997) s 1986
50% ,
CEO , “ , 7
; Shin Stulz (1998) 1980—1992
Compustat , s N
6:2:1,
, ; Rajan
(2000) s )
CEO ,
. CEO )
CEO . CEO “ 7,
N N s . May
(1995) 1979—1990 Compustat ~ CRSP , CEO
, CEO
; Dennis (1997) 1984—1992 Compustat
Value Line , CEO
, CEO ; Aggarwal
Samwick (2003) CEO )
CEO . CEO

CEO
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CEO ,
(sample selection biases) .

. Campa  Kedia (2002) Graham (2002) ,

b b

’ ’ H

Burch Nanda (2003)

(measurement error) ; Villalonga (2004)
(BITS) Compustat . Compustat (
) BITS (
) ; Matsusaka (2001)
) , CEO
CEO ; Maksimovic
; Gomes Livdan (2004) ,
2
(D)
, Claessens
(2000) Compustat  Worldscope . 8
( 15%, 10% . 5%); Linss
Servaes (2002) Worldscope 7 s

2 Stein(2003)
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Herfindahl
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2002
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; (panel data) ,
; Logit  Tobit ,
)
{ » 14 (SEC) S-K (
1976 ) ) . .
10% . .
(SIC), Compustat
Industry Segment Files 2 4 SIC 1979
o , SIC
2001 4 ( » 2
74,
@D (M) . .
M
(2) Herfindahl (HI):HI = EP7 , P,
i—1
R , Herfindahl .
M
(3) (Entropy. ED: EI = > P;In(1/P)) , .
i=1
¢ )
|y — (MV/BV) .MV= + X
+ ,BV= .

(2) Tobin's q:

’ ’
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, Chung  Pruitt (1994)
Tobin’s ¢
., MV + BD
Tobmsq—iBV_CL, @)
, BD , CL
3
(3 (EV) .
MV
EV - ln M ’ — %9 (2)
DISALE, X A, MSALE,
i=1
, SALE, 7 s A , MSALE,
7 .
(G
1999 1026 2000—2002
, (cninfo. com. cn)
) {CSMAR
) N N
s {CSMAR )
21 (
)R ( ) ( ) ST
3 Chung  Pruitt(1994) . (D Tobin’s ¢ (R?
0.966),
* Berger  Ofek(1995)
51998 10%
“10% 10%—11% 200
9%—10% 20 ,2001 6%,

“6% vu
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( . , 79
, ,
926 o
N
(G
1 N 0
) . Tobin’s ¢
s ; . Herfindahl
’7
2000 2002 ( 2/3);
) , Tobin’s ¢
5% , —
2001 2002 10% , —
; Herfindahl ;
2000  Herfindahl ,
104 5% ;
8
1
2000
Tobin’s g EV M HI El
MV/BV 0. 3541 0.3128 0. 1492 0. 1004 ** 0.0868** —0.0783** 0.0568""
Tobin's g 0. 6850 0.5319 0.110** 0.0910**  —0.0913** 0.0925**
EV 1. 0307 0. 8388 0.0824** —0.0973** 0.0614**
M 2. 2661 2.0 —0.7317*" 0.8022*"
HI 0.7659 0. 8905 —0.9725**
EI 0. 3318 0. 1502
21 6 s o
s Herfindahl 1.1 0,
Spearman s Spearman (Rank correlation coefficient) ,

’
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( )
2001
Tobin's ¢q EV M HI EI
MV/BV 0.3778 0. 3321 0.1695%% 0.1071** 0.0107 —0.0753** 0.0621*"
Tobin's ¢ 0.7064 0. 5770 0.1160**  0.0966"* —0.0972** 0.0979 "
EV 1. 0866 0. 8795 0.0905**  —0.1144*" 0.0583*
M 2. 3850 2.0 —0.7629*" 0.8279*"
HI 0.7998 0. 9326 —0. 9867
EI 0. 3560 0.1583
2002
Tobin's ¢q EV M HI EIl
MV/BV 0. 3327 0. 3062 0. 14257 0.0937** 0.0920**  —0.0761*" 0.0635"
Tobin's g 0. 6540 0.5018 0.1226** 0.0135**  —0.0883*" 0.0901**
EV 1. 0633 0. 8585 0.0936** —0.1094** 0.0565*
M 2.2904 2.0 —0.7504*"  0.8307""
HI 0.7710 0. 8827 —0.9612*"
EI 0. 3406 0. 1479
:MV/BV JEV s JHI Herfindahl
LEI . oX X % + 5% 10% B
2 ,
o ,
; Herfindahl
, Herfindahl o
s 2—5 1 s s 2
1 s 3—5 2 . , 2002
— . Tobin’s ¢
0.3327, 0.6540 1.0633 ( 1, s s
« 2 1 0.3120, 0.5915 0.8177,
6.22%. 9.56% 23.10%, ( 2 2 )
0.3917, 0.819  1.2639, 17.73%.
25.23% 18.87%., Sl
o ,
Herfindahl , 0
? . Tobin’s ¢ 3.54, Tobin's ¢ 17. 48,
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2
(M)
1 2 3 4 =5
o 2000 0.3317 0. 4088 0.4163 0. 3559 0.3417
2001 0. 3438 0.4205 0.4366 0.3412 0. 3458
(MV/BV)
2002 0.3120 0.3917 0.4152 0. 3853 0.3710
2000 0. 5800 0. 8261 0.7714 0. 8125 0.7263
Tobin's ¢ 2001 0.5673 0.8443 0. 7627 0. 8083 0. 7481
2002 0.5915 0. 8190 0. 7955 0. 7868 0.7639
2000 0. 8260 1. 2755 1. 2480 1.2317 1. 2706
2001 0. 8504 1. 3066 1. 2329 1. 2240 1. 2655
(EV)
2002 0.8177 1. 2639 1. 2261 1. 2491 1. 2588
Herfindahl (HD
0. 6<<HI 0.4<<HI HI
HI=1 0.8<HI<<1 - =
<0.8 <0.6 <0. 4
o 2000 0.3411 0. 3802 0.3813 0. 4195 0. 3690
2001 0. 3460 0. 3884 0. 3748 0. 4387 0.3735
(MV/BV) . .
2002 0. 3328 0.3917 0. 3957 0. 4222 0. 3706
2000 0.5639 0. 8044 0.7718 0. 7840 0. 7800
Tobin's ¢ 2001 0.5723 0.8113 0.7675 0.8013 0.7737
2002 0.5838 0. 7964 0. 7568 0.7933 0. 7861
2000 0. 7451 1. 3065 1. 2649 1.2374 1. 2768
2001 0. 7955 1. 339: 1. 279 1.2311 1. 2580
(EV) 55 393 6 3 58
2002 0.7692 1. 3120 1.2514 1. 2208 1. 2463
(ED
EI=0 0<<EI<In2 In2<<EI<In3 In3<<EI<In4 Ind<<EI
o 2000 0.3411 0. 3910 0.4262 0. 3755 0. 3468
2001 0. 3460 0. 3877 0. 4409 0. 3679 0. 3660
(MV/BV) . ; .
2002 0. 3328 0. 3752 0. 4328 0. 3829 0. 3504
2000 0.5639 0.7826 0. 8184 0.7433 0. 8129
Tobin’s ¢q 2001 0.5723 0. 7804 0. 8373 0. 7549 0. 8233
2002 0.5838 0. 7659 0. 8260 0. 7504 0. 8064
2000 0. 7451 1. 2651 1.2370 1.2118 1. 2620
2001 0. 7955 1. 2709 1. 2462 1.214 1. 2695
(EV) 55 6 3 695
2002 0.7692 1.2613 1.2411 1. 2095 1. 2534
* % t- 5% 10%
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ez
12 /
1 .0 /
0.8 / &
) /
0.4
BN AL
ﬁﬁn1ﬂ{ﬁ&Herfnndahlm§wgﬂ

0.2 B 21 r\ll/%(

) Tobin” s q $ZW ARG/ H

Tobin” s g fiHerfindahl4R 4/} 41
Tobin’ s ¢ {547 Ml $ 541
0 MV/BV 2 A 5341

MV/BV $#Herfindahl 3 443 21
B g2 g3 I S MV/BY 54 ks 4L

1
¢ )
, (GLS) :
Y, =a+06D(2); +b6,D(3); +b6;D(4); +b,D(5); +e¢;, (3)
Y, =a+bHI(2); +b,HI(3), + b, HI(4), + b, HI(5); +¢;, 4
Y, =a+bEI2); +b0,EI(3); +b;EI(4); +b,EI(5); +;. (5
. Y; j — . Tobin's ¢ s J=1,2,0-,
948, D(k) ) M=k, D(k)=1, D (k)
=0,k=2,3,4,5, HI(k) Herfindahl , 0.8<HI<1,
HI(2) =1, HI(2)=0, 0.6<CHI<1, HI(3) =1,
HI(3)=0; 0.4<<HI<1, HI(4)=1, HI(4)=0; HI#1,
HI() =1, HI(5) =0, EICk) , El>
In(k—1), ElItk)=1, EI(k)=0,k=2,3,4,5, ., D(2) by
2 , D(2) D@3
b, +b, 3 s s
D(k) k . ,

HI(k) EICk) k

o
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3 . D(2) EI(2) 5%
. — HI2) 5%
s ; 81 D(k).
HI(k) EICk)(E>3) , 6 ,
b
; s -
10
3
a i)| i)z i);g /31 R?
Y=a-+bD(2)+b,D(3)+bs D(D) + b, D(5) +e
0.3127"*  0.0717*" 0.0194 0.0011 0.0157
2000 0.011
N (18.9208)  (2.4833)  (0.5166)  (0.0358)  (0.1055)
0.3454**  0.0755*" 0.0160  —0.0945"*  0.0032
2001 (20.4313)  (2.5872)  (0.4760) (—2.3952) (0.0693) - °1%
(MV/BV) R 2 '\‘ el ' . «0JdOo .
0.3206**  0.0703*" 0. 0224 —0.0008 0.0233
2002 N 0.011
(19.6220)  (2.4682)  (0.510)  (—0.0069) (0.1691)
. dasee 0 o - _
2000 0. 6021 0.2433 0. 0990 0. 0550 0.0713
(15.0094)  (3.4470) (—1.1225) (0.6388) (—0.7228)
Tobin 2001 0.5711%*  0.2712**  —0.0782 0. 0491 —0.0651
obs g (14.3186)  (3.9395) (—0.9804) (0.5277) (—0.5914)
2002 0.5818 0. 2660 —0.0914 0.0417 0. 0085 o oL7
(14.7262)  (3.5913) (—1.0355) (0.4961)  (0.1099)
0.8354**  0.3088**  —0.0513 0.0139 0. 0091
2000 0. 020
(24.3820)  (5.6910) (—0.8526) (0.4107)  (0.0855)
. *x .3142%%  —0.0419 0. )
] 2001 0.8511 0. 3142 0092 0.0103 o 021
(EV) (24.9066)  (5.9740) (—0.6288) (0.3216)  (0.1350)
0.8144**  0.2914**  —0.0482 0.0186 0. 0058
2002 0.019
(23.8617)  (5.2411) (—0.7410)  (0.4733)  (0.0744)
Y=a+b HI(2)+b, HI(3)+bs HI(4)+by HI(5) +¢
0.3511 " 0. 0286 —0.0511  0.0797" 0.0362
2000 - 0. 009
(20.9027)  (0.7155) (—1.4825) (1.6953)  (0.9255)
o 0.3460"~ 0.0135  —0.0639%  0.0652 0.0275
2001 (20.2723)  (0.3667) (—1.6793) (1.4231)  (0.6555) O %
0.3627 0.0322  —0.0728*  0.0828" 0.0331
2002 0.008
(21. 4450)  (0.8029) (—1.7433) (1.7460)  (0.8510)
0.5129**  0.1931* 0. 0094 0.0017 0. 0652
2000 0.014
(13.8211)  (1.9825)  (0.1360)  (0.0945)  (0.7182)
in's L 5714%% . 2013 0. 0276 —o0. )
Tobin's ¢ 2001 0.5714 0.2013 0. 0337 0. 0437 0.015
(14.2403)  (2.0386)  (0.2561) (—0.3770)  (0.5019)
0.6122**  0.2157** 0.0071 —0.0158 0.0708
2002 0.016
(14.8308)  (2.2695)  (0.1162) (—0.1422) (0. 8361)
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«C
a i?l /;z /;2 {;1 R?
Y=a-+by HIC2) +bs HI(3) +bs HI(4) 4+, HI(5) +e¢
0.7922°%  0.2641°*  —0.0417  0.0114  —0.0052
2000 ‘ 0.015
(22.8510)  (4.6511) (—0.4820) (0.3255) (—0.0626)
0.7818"*  0.2709**  —0.0482  0.0074  —0.0008
2001 ®  0.016
(EV) (22.1408)  (4.9026) (—0.5391) (0.2086) (—0.0075)
0.8030""  0.2882°*  —0.0537  0.0050 0.0013
2002 0.017
(23.2419)  (5.1033) (—0.5880) (0.1434)  (0.0318)
Y=a+bEI(2) +b: EI(3) 4+ by EICA) +b, EI(5) 4
0.3681*"  0.0592* 0.0480  —0.0944  —0.0185
2000 _ 0.013
(21.7240)  (2.1377)  (1.4711) (—1.5361) (—0.2715)
0.3460%*  0.0416" 0.0532  —0.0731  —0.0019
2001 0. 007
(MV/BV) (20.2661)  (1.7240)  (1.6270) (—1.3241) (—0.0202)
0.3812°*  0.0638**  0.0596*  —0.1082  —0.0293
2002 0.014
(22.4099)  (2.2625)  (1.7138) (—1.6359) (—0.4023)
0.5169*"  0.1864" 0.0714  —0.1065  0.0285
2000 h 0.016
(13.3504)  (3.2455)  (0.9562) (—0.9588) (0.1272)
—_— 2001 0.5723**  0.2081* 0.0568  —0.0823  0.0684 0oLt
obms g (14.2431)  (3.6578)  (0.7381) (—0.6346) (0. 3055) :
0.5922°"  0.2143" 0.0746  —0.1351  0.0395
2002 0.017
(14.5788)  (3.8420)  (0.9927) (—1.2609) (0.2361)
0.8235°"  0.2939°*  —0.0488  —0.0059  0.0108
2000 0.019
(23.1066)  (5.3844) (—0.5123) (—0.1538) (0.2411)
0.8055**  0.2860**  —0.0421  —0.0028  0.0060
2001 0.018
(EV) (22.2607)  (5.0921) (—0.4630) (—0.0927) (0.1351)
0.7895**  0.2813**  —0.0386  0.0017 0. 0008
2002 0.017
(21.6418)  (4.8675) (—0.4328) (0.0681)  (0.0291)
D ¥ ¥ * Newey-West - 5% 10%
C )
N N ’
(1) (LNSIZE),
’ b o
(i1) (INTANG), \ N
.
(111) (DIVID), , DIVID=

1, DIVID=o0, (1999 ,
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. Su (2005) ) ( ) N
( ) (
) o
(iv) (LEVER),

b

Y, = B, + p DIVERSITY, + 8, LNSIZE, + g, INTANG,

+ 6, DIVID; + g LEVER; + &, (6)
Y, = B, + B DIVERSITY,, + 8, LNSIZE, + 8 INTANG,
+ 8, DIVID;, + g LEVER;, + p, +8; +&;. (7
s Y — . Tobin’s g ; DIVERSITY
) 2 2 ,
DIVERSITY=1, 0,""DIVERSITY (
) ( )
GLS (fixed effect)
) 4 o
DIVERSITY )
; Y Tobinsq EV
0.09—0.135  0.13—0.16 5% ;Y MV/
BV 2001 , 0.12—0. 14
10% 3
LNSIZE, LEVER DIVID . ,
N , . INTANG

’ o

1 LNSIZE LEVER 0. 1647

LNSIZE INTANG DIVERSITY —0.149  0.1369 5%
DIVID LEVER DIVERSITY 0.033 —0.015

(6)
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4
DIVERSITY LNSIZE INTANG  DIVID LEVER R?
0.1168*
0.048
(1.7732)
2000
0.1240*  —0.1807*" —0.1329  0.5618”*  0.4935%" 0. 206
(1.8052) (—13.264) (—0.9655) (4.7033)  (7.1225) '
0.0872 0. 043
(1. 3608) '
_ 2001
0.0901  —0.1743** —0.1543  0.6922**  0.6353"" 0. 238
(1.4079)  (—14.159) (—1.0782) (5.8643 (8.9315 o
(MV/BV ( ) ( ) 5)
0.1366" _
0. 051
(1. 8205)
2002
0.1405*  —0.1655** —0.1260  0.6042°*  0.5711* 0 217
(1.8864) (—12.763) (—0.8033) (5.1307)  (8.0655) '
0.1402**  —0.1993"* —0.1844  0.7529**  0.6862"" 0. 533
(2.8530)  (—13.540) (—1.3095) (8.6645)  (9.8511) )
0.1044 %"
0.024
(3.6409)
2000
0.1237** —0.2193"* —0.4281  0.5803""  0.5620"" o115
(3.7520)  (—7.0506) (—1.2661) (5.3914)  (2.8825) B
0.1125*
0.018
(3.0037)
2001
Tobin 0.1305** —0.2459"* —0.3919  0.5432*"  0.6236"" 0. 097
obims g (3.5795) (—7.8827) (—1.0748) (4.9135)  (3.3635) o
0.0936""
0.022
(3.6068)
2002
0.1188** —0.2608"* —0.2877  0.5106"*  0.6522*" o 108
(3.6714)  (—8.2330) (—0.8642) (4.3295)  (3.4920) ’
0.1351** —0.2064"* —0.3525  0.6388**  0.6254" o375
(4.2801)  (—9.5226) (—1.1084) (6.0852) (4. 6829) '
0.1236**
0. 044
(5.3619)
2000
0.13715* —0.3014** —0.1825  0.7055""  0.6686*" 0. 288
(5.5928)  (—11.856) (—0.6822) (5.0281)  (6.1095) '
0.11418**
0.038
(4.7292)
2001
0.15002** —0.2861** —0.2304  0.6823*"  0.6892"" 0. 250
(EV) (5.0880) (—11.205) (—0.8533) (4.6799)  (6.4172) )
0.1290*"
0.034
(4.0537)
2002
0.1483**  —0.2763"* —0.2049  0.6537**  0.6529"" 0. 207
(4.8631)  (—10.824) (—0.7729) (4. 4160)  (5.9133) )
0.1619°* —0.3196** —0.1836  0.6493**  0.6370"" 0,605
(4.8624) (—13.082) (—0.9355) (5.2844)  (7.3400) '
* % * Newey-West t- 5% 10%
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655 ; —
5 29 2 31
) (6)
12

Tobin’s ¢. —
0.09—0. 16 o s
o , CEO

Compustat ISF Worldscope

Rajan (2000) ,

o ’

(robustness test) :

2000—2002
1 17 . Tobin’s ¢
, (outlier)
(7,
CEO
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., CEO
13 R
/ ,
, / ,
14
/ (CASHFLOW), ,
= +
+ +
= +
+ +
( ) )
(CASHIN) =
= + )
(CASHOUT) =
= ( + )
{CSMAR Yo
, (Logit model) ,
, — . Tobin’s ¢
, . 2000 2002

32.5%.27.2% 29.6% 10.3%.7.2% 4.8%

14 “
’
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1H<L>: Bo + X

1—P;,
= 8 + P CASHFLOW, ., + 8 MANAGER,,, ,
+ B VALUE,, , + 8 LNSIZE,, , , (8)
. P,,=Pr (DIVERSITY,,=1| X) t :
EASHFLOW,,, , CASHIN,, , CASHOUT,, ,,
MANAGER,,, JSVALUE,,
’ MV/B‘/j.Ifl N Tobin's qj.—1 E‘/j./fl ’ LNSIZEj./*l
o B) o
5 Logit
2001
cASHIN 0-207 —o0.s028 —0.3835
(—2.3389)  (—1.8365) (—1.7960)
—0.3929  —0.4158"  —0.4075"
CASHOUT o8 ’
(—1.5480)  (—1.9033) (—1.8246)
0. 2095 0.1266 0. 1528 0.1755 0. 1609 0. 1638
MANAGER ) _
(0. 6857) (0. 4052) 0.521D (0. 5842) (0. 5364) (0.5410)
0.7517 0.691
MV/BV 2 6915
(1. 0653) (1.1226)
b 1.1251"" 1.0872""
obmsa (2.8620) (2.6573)
0. 3909 ) x
. 0. 4147
(1.5844) (1.7034)
0. 0861 0.094 0.0657 0.0927 0. 1060 0. 0874
L NSIZE 86 943 65 9 6 08
(0. 5828) (0. 6084) (0. 4042) (0. 6855) (0.7391) (0. 5260)
Pseudo-R? 0.143 0.176 0.134 0.145 0.168 0.160
2002
—0.372 —0. * —0.
CASHIN 3728 0. 4025 0. 3836
(—1.5866) (—1.7933) (—1.6054)
—0.3577  —0.3920" —0. 3711
CASHOUT
(—1.5028) (—1.7601) (—1.6325)
0.1651 0. 190 0.1722 0.15 0.1620 0.15
MANAGER —6o 9—8 _J88 6 593
(0.5320) (0. 6952) (0.5833) 0.5071) (0. 5264) (0.5115)
0. 6290 0.5752
MV/BV 6 0o
(1.1263) (1. 0894)
obir 1.1074"* 1.0830 %
obmsaq (2.6535) (2.5962)
0. 4293 51817
bv 93 0. 5181
(1.8670) (2.0535)
L NSIZE 0. 0822 0. 0905 0. 0838 0. 0767 0. 8088 0.8725
- (0.5236) 0.5751) (0.5864) (0.4265) (0.4623) (0. 5344)
Pscudo-R2 0.121 0.181 0.155 0.118 0.177 0.164
L% x x + 5% 10% .
15 MANAGER . (CSMAR » ,

(CSMAR ) s 2000—2001
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5 , CASHIN CASHOUT ,
/ 1%,
0.4%, ,

’

; Tobin’'sq EV

5% 10% ,
; LNSIZE MANAGER s
(M) M s
CASHFLOW., MANAGER., VALUE LNSIZE
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Diversification and Firm Value: An Empirical
Investigation of Diversification Premium Based

on China’s Stock-Market Listed Companies

DONGWEI Su
(Jinan University and University of Otago)

Abstract Diversification and firm value has been one of the most active research areas in
corporate finance in recent years. By testing various empirical implications of internal capital
market theories, this paper investigates diversification and firm value using data constructed
from a sample of China’s stock-market listed companies. The paper finds a statistically
significant diversification premium-on average, diversified firms have higher Tobin’s ¢,
market-to-book ratio and excess value measure than firms that are more focused. After
controlling for factors that may affect firm value. such as size, intangibles, leverage and
dividend policy, the paper finds that diversification premium ranges from 0. 12 to 0. 27. The
paper also finds that high value firms are more likely to adopt diversification strategy and
efficient internal capital markets may explain diversification premium for Chinese firms.
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