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Abstract This paper focuses on the effect of exports and foreign direct investments

(FDD on economic performance, using panel data encompassing 28 Chinese provinces over
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the period 1978—2000. Adopting Petroni’s panel unit root test and Arellano and Bond's dy-
namic panel data estimating technique, we find that both exports and FDI have a strong and
positive effect on economic growth. The results suggest that two development policies adopt-
ed in China are useful for other developing and transitional economies:; export promotion and
adoption of world technology and business practices.
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