5 1 Vol.5 No.1

2005 10 China Economic Quarterly October 2005
1
8.28
20 90

“ syndrome of
conflicted virtue ” McKinnon Schnabl 2003a McKinnon

2005 “
100871 010 62759059

E-mail jhshi@ccer. pku. edu. cn 2005a

2005 3 31



204

80 1995

19

currency mismatch

1998

25

! 1914 30

2 McKinnon  Schnabl 2003a

2067

25

2005 1 15 2004



1 205
1

1998 31472 4097 9529 118750 40371 1546 18578 14243 2529

1999 21115 5783 12604 114600 24522 7219 15291 12428 10285

2000 20518 7992 8488 119660 12251 6258 13257 9313 7083

2001 17401 6901 7287 87800 8033 1323 16086 6192 9941

2002 35422 7824 7190 112450 5394 4383 18909 7014 12596

2003 45875 7252 13381 136220 12321 3347 28184 7953 16211

2004 53746 6777 14749 172060 27613 2080 27805 7281 16039

IMF  International Financial Statistic 2004 ADB Asian Development
Outlook
1
2
McKinnon  Schnabl 2003a p.15
conflicted ”
4
3
¢ 2004
2004 11 10 2004 10 34 669
190 2003 19
59 22



206 5
" McKinnon  Schnabl 2003a

1

2

1
1
5
McKinnon  Ohno 1997
6

1997 McKinnon  Ohno 1997

— OB 0 e—p >0



207

Marston 1985

Dornbusch

Insular Economy

Feldstein

Bergsten Cline

Summers

McKinnon Ohno 1997

oB 0 e—p >0

Y=A+B

A=C Y +1 i—p +G

N
|
>
|
{\4
y.<
>

b=a Y-Y a>0 .

McKinnon

m

I
=
|

Ohno 1997

6.1
6.2

6.3
6.4
6.5



208

dB

de >0 $>0 $>0.
»=0
dB dy _ di
de >0 de =0 de>0
BAe-—p =0
e
B=0 6.1 6.2
C+I1+G IS LM
6.5
2. " Open Economy

6.4

20



209

I1

[11

v

3B 2 e—p >0

10

8 20

51.5%

10 6.13
p1imp=Be—p

90

6.15
6.13
Y
1999
13.5% 8%

96.6% 51.3%

B#0

ol 0 e—p >0

i

10.7%

Y#A B#0

.13

6.9
6.10

6.11
6.12

6.13
6.15

10%

121.7%



210
dp dY dA dB
de >0 de >0 de >0 de
6.13
1
0 =0
0
dYy _dA _dB _, dp _dm _
de de de de de
1
McK-
innon  Schnabl 2003a p.16 "
McKinnon  Ohno 1997 p.140
1
2
i =7+ A+ Q.
1 "
As® ©
Goyal ~ McKinnon 2003 20 70
20 70
20 80
2005d

u 2005a pp. 13—14



1 211

1 20 70
20 70 20 90
20 90 2
20 90 As*=()
4 Goyal  McKin-
non 2003
2 Goyal McKinnon 2003

Per Cent

S N I O XX O A T OV X O A TFT vV 0 O A
oS~ o - 00X 0N DD DN O
[« J= N e N =) N N =) Y= e e e N e =) N S =
B e T T TR e T B R R R R R N oN B oN |

Goyal and McKinnon 2003 .

Log Scale
400

300T\>‘ w
U\L"\\ No apparent trend in
Ao the mid-to late 90s
200 V<

~.

~

Long-run trend

100 appreciation of
McKinnon
and Ohno
S o = O 0 (=] o < el [ (=] o < O 0 S o
~ >~ o> - o~ [~ [~ 0 [~ [~ D (= [N [N [ [ B
(o) NN Ne NN (o)) A O O (e INeN AN O (o)) [©) e S O
e e = = = = = = = = = = s s
2

Goyal and McKinnon 2003 .



212

¢
@ ¢
Goyal  McKinnon *“ ? 2
2 1 2
80 12
20 90
90
13
1 2
1
2
121980 1985 120
—130 1030 Goyal ~ McKinnon 2003
13 1995 2000 8176

6324 7968 Goyal ~ McKinnon 2003

20

20



1 213

20
90
McKinnon  Schnabl 2003a
8.3 1 7 1
" p.20
1 " ”
1
2
1

II
ol 0 e—p >0

reverse absorption effect

14 ol 0 e—




214 5

K McKinnon = Ohno 1997

p.126
McKinnon  Ohno 1997 p.137
1 2
3
15 Campa  Gold-
berg 1995
greenfield investment
16
ol 0 e—p >0
3 a—c

15

' Froot  Stein 1991

Stevens 1998



215

1
1900 190
1700 s
—a— INVEST —&— REER d170
1500 1160
1300 4150
1100 1140
900 4130
4120
500 100
3 a
IMF  International Financial Statistics .
1600 110
1500
1400 e
1300 90
1200
1100 80
1000 70
900
460
800
700 I T L L L ! L L L PR L 1 L 50
BFR RSB BRI RIRIIERRIES
SEEEES52832388833358
3 b
IMF  International Financial Statistics .
4100 370
1350
3600 —=— INVEST —— REER 1339
3100 4290
2600 1318
2100 1310
1190
1600 1 %gg
11 1
i 1130
600 4110
190
100 70
3 ¢
IMF  International Financial Statistics .
1983—
2001 1983—1985 1986—1995

1996—2001



216 5

1985—1988
ol 0 e—p >0
111
17
Meese  Rogoff 1983 1973
e
6.15
1= +As
As*=0 18 I
6.13
6.13
6.12
McKinnon
17
18 As*=0 As*=3%

As®



1 217
1984
6.13 v
1
1
1
6.13 6.13
19
20
21
1
1 20 80
1994

i=17" +As _— Dorn-
busch 1976
19
0 2005

211973



218

6.5

6.5

6.13 6.5

6.13

1701
160
150T.
140
130
120
110
100

90

80

6.13

70+ —a— CPI —— NEER

60 1 1 1 1

1983

1985 -
1987 +
1989
1991 -
1993
1995
1997
1999
2001

4 a

IMF  International Financial Statistics.

2003 -



219

1
120p
110F
100F
90
80r
70F
60
50r —&— CPI —€—NEER
40 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
[xe) v ~ o — o v ~ o — o
o0 o0 ) =) > x ™ 2N X S S
(=)} (=)} (=)} (=)} (=)} (=)} (=)} (=)} (=)} (=) (=)
— — — — — — — — — Q I
4 b
IMF  International Financial Statistics .
30 220
’s —m— CPI%(%ckl)  ——NEERCH#HD |00
180
160
140
120
100
80
-5 60
>~ 0 OO — AN o F Vv O~ WD — A
o 0 o N (=) N DN D (=) N D N = =
R - N S N c N N o N o NS NS NS NS N R S
ORI R O B O B O B D e S S s
4 c

IMF  International Financial Statistics .

“ ”

Shmooist 2>

20 20
20 80




220

1 239
1986

128
1990

94

=50

—100t
-150¢
—200f
250t
=300F
=350f
—400F
—450F
=500t

=550

—m— HA —e— EE (4Hh)

Krugman 1991
2
1985 Plaza Agreement
1986 1 169
1990
1989 1 138
1990
1993
1994
1997
2—3 J-

3
1985
1987
1988
1991
145
1995 1
300

||||||||||||||||||

1250

£98019824]1984

2 1994 1996 1998 2000 2002200

1150

1100

150

5

IMF  International Financial Statistics

0
—a— HIo8 SULHE G, A



1 221
2
23
BBB
AAA
2
Estrada
B
B —p
1 Estrada 2002
“ " Calvo  Reinhart 2002
McKinnon  Schnabl
2003b

2 Goyal  McKinnon 2003



222 5

2
June 2003
— BBB
BB+ BBB
BB+ B-
A+ A-
A+ BBB+
BBB BB
A— BBB
Rhee 2003
<0 As¢<0

1985
1985 1990
1995  1998—2002
138 332 1271 2388 2575 2974 3629 4360

1999

1996



1 223
3
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Is Virtue Really Conflicted
——Comments on McKinnon' s
Theory of Conflicted Virtue Syndrome

JIANHUAI SHI
Peking University

Abstract This paper is to query the validity of McKinnon' s so called conflicted virtue theory
and his view on renminbi exchange rate. By examining the model of open economy and the propo-
sition of negative risk premium in interest rate on domestic assets which form the foundation of
McKinnon' s conflicted virtue theory the paper finds that there are some faults in the former
while the latter is not valid for East Asian emerging market economies like China. Based on the
findings this paper argues that generally speaking there is no such thing as the syndrome of con-
flicted virtue and it is also questionable that if China appreciates its currency it could slip into a de-
flationary slump with a zero interest liquidity trap.
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