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An Empirical Study of the Factors Influencing
Residential Mortgage Defaults:
The Case of Hangzhou

FuLin WaNG
(Guangdong University of Technology)

SHENGHUA J1A
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(Guangdong University of Technology)

Abstract  As the size of residential mortgage loans increases, default risks are becoming a se-
rious concern in the industry. This paper uses a Hangzhou commercial bank’s residential mortgage
data to study the factors influencing residential mortgage defaults. We find that a person’ local
residential status, loan-value ratio» timing of delivery, payment-income ratio» mode of repay-
ment, family income, and the area of the apartment are important factors influencing the default
rate. We try to explain our findings by the incomplete contract theory. Policy measures are also
proposed.
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