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Information Revelation and Capital Market
Efficiency: Information Efficiency and
Allocative Efficiency

ZEXIAN HuaNG LINGHUA ZENG

QUN JIANG ZHONGDONG DUAN
(Hunan University)

Abstract This paper investigates information efficiency. allocation optimality and second

optimality of capital market from the two angles of available information set and complete in-

formation set. The analysis reaches four conclusions. First, the conditional efficiency of cap-

ital market is equivalent to its post-Pareto optimality, and the full efficiency of capital market
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is equivalent to its prior-Pareto optimality. Second, the necessary and sufficient condition for
capital market to arrive at post-Pareto optimality is strong information symmetry. Third, the
necessary and sufficient condition of capital market to arrive at prior-Pareto optimality is
strong information symmetry and strong information completeness. Fourth, a capital market
without strong information symmetry only arrives at post-Pareto optimality.
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