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A New Subgroup Decomposition of the
Gini Coefficient

XINGJIAN Hone
(Zhejiang Gongshang University)

Abstract There are many approaches to subgroup decomposition of the Gini coefficient,
and empirical studies based on different approaches lead to different conclusions. This paper
studies the weights of subgroups and the Gini type inter-group inequality, and presents a new
subgroup decomposition formula. We also study the overall Gini coefficient in China. The
empirical results show that the major contributor to China’s overall Gini coefficient is inter-
group inequality between rural and urban residents, and the contribution of within-urban ine-
quality is rising.
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