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A Review of Financial Asset Pricing Anormalies
and Its Implications to A New Asset Pricing Theory

JuN Sonc
(Fudan University)

CHONGFENG WU
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Abstract This paper reviews domestic and international literature of financial asset pri-
cing anormalies in behavioral finance research. Based on the type of asset-pricing deviation,
we classify asset pricing abnormalities into two dimensions: cross-sectional abnormality and
underlying-derivatives abnormality. This two-dimension categorization of asset pricing abnor-
malities is not only simply but also exlusive and exhaustive. In addition, it resolves the prob-
lem of lack of a coherent logic that behavioral finance currently faces. More importantly, it
has the potential to unitify all the asset-pricing models to obtain a new asset-pricing model
containing pricing factors of the two dimensions.
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