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LSWL LPIGZ GDP LPGDP
1
LCSL LPGDP LPIGZ LSWL
LCSL 1.000000 —0.803385 —0.734425 0.540509
LPGDP —0.803385 1.000000 0.979352 -0.641175
LPIGZ —0.734425 0.979352 1.000000 —0.532973
LSWL 0.540509 —0.641175 —0.532973 1.000000
GDP
GDP
GDP
GDP
1 »
Dickey and Fuller 1979 1981
Perron 1988  Phillips 1987  Phillips and Perron 1988 Kwiatkows-
ki et al. 1992
2
2
*ADI;P N 1% 5% DW
LCSL —3.244250 t 1 —4.1584 —3.5045 1.952800
LCSL —2.739191" -t 3 —4.1540 —3.5045 1.538299
ALCSL —5.636712 -0 1 —3.5745 —2.9241 1.986733
ALCSL —5.812654" - 03 -3.5713 —2.9228 1.928554
LSWL —2.310433 -t 4 —-4.1728 -3.5112 1.780814
LSWL —1.87694" t3 -3.6171 —2.9422 2.009037
ALSWL —4.310436 ) —4.1728 -3.5112 1.904813
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ADF 0, 0,
W
* PP ctn 1% S% b
ALSWL —7.101423" ct3 —4.1584 —3.5045 2.006875
LPGDP —1.584708 ct 1 —4.1584 —3.5045 1.624166
LPGDP -0.711335" ct3 —4.1540 —3.5025 0.933999
ALPGDP —4.225828 ct1 —4.1630 —3.5066 1.964130
ALPGDP —4.240534 ct?2 —4.1584 —3.5045 1.566273
LPJGZ 2.187374 c01 -3.5713 —2.9228 1.831819
LPJGZ 3.661218" c03 —3.5682 —2.9215 1.019517
ALPJGZ —4.229584 ct1 —4.1630 —3.5066 2.005075
ALPJGZ —4.312621" ct3 —4.1584 —3.5045 1.875140
MacKinnon ctn c
t n
LCSL
LSWL GDP LPGDP
LP]JGZ I 1
VECM 1952—2001
Granger
Granger
3 Granger n=2
F
LSWL LCSL  Granger 48 15.8830 6.8E-06"
LCSL LSWL  Granger 19.0134 1.2E-06"
LPGDP LCSL  Granger 48 5.11826 0.01014"
LCSL LPGDP  Granger 1.74151 0.18739
LPJGZ LCSL  Granger 48 3.21469 0.04999"
LCSL LPJGZ  Granger 2.90715 0.06544
LPGDP LSWL  Granger 48 19.5582 9.1E-07"
LSWL LPGDP  Granger 1.33732 0.27325
LPJGZ LSWL  Granger 48 9.68426 0.00034 "
LSWL LPJGZ  Granger 2.63859 0.08301
LP]JGZ LPGDP  Granger 48 1.11614 0.33684
LPGDP LPJGZ  Granger 3.84554 0.02908 "
5% LSWL
LCSL Granger GDP LPGDP
LP]GZ LCSL
LSWL  Granger GDP LPGDP

LPJGZ  Granger
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VAR
4 VAR
VAR
LCSL C LSWL LPGDP LPJGZ 44

Lag LogL. LR FPE AIC SC
0 29.22030 NA 0.018616 —1.146377 —0.984178
1 34.36209 9.114987 0.015429 —1.334640 —1.131892
2 40.29499 10.24774" 0.012339" —1.558863" —1.315565"
3 40.71566 0.707496 0.012681 —1.532530 —1.248682
4 41.43950 1.184456 0.012858 —1.519977 —1.195579
5 41.57539 0.216187 0.013397 —1.480699 —1.115751
6 43.00903 2.215633 0.013165 —1.500410 —1.094913

" 5% LR LR
FPE AIC  Akaike SC Schwarz HQ Hannan— Quinn
Granger
Johansen Jo-

hansen 1988  Johansen and Juselius 1990 1992
Engle-Granger 1987
Kremers et al. 1992
Phillips-Hansen PH
Engle-Granger
1952—2001 Johansen

5 Johansen
1954—2001 48
LCSL LSWL LPGDP LPJGZ
1 1
5% 1%

o 0.979891 239.3469 62.99 70.05
1% 0.391475 51.83033 42.44 48.45
2" 0.288591 27.98794 25.32 30.45
3 0.215394 11.64355 12.25 16.26

o 5% 1%

5% 3 1% 2
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5% 1%
o 0.979891 187.5166 31.46 36.65
1" 0.391475 23.84239 25.54 30.34
27 0.288591 16.34439 18.96 23.65
3 0.215394 11.64355 12.25 16.26
B 5% 1%
5% 1% 1
b *S11"b=1
LCSL LSWL LPGDP LPJGZ @TREND 53
4.121644 4.393316 —0.818561 0.957082 0.177434
13.89893 —24.93221 11.85282 —10.55815 —0.565433
—0.595740 4.981635 13.04317 —10.63639 —0.367637
—1.107884 —0.681536 —3.327411 2.649352 0.182855
D LCSL —0.029725 —0.061054 0.004499 0.000833
D LSWL —0.006313 0.000460 —0.000423 —1.77E-05
D LPGDP 0.010736 —0.002483 —0.025354 0.019629
D LPIGZ —0.005853 —0.006180 0.011659 0.023593
1 447.2629
LCSL LSWL LPGDP LPJGZ @TREND 53
1.000000 1.065913 —0.198601 0.232209 0.043049
0.06661 0.08107 0.07230 0.00284
D LCSL D LSWL D LPGDP D LPJGZ
—0.122517 —0.026022 0.044250 —0.024125
0.06236 0.00090 0.04040 0.03571
2 459.1841
LCSL LSWL LPGDP LPJGZ @TREND 53
1.000000 0.000000 0.193284 —0.137484 0.011840
0.09235 0.08253 0.00315
0.000000 1.000000 —0.367652 0.346832 0.029279
0.07783 0.06955 0.00265
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D LCSL —0.971105 1.391624
0.17162 0.29970
D LSWL —0.019622 —0.039216
0.00297 0.00520
D LPGDP 0.009736 0.109077
0.14198 0.24793
D LPIGZ —0.110015 0. 128356
0.12486 0.21804
467.3563
LCSL LSWL LPGDP LPJGZ (@TREND 53
1.000000 0.000000 0.000000 0.023001 0.018370
0.01582 0.00099
0.000000 1.000000 0.000000 0.041570 0.016858
0.01761 0.00110
0.000000 0.000000 1.000000 —0.830302 —0.033786
0.03843 0.00240
D LCSL —0.973785 1.414036 —0.640652
0.17147 0.30492 0.20850
D LSWL —0.019370 —0.041323 0.005109
0.00282 0.00502 0.00343
D LPGDP 0.024841 —0.017229 —0.368920
0.13027 0.23165 0.15840
D LPIGZ —0.116961 0.186437 0.083617
0.12221 0.21732 0.14860
1% 1

LCSL = 1.065913 LSWL — 0.198601 LPGDP + 0.232209 LPJGZ +

0.06661 0.08107 0.07230
0.04304 @TREND 53
0.00284
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VECM
Granger
6
6
1955—2001
LSWL -1 1.000000
LPGDP -1 —0.480244
0.17496
LPJGZ -1 0.358053
0.17528
C —2.606064
D LSWL D LPGDP D LPJGZ
0.004318 —0.031122 —0.123639
0.00089 0.07019 0.06138
D LSWL -1 1.842271 —0.020837 1.052101
0.02307 1.82299 1.59406
D LSWL -2 —0.906771 0.011670 —0.809876
0.02609 2.06122 1.80237
D LPGDP -1 0.001719 0.618052 0.189314
0.00196 0.15520 0.13571
D LPGDP -2 0.005480 —0.371389 —0.037848
0.00197 0.15572 0.13616
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1955—2001
D LSWL D LPGDP D LPIGZ
D LPIGZ —1 ~0.002803 0.173776 0.387242
0.00243 0.19177 0.16768
D LPIGZ -2 ~0.002194 0.261980 ~0.233411
0.00246 0.19404 0.16967
C 0.020551 ~0.126051 ~0.206378
0.00483 0.38128 0.33339
LCSL ~0.007019 0.051806 0.080574
0.00151 0.11917 0.10420
R? 0.999048 0.553712 0.625546
R? 0.998848 0.459757 0.546713
2.47E05 0.153996 0.117747
0.000806 0.063659 0.055665
F 4986.826 5.893363 7.935132
273.1261 67.75285 74.06001
AIC ~11.23941 ~2.500121 ~2.768511
sC ~10.88512 ~2.145838 ~2.414227
3
LCSL Residuals LSWL Residuals
03 0.003
0‘2]' 0.002
0.0 NIV /\/\V/\V/\\ \JAV/\L 0.001
SV (AN AN
TATRNaY:
ol ~0.001
04 s es 70 75 80 85 90 95 00 25560 65 70 75 80 85 90 95 00
LPGDP Residuals LPJGZ Residuals
0.15 0.15
0.10f 0.10
ol b A e
d i STyl A
V \/ VV V VV L\/\ ~0.05
—oose MR LTl
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7 VECM Portmanteau
VECM Portmanteau
H, h
Q Q df
1 37.92016 NA™ 38.74451 NA® NA™
2 52.19340 NA™ 53.65212 NA® NA™
3 72.02907 0.0000 74.84022 0.0000 16
4 91.12947 0.0000 95.71740 0.0000 32
5 97.91480 0.0000 103.3105 0.0000 48
6 107.0390 0.0006 113.7699 0.0001 04
7 121.8809 0.0018 131.2092 .0003 80
8 140. 5605 0.0021 153.7205 0.0002 96
9 151.2771 0.0079 166.9753 0.0006 112
10 160.6903 0.0267 178.9325 0.0020 128
11 169.0853 0.0751 189.8927 0.0062 144
12 183.0448 0.1024 208.06384 .0059 160
VAR df x>
8 VECM
VECM
H,
Jarque-Bera df

2.957629 2 0.2279

51.69390 2 0.0000

46.48500 2 0.0000

13.29739 2 0.0013

114.4339 8 0.0000
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9 VECM
VECM
X df
184.8539 180 0.3864
R? F 18 28 x* 18
resl * resl 0.637422 2.734713 0.0083 29.95885 0.0378
res2 * res2 0.276131 0.593392 0.8747 12.97818 0.7929
res3” res3 0.227167 0.457241 0.9565 10. 67685 0.9076
resd " resd 0.198928 0.386286 0.9805 9.349594 0.9511
res2 " resl 0.496354 1.533032 0.1511 23.32863 0.1783
res3 " resl 0.466746 1.361547 0.2260 21.93708 0.2348
res3” res2 0.342644 0.810826 0.6737 16.10426 0.5853
res4 " resl 0.311398 0.703450 0.7796 14.63572 0.6868
res4 " res2 0.247304 0.511090 0.9297 11.62330 0.86601
res4 " res3 0.377061 0.941569 0.5430 17.72188 0.4741
Hendry D. F. and Ericsson N. R 1991
4
5
0.4
0.3 SNl mes
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20

16
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— Recursive C (2) Estimates

65 70 75 80 85 90 95 00

65 70 75 80 85 90 95 00

— Recursive C (3) Estimates

— Recursive C (4) Estimates

65 70 75 80 85 90 95 00
5

VECM
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10
4
3
13 ” 3
Granger
Cholesky
5
2 4 8 10
10 Cholesky
LCSL Cholesky

LCSL LSWL LPGDP LP]GZ
1 0.083691 100. 0000 0.000000 0.000000 0.000000
2 0.102646 77.29551 5.843567 3.042935 13.81799
3 0.137002 43.39926 10. 84209 4.369952 41.38870
4 0. 149520 37.34189 10.54310 3.986204 48. 12881
5 0. 150342 37.12227 10.51859 3.950628 48.40851
6 0.151223 36.76404 11.15460 4.020746 48.006061
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LCSL Cholesky
LCSL LSWL LPGDP LPIGZ
7 0.152083 36.37050 11.48923 4.587913 47.55236
8 0.153943 36.76857 11.52041 5.207195 46.50382
9 0.157165 38.20843 11.83794 5.327544 44.62609
10 0.161677 38.68459 12.93889 5.158070 43.21846
LSWL Cholesky
LCSL LSWL LPGDP LPIGZ
1 0.000779 38.98978 61.01022 0.000000 0.000000
2 0.002919 50.93338 47.48820 0.201072 1.377346
3 0.006935 50.93375 43.22009 0.737894 5.108270
4 0.013054 46.11973 42.03183 1.299860 10. 54858
5 0.021217 40.97480 41.32210 1.650777 16.05232
6 0.031079 37.09402 40.51111 1.798304 20.59656
7 0.042185 34.49852 39.56920 1.833089 24.09919
8 0.054072 32.71954 38.57506 1.820422 26.88498
9 0.066264 31.34029 37.59607 1.786717 29.27693
10 0.078248 30.15619 36.606251 1.737115 31.44419
LPGDP Cholesky
LCSL LSWL LPGDP LPJGZ
1 0.063519 0.694978 9.943106 89.36192 0.000000
2 0.122407 1.746032 8.031738 88.92618 1.296055
3 0.175361 4.169147 5.604756 83.42390 6.802200
4 0.225246 5.001176 3.732380 75.86818 15.39826
5 0.274178 4.868609 2.599779 69.22236 23.30925
6 0.320375 4.769955 1.994301 65.24832 27.98742
7 0.363029 4.997074 1.689813 63.04785 30.26526
8 0.403038 5.392378 1.502033 61.37935 31.72624
9 0.441407 5.678515 1.343288 59.79245 33.18575
10 0.478508 5.781137 1.209641 58.37975 34.62948
LPJGZ Cholesky
LCSL LSWL LPGDP LP]GZ
1 0.062199 9.230256 3.047485 10.25968 77.46258
2 0.122996 5.082841 2.011067 16.38388 76.52221
3 0.185133 4.285301 1.478604 18.70465 75.53144
4 0.244098 5.022015 1.143920 19.66354 74.17052
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LPJGZ Cholesky
LCSL LSWL LPGDP LPJGZ
5 0.300696 5.894296 0.982053 19.62020 73.50345
6 0. 356466 6.410462 0.929790 19.07241 73.58733
7 0.410754 6.600383 0.908580 18.57443 73.91661
8 0.462404 6.704590 0.876871 18.31415 74.10439
9 0.511112 6.859719 0.837345 18.21363 74.08931
10 0.557465 7.055221 0.805985 18. 13529 74.00350
variability
variability
1952—2001

1 Notestein 1945
“ demographic transition

2

3 GDP

I 1
4 GDP
Granger
5 1%
GDP
6 GDP
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Abstract This paper investigates the long-run relationship between demographic changes
average annual wages and real per-capita GDP in China over the period 1952-2001. The relation-
ship was found to be of non-stationary I 1 type in our unit-root test. The evidence suggests that
at least one-direction Granger-causality exists in these two groups of variables. Our results also
show that the fertility rate and infant mortality rate are endogenous to the economic system.
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