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The Application of the Augmented Solow Model
—Diversities and Convergence among
Chinese Provinces
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Abstract This paper shows the efficiency of SGMM in estimating panel data models and

finds that the speed of convergence among Chinese provinces is slow but convergence in each re-

gion is rapid confirming the existence of club convergence. This paper also analyzes the influences

of consumption on economic growth. In addition it shows that different panel-based regression

methods turn out different results.
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