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Poverty Inequality and Development of
Rural Non-agricultural Activities

NONG ZHU
Wuhan University

Abstract This paper studies the impacts of non-farm activities on rural inequality and pover-

ty in China using household survey data. Firstly we simulate household income assuming no par-
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ticipation in non-agricultural activities based on our econometric results. Secondly we compare the
income distribution in two cases-one with participation in non-agricultural activities and one with-
out. Our results show that on the one hand participation in non-farm activities alleviates in-
equality in rural area and on the other hand it significantly reduces rural poverty lessens the in-
come gap between the poor and the rich and improves the income of the poorest households.
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