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Goods Provision in Rural China
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Abstract Public services provision in the developing world, including China, is crucial
for rural development and poverty reduction. Using a nearly nationally representative survey
data of more than 2000 villages in rural China, this article finds that the direct election of vil-

lage leader can increase rural public service provisions. However, the recent rural tax reform
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has a negative effect on rural public services. The paper concludes that in order to minimize
negative impacts of the tax reform, more direct transfers are needed. In the same time, en-
sure good village elections can help with better public services provision.
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